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SECTION | - GENERAL

DEFINITIONSAND ABBREVIATIONS

DEFINITIONS

This Letter of Offer uses the definitions and abbreviations set forth below, which, unless the context
otherwise indicates or implies, or unless otherwise specified, shall have the meaning as provided below.
References to any legidation, act, regulation, rules, guidelines, or policies shall be to such legidation, act,
regulation, rules, guidelines, or policies as amended, supplemented, or re-enacted from time to time and any
reference to a statutory provision shall include any subordinate legislation made from time to time under
that provision. The following list of certain capitalized terms used in this Letter of Offer isintended for the
convenience of the reader/prospective Applicant only and is not exhaustive.

Inthis Letter of Offer, unless otherwise indicated or the context otherwise requires, all references to ‘the/our
Company’, ‘we’, ‘our’, ‘us or similar terms are to Shangar Decor Limited as the context requires, and
references to “you’ are to the Eligible Shareholders and/ or prospective Investors in this Right Issue of Equity
Shares.

The words and expressions used in this Letter of Offer, but not defined herein, shall have the same meaning
(to the extent applicable) ascribed to such terms under the SEBI (ICDR) Regulations, the Companies Act,
2013, the SCRA, the Depositories Act, and the rules and regulations made thereunder. Notwithstanding the
foregoing, terms used in section titled ‘Industry Overview’, ‘Statement of Tax Benefits’, ‘Financial
Information’, ‘Outstanding Litigations, Defaults, and Material Developments’ and ‘Terms of the Issue’
on page 55, 51, 98, 157, and 173 respectively, shall have the meaning given to such termsin such sections.

CONVENTIONAL/ GENERAL TERMS

Term

Description

Shangar Decor Limited /
Company

Shangar Decor Limited, a public limited company incorporated on
November 16, 1995, under the provisions of the Companies Act, 1956, as
amended from time to time, having its registered office located at: 4 Sharad
Flats Opp-Dharnidhar Temple, Ahmedabad-380007, Gujarat, India, bearing
corporate identification number: ‘L 36998GJ1995PL C028139’

Unless the context otherwise indicates or implies, refers to Shangar Decor

We/ us/ our -

Limited
AoA/ Articles of | The Articles of Association of Shangar Decor Limited, as amended from
Association timeto time

Audit Committee

The committee of the Board of Directors constituted as our Company’s audit
committee in accordance with the provisions of Section 177 of the
Companies Act and Regulation 18 of the SEBI (LODR) Regulations

Audited
Statements

Financial

The audited financia statements of our Company prepared in accordance
with Indian Accounting Standards for the Financia Y ears ended on March
31, 2024 and March 31, 2023.

Auditorg Statutory Auditors

The current statutory auditors of our Company M/s. S.D. Mehta & Co.,
Chartered Accountants bearing Firm Registration Number: ‘137193W’

Board of Directors Board

Board of Directors of our Company

Company Secretary and
Compliance Officer

The Company Secretary and Compliance Officer of our Company, being.
Ms. Shubhangi Chourasia.

Chief Financia Officer/
CFO

The Chief Financia Officer of our Company, being Mr. Saumil Shrenikbhai
Shah.

Corporate Socid
Responsibility Committee

The committee of the Board of Directors constituted as our Company’s
Corporate Social Responsibility Committee in accordance with the
provisions of Section 135 of the Companies Act

Directors

The director(s) on the Board of our Company, unless otherwise specified

Eligible Shareholder(s)

Eligible holder(s) of the Equity Shares of Shangar Decor Limited as on the
Record Date

Equity Shares

Equity shares of the Company having face value of ¥ 5.00 (Rupees Five
Only)




Term

Description

Independent Director

Independent directors on the Board and eligible to be appointed as an
Independent Director under the provisions of Sections 2(47) and 149(6) of
the Companies Act and Regulation 16 (1) of the SEBI (LODR) Regulations.
For details of the Independent Directors, please refer to section titled ‘Our
Management’ beginning on page 85 of this Letter of Offer

ISIN of our Company

International Securities Identification Number being INE118R01024.

Key Management Personnel
/KMP

Key management personnel of our Company interms of Regulation 2(1) (bb)
of the SEBI (ICDR) Regulations and Section 2(51) of the Companies Act.
For details, please refer to section titled ‘Our Management’ beginning on
page 85 of this Letter of Offer

Policy on determination of materiality of events adopted by our Company in

Materiality Policy accordance with Regulation 30 of the SEBI Listing Regulations
MoA/ Memorandum of | The Memorandum of Association of Shangar Decor Limited, as amended
Association from time to time

The committee of the Board of directors reconstituted as our Company’s
Nomination and | Nomination and Remuneration Committee in accordance with the provisions

Remuneration Committee

of Section 178 of the Companies Act, 2013 and Regulation 19 of the SEBI
(LODR) Regulations

Promoter

The Promoter of our Company are Mr. Samirbhai Rasiklal Shah, Mrs. Parul
Samir Shah, Mr. Moulin Samir Shah and Mr. Sahil S Shah

Promoter Group

Persons and entities forming part of the promoter group of our Company as
determined in terms of Regulation 2(1)(pp) of the SEBI (ICDR) Regulations
and as disclosed by our Company in the filings made with BSE Limited
under the SEBI (LODR) Regulations

Registered Office

The registered office of our Company is situated at 4 Sharad Flats Opp-
Dharnidhar Temple, Ahmedabad-380007, Gujarat, India.

Registrar of Companies

Registrar of Companies, Ahmedabad situated at ROC Bhavan , Opp Rupal
Park Society, Behind Ankur Bus Stop, Naranpura, Ahmedabad-380013,
Gujarat

The committee of the Board of Directors constituted as our Company’s Risk

g)?(nmi ttee Management Management Committee in accordance with the provisions of Regulation 21
of the SEBI (LODR) Regulations

. . .| The committee of the Board of Directors constituted as our Company’s

?:tgrl;e%oécézrs Relationship Stakeholders’ Relationship Committee in accordance with Section 178 of the

Companies Act, 2013 and Regulation 20 of the SEBI (LODR) Regulations

Stock Exchange

The stock exchange where the Equity Shares are presently listed, being BSE
Limited.

Unaudited
Statement

Financial

The unaudited, limited review financial results of our Company as at and for
the six months ended September 30, 2024.

ISSUE RELATED TERMS

Term

Description

Abridged Letter of Offer

Abridged Letter of Offer to be sent to the Eligible Equity Shareholders with
respect to the Issue in accordance with the provisions of the SEBI (ICDR)
Regulations and the Companies Act.

Additional Rights Equity
Shares

The Rights Equity Shares applied or allotted under this Issue in addition to
the Rights Entitlement.

Allot/ Allotment/ Allotted

Unlessthe context requires, the allotment of Rights Equity Shares pursuant to
this Issue.

Allotment Account

The account opened with the Banker to the I ssue, into which the Application
amounts by ASBA blocked in the ASBA Account, with respect to successful
Investors will be transferred on the Transfer Date in accordance with Section
40 (3) of the Companies Act.

Allotment Account Bank

The bank which is a clearing member and registered with SEBI as bankersto
an issue and with whom the Allotment Account will be opened, in this case
being, Kotak Mahindra Bank Limited.

Allotment Advice

Note, advice, or intimation of Allotment sent to each successful Investorswho
have been or isto be Allotted the Rights Equity Shares pursuant to this Issue
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Term

Description

after the Basis of Allotment has been approved by the Designated Stock
Exchange.

Allotment Date

The date on which the Allotment is made pursuant to this I ssue.

Allottees

Person(s) who are Allotted Rights Shares pursuant to the Allotment.

Applicant(s)/ Investor(s)

Eligible Shareholder(s) and/or Renouncee(s) who make are entitled to make
an application for the Rights Shares pursuant to this Issue in terms of the
Letter of Offer.

Application

Application made through submission of the Application Form or plain paper
Application to the Designated Branch(es) of the SCSBs or online/ electronic
application through the website of the SCSBs (if made available by such
SCSBs) under the ASBA process, to subscribe to the Rights Shares at the
Issue Price.

Application Form

Unless the context otherwise requires, an application form through the
website of the SCSBs (if made available by such SCSBs) under the ASBA
process is used by an Investor to make an application for the Allotment of
Rights Sharesin the I ssue.

Application Money

Aggregate amount payable in respect of the Rights Equity Shares applied for
in the Issue at the Issue Price.

Application Supported by
Blocked Amount/ ASBA

Application (whether physical or electronic) used by ASBA Investorsto make
an application authorizing the SCSB to block the Application Money in the
ASBA Account maintained with such SCSB.

ASBA Account

Account maintained with an SCSB which may be blocked by such SCSB to
the extent of the Application Money of the ASBA Investor.

ASBA Applicant /ASBA
Investor

As per the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January
22, 2020, dl investors (including Renouncees) shall make an application for
arightsissue only through the ASBA facility.

ASBA Bid

Bid made by an ASBA Bidder including all revisions and modifications
thereto as permitted under the SEBI (ICDR) Regulations.

ASBA Circulars

Collectively, the SEBI circulars bearing reference  numbers
‘SEBI/CFD/DIL/ASBA/1/2009/30/12  dated December 30, 2009’,
‘CIR/CFD/DIL/1/2011 dated April 29, 2011, and

‘SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020°.

Bankersto the Issue

The, Allotment Account Bank, to the I ssue, in this case being Kotak Mahindra
Bank Limited ;

Bankers to the Issue | Agreement dated 23" October, 2024 entered by and amongst our Company,
Agreement the Registrar, and the Bankers to the Issue.
The basison which the Rights Shareswill be Allotted to successful Applicants
Basis of Allotment in the Issue in consultation with BSE Limited, and which is described in the
section titled ‘Terms of the Issue’ beginning on page 173 of this Letter of
Offer.
BSE Limited BSE Limited, bei ng the Stock Exchange where presently the Equity Shares of
the Company are listed.
A record date fixed by our Company to determine the names of the holders of
Call Record Date Rights Shares for the purpose of issuing the Call.
Controlling Branches | Such branches of the SCSBs which coordinate with the Registrar to the | ssue,

/Controlling Branches of
the SCSBs

and BSE Limited, a list of which is avalable on
https://www.sebi.gov.in/sebiweb /other/OtherA ction.do?doRecognised=yes

Demographic Details

Details of Investors including the Investor’s address, name of the Investor’s
father/ husband, investor status, occupation, and bank account details, where
applicable.

Such branches of the SCSBswhich shall collect the Application Form or plain
paper application, submitted by ASBA Bidders, alist of which isavailable on

Designated SCSB | the website of SEBI a

Branches https://www.sebi.gov.in/sebiweb/other/OtherAction.do?do Recognised
Fpi=yes& intmld=35 updated from time to time, or at such other website as
may be prescribed by SEBI from time to time.

Depository(ies) NSDL and CDSL or any other depository registered with SEBI under the

Securities and Exchange Board of India (Depositories and Participants)



https://www.sebi.gov.in/sebiweb%20/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?do%20Recognised%20Fpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?do%20Recognised%20Fpi=yes&intmId=35

Term

Description

Regulations, 2018 as amended from time to time read with the Depositories
Act, 1996.

This Draft Letter of Offer dated 5™ September 2024, filed with BSE Limited,
in accordance with the SEBI (ICDR) Regulations, for their observations and
in-principle approvals.

Draft Letter of Offer/ DLoF
Eligible Equity
Shareholders

Existing Equity Shareholders as on the Record Date i.e. Monday, 28"
October, 2024. Please note that the investors eligible to participatein the I ssue
exclude certain overseas shareholders.

Issue/ Rights Issue

Issue of upto fully paid up 8,56,82,800 Equity Shares with aface value of Rs.
5/- each for cash at a price of Rs. 5.76/- per Equity Share aggregating up to
Rs. 4935.33 Lakhs on arights basis to Eligible Shareholdersin the ratio of 7
(Seven) Rights Equity Shares for every 1 (One) fully paid-up Equity Share
held on the Record Date i.e. Monday, 28" October, 2024.

Issue Opening Date

Friday, 8th November, 2024 .

Issue Closing Date

Friday, 6th December, 2024 .

Issue Materials

The Draft Letter of Offer, The Letter of Offer, Abridged Letter of Offer,
Rights Entitlement Letter, Application Forms, including any notices,
corrigendum thereto.

The period between the Issue Opening Date and the Issue Closing Date,

I ssue Period inclusive of both days, during which Applicants Investors can submit their
Applications, in accordance with the SEBI (ICDR) Regulations.

Issue Price Rs. 5.76/- per Equity Share

I ssue Shares Theissue of upto 8,56,82,800 Rights Equity Shares. .

I ssue Proceeds The proceeds of the Issue that are available to our Company.

lssue Size Theissue of upto 8,56,82,800 Rights Equity Sharesfor an amount aggregating

up to Rs. 4935.33 Lakhs.

Letter of Offer/ LoF

The final letter of offer is to be filed with SEBI, BSE Limited after
incorporating the observations received from BSE on the Draft Letter of
Offer.

Listing Agreements

Listing agreements entered between our Company and BSE Limited in terms
of the SEBI (LODR) Regulations.

More than one Application Form submitted by an Eligible Equity
Shareholder/Renouncee in respect of the same Rights Entitlement available

E/Iolilrgsle Application in their demat account. However supplementary applications in relation to
further Rights Shares with/without using additional Rights Entitlements will
not be treated as multiple applications.

I ssue Proceeds less the | ssue related expenses. For further details, please refer

Net Proceeds to the section titled ‘Objects of the Issue’ beginning on page 46 of this Letter

of Offer;

Non-ASBA Investor/ Non-
ASBA Applicant

Investors other than ASBA Investors who apply in the Issue otherwise than
through the ASBA process comprising Eligible Equity Shareholders holding
Equity Shares in physical form or who intend to renounce their Rights
Entitlement in part or full and Renouncees.

Non-Institutional
Investors/ Nlls

An Investor isother than aRetail Individual Investor or Qualified Institutional
Buyer as defined under Regulation 2(1)(jj) of the SEBI (ICDR) Regulations.

Offer Document

The Draft Letter of Offer, Letter of Offer, Abridged Letter of Offer including
any notices, corrigendum, advertisements, thereto, Rights Entitlement L etter.

Off Market Renunciation

The renunciation of Rights Entitlements is undertaken by the Investor by
transferring them through off-market transfer through a depository participant
in accordance with the SEBI Rights Issue Circulars and the circulars issued
by the Depositories, from time to time, and other applicable laws.

On Market Renunciation

The renunciation of Rights Entitlements undertaken by the Investor by trading
them over the secondary market platform of the BSE Limited through a
registered stockbroker in accordance with the SEBI Rights|ssue Circularsand
the circulars issued by BSE Limited, from time to time, and other applicable
laws, on or before Friday, 29" November, 2024.

Payment Schedule Full amount payable on Applicationi.e 5.76
Physical Equity | Eligible Equity Shareholders holding Equity Sharesin physical form shall be
Shareholders termed as Physical Equity Shareholders.
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Term

Description

QIBs or Qualified | Qualified institutional buyers as defined under Regulation 2(1)(ss) of the
Ingtitutional Buyers SEBI (ICDR) Regulations.
Record Date Designated date to determine the Eligible Equity Shareholders eligible to

apply for Rights Shares, being Monday, 28" October, 2024.

Registrar Agreement

Agreement dated 4" September, 2024 entered between our Company and the
Registrar in relation to the responsibilities and obligations of the Registrar to
the I ssue pertaining to this Issue.

Registrar to the Company

Purva Sharegistry (India) Private Limited

Registrar to the Issue

Purva Sharegistry (India) Private Limited

Renouncees

Any persons who have acquired Rights Entitlements from the Eligible Equity
Shareholders through renunciation.

Renunciation Period

The period during which the Investors can renounce or transfer their Rights
Entitlements which shall commence from the I ssue Opening Datei.e. Friday,
8" November, 2024. Such period shall close on Friday, 29" November, 2024
in case of On Market Renunciation. Eligible Equity Shareholders are
requested to ensure that renunciation through off-market transfer is completed
in such a manner that the Rights Entitlements are credited to the demat
account of the Renouncee on or prior to the Issue Closing Datei.e. Friday, 6th
December, 2024,

Retail Individual Investors/
Rlls

An Individua Investor (including an HUF applying through Karta) who has
applied for Rights Shares and whose Application Money is not more than
%2,00,000/- (Rupees Two Lakhs Only) in the Issue as defined under
Regulation 2(1)(vv) of the SEBI (ICDR) Regulations.

Rights Entitlement L etter

This letter includes details of Rights Entitlements of the Eligible Equity
Shareholders. The Rights Entitlements are accessible on the website of our
Company.

Rights Entitlement
RES

9/

The number of Rights Shares that an Investor is entitled to in proportion to
the number of Equity Shares held by the Investor on the Record Date, in this
case being 7 Rights Shares for every 1 Equity Shares held by an Eligible
Shareholder.

The Rights Entitlements with a separate ISIN ‘INE118R20016 * will be
credited to your demat account before the date of opening of the Issue, against
the Equity Shares held by the Equity Shareholders as on the Record Date,
pursuant to the provisions of the SEBI (ICDR) Regulations and the SEBI
Rights Issue Circular, the Rights Entitlements shall be credited in
dematerialized form in respective demat accounts of the Eligible Equity
Shareholders before the Issue Opening Date;

Rights Shares Equity Shares of our Company to be Allotted pursuant to this | ssue;
SEBI Rights Issue | The SEBI circular bearing reference number
Circulars ‘SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020°.

Self-Certified  Syndicate
Banks/ SCSB(s)

Self-certified syndicate banks registered with SEBI, which act as a Banker to
thelssue and which offer thefacility of ASBA. A list of all SCSBsisavailable
at

https://www.sebi.gov.in/sebiweb/other/OtherA ction.do?doRecogni sedFpi=y
es& intmld=34

Transfer Date

The date on which the Application Money blocked in the ASBA Account will
be transferred to the Allotment Account(s) in respect of successful
Applications, upon finalization of the Basis of Allotment, in consultation with
the Designated Stock Exchange.

Wilful Defaulter or
Fraudulent Borrower

A Company or person, as the case may be, categorized as a wilful defaulter
or fraudulent borrower by any bank or financia institution or consortium
thereof, in terms of Regulation 2(1)(111) of SEBI (ICDR) Regulations and in
accordance with the guidelines on wilful defaulters issued by the RBI,
including any company whose director or promoter is categorized as such.

Working Day(s)

In terms of Regulation 2(1)(mmm) of SEBI (ICDR) Regulations, working day
means all days on which commercial banksin Mumbai are open for business.
Further, in respect of Issue Period, a working day means all days, excluding
Saturdays, Sundays, and public holidays, on which commercial banks in
Mumbai are open for business. Furthermore, the period between the Issue
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Closing Date and the listing of Equity Shares on BSE Limited, working day
means all trading days of BSE, excluding Sundays and bank holidays, as per
circularsissued by SEBI.

INDUSTRY RELATED TERMS

CAGR Compound Annua Growth Rate

EAP Externally Aided Projects

FDI Foreign Direct Investment

FMCG Fast Moving Consumer Goods

GDP Gross Domestic Product

GERD Gross Expenditure on Research and Devel opment
ICT I nformation and Communications Technology
IMF International Monetary Fund

MT Million Tonnes

MTPA Million Tonnes Per Annum

PPP Public Private Partnership

WHO World Health Organization

ABBREVIATIONS

Alternative Investment Fund as defined and registered with SEBI under the

AlF Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

AS Accounting Standardsissued by the I nstitute of Chartered Accountantsof India

CAF Common Application Form

CDSL Central Depository Services (India) Limited

CFO Chief Financial Officer

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CLRA Contract Labour (Regulation and Abolition) Act, 1970

Companies Act, 2013

Companies Act, 2013 along with rules made thereunder

Companies Act, 1956

Companies Act, 1956, and the rules thereunder (without reference to the
provisions thereof that have ceased to have effect upon the notification of the
Notified Sections)

Consolidated FDI Policy

Consolidated FDI Policy dated October 15, 2020 issued by the Department for
Promotion of Industry and Internal Trade, Ministry of Commerce and Industry,
Government of India

A public health emergency of international concern as declared by the World

COVID-19 Health Organization on January 30, 2020 and a pandemic on March 11, 2020
CSR Corporate Social Responsihility
Depository A depository registered with SEBI under the Securities and Exchange Board

of India (Depositories and Participant) Regulations, 2018

Depositories Act

The Depositories Act, 1996, including subsequent amendments thereto

DIN Director Identification Number

DP Depository Participant

DP-ID Depository Participant’s Identification

DR Depository Receipts
Profit/(loss) before tax for the year adjusted for income tax expense, finance

EBITDA costs, depreciation, and amortisation expense, as presented in the statement of
profit and loss

EGM Extraordinary General Mesting

EPS Earning per Equity Share

FCNR Account Foreign Currency Non-Resident Account

FDI Foreign Direct Investment




Term

Description

Foreign Exchange Management Act, 1999 read with rules and regulations

FEMA

made thereunder
FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019
Fll(s) Foreign Institutional Investors registered with SEBI under applicable laws
FIPB Foreign Investment Promotion Board
FPIs Foreign Portfolio Investors
Fugitive Economic | An individual who is declared a fugitive economic offender under Section 12
Offender of the Fugitive Economic Offenders Act, 2018

Foreign Venture Capital Investors (as defined under the Securities and
FVCI Exchange Board of India (Foreign Venture Capital Investors) Regulations,

2000) registered with SEBI

FY/ Financia Year

Period of 12 months ended March 31 of that particular year, unless otherwise
stated

GAAP Generally Accepted Accounting Principles
GDP Gross Domestic Product

GDR Global Depository Receipt

GNPA Gross Net Performing Assets

Gol / Government The Government of India

HUF Hindu Undivided Family

Ind AS Indian Accounting Standards

ICAI The Ingtitute of Chartered Accountants of India
ICSl The Ingtitute of Company Secretaries of India
IFRS International Financial Reporting Standards
gg\lzr;) GAAPY 1- Generally Accepted Accounting Principlesin India

Income Tax Act/ IT Act

The Income Tax Act, 1961 and amendments thereto

Insider Trading
Regulations

Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015

Insolvency Code

Insolvency and Bankruptcy Code, 2016, as amended

INR / % / Rs. / Indian

Indian Rupee, the official currency of the Republic of India

Rupees

IST Indian Standard Time

IT Information Technology

MCA The Ministry of Corporate Affairs, Government of India

Mn/mn Million

Mutual Funds Mutual fund_s registered with the SEBI under the Securities and Exchange
Board of India (Mutual Funds) Regulations, 1996

N.A. or NA Not Applicable

NAV Net Asset Value

NCT National Capital Territory, Delhi

NCLT National Company Law Tribunal

NCLAT National Company Law Appellate Tribunal

NEFT National Electronic Fund Transfer.
The aggregate value of the paid-up share capital and all reserves created out of
the profits, securities premium account, and debit or credit balance of the profit

Net Worth and loss account, after deducting the aggregate value of the accumulated

losses, deferred expenditure, and miscellaneous expenditure not written off, as
per the audited balance sheet, but does not include reserves created out of
revaluation of assets, writeback of depreciation and amalgamation

Notified Sections

The sections of the Companies Act, 2013 that have been notified by the MCA
and are currently in effect

NR/ Non- Resident

A person resident outside India, as defined under the FEMA and includes an
NRI, FPIs registered with SEBI and FV Cls registered with SEBI

NRE Account Non-resident external account
NRI Non-resident Indian

NSDL National Securities Depository Limited
NSE National Stock Exchange of India Limited
OCB Overseas Corporate Body
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Term Description
p.a Per annum
P/E Ratio Price/Earnings Ratio
PAN Permanent account number
PAT Profit after Tax
RBI Reserve Bank of India
RBI Act Reserve Bank of IndiaAct, 1934
RoNW Return on Net Worth
SCORES SEBI Complaints Redress System
SCRA Securities Contracts (Regulation) Act, 1956
SCRR Securities Contracts (Regulation) Rules, 1957
SEBI Securities and Exchange Board of India
SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AlF Regulations

Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019

SEBI (LODR)
Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended from timeto time

SEBI (ICDR) Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 and amendments thereto

SEBI (SAST) Regulations

Securities and Exchange Board of India (Substantial Acquisition of Sharesand
Takeovers) Regulations, 2011 and amendments thereto

Securities Act United States Securities Act of 1933, as amended
STT Securities transaction tax
Trade Mark Act Trade Marks Act, 1999 and the rules thereunder, including subsequent
amendments thereto
Venture capital fund as defined and registered with SEBI under the Securities
VCF and Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the

SEBI AIF Regulations, as the case may be
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NOTICE TO OVERSEASINVESTORS

The distribution of the Issue Material and the Issue of Rights Entitlements or the Rights Shares on a right
basis to persons in certain jurisdictions outside India may be restricted by legal requirements prevailing in
those jurisdictions. Persons in whose possession the Issue Material may come are required to inform
themselves about and observe such restrictions.

Our Company is making this Issue on arights basis to the Eligible Sharehol ders as on Record Date and will
dispatch the Issue Materials through email and courier to such Eligible Shareholders who have aregistered
addressin India or have provided an Indian address to our Company. The Letter of Offer will be provided,
through email and courier, by the Registrar on behalf of our Company to the Eligible Shareholderswho have
provided their Indian addresses to our Company or who are in jurisdictions where the offer and sale of the
Rights Shares is permitted under laws of such jurisdictions and in each case who make a request in this
regard. Those overseas shareholders, who have not updated our records with their Indian address or the
address of their duly authorized representative in India, prior to the date on which we propose to dispatch
the Issue Materials, shall not be sent the Issue Materials. Investors can also access the Issue Material from
the websites of the Registrar, our Company, and on BSE.

No action has been or will be taken to permit this Issue in any jurisdiction where action would be required
for that purpose, except that the Letter of Offer has been filed with BSE for observations. Accordingly, the
Rights Entitlements or the Rights Shares may not be offered or sold, directly or indirectly, and the Issue
Materials may not be distributed in any jurisdiction, except in accordance with the legal requirements
applicable in such jurisdiction. Receipt of the Issue Materiadls will not constitute an offer in those
jurisdictions in which it would be illegal to make such an offer, and, under such circumstances, Issue
Materials must be treated as sent for information only and should not be acted upon for subscription to
Rights Shares and should not be copied or redistributed. Accordingly, persons receiving a copy of the I ssue
Materials should not, in connection with the Issue of Rights Entitlements or the Rights Shares, distribute or
send the same in or into any jurisdiction where to do so would or might contravene local securities laws or
regulations. If issue Materials are received by any person in any such jurisdiction, or by their agent or
nominee, they must not seek to subscribe to the Rights Entitlements, or the Rights Shares referred to in the
Issue Materials.

Any person who makes an application to acquire the Rights Entitlement or the Rights Shares offered in this
Issue will be deemed to have declared, represented, warranted, and agreed that she/he is authorized to
acquire the Rights Entitlement or the Rights Shares in compliance with all applicable laws and regulations
prevailing in her/his jurisdiction. Our Company, the Registrar or any other person acting on behalf of us
reserve the right to treat any Application Form as invalid where we believe that the Application Form is
incomplete, or acceptance of such Application Form may infringe applicable legal or regulatory
requirements and we shall not be bound to Allot or issue any Rights Entitlement or Rights Shares in respect
of any such Application Form.

Neither the delivery of Issue Materials nor any sale hereunder, shall under any circumstances create any
implication that there has been no change in our Company’s affairs from the date hereof or that the
information contained herein is correct as at any time subsequent to the date of the Letter of Offer.

The contents of the Issue Materials should not be construed as legal, tax or investment advice.
Prospective investors may be subject to adverseforeign, state, or local tax or legal consequences as a
result of the offer of Right Entitlementsor Rights Shares. Asaresult, each Investor should consult its
own counsel, business advisor, and tax advisor as to the legal, business, tax, and related matters
concerning the offer of the Rights Entitlement or the Rights Shares. In addition, our Company is not
making any representation to any offeree or purchaser of the Rights Entitlement or the Rights Shares
regarding the legality of an investment in the Rights Entitlement or the Rights Shares by such offeree
or purchaser under any applicable laws or regulations.

NO OFFER IN THE UNITED STATES

The Right Entitlements or the Rights Shares of our Company have not been and will not be registered under
the Securities Act, or any U.S. state securities laws and may not be offered, sold, resold, or otherwise
transferred within the United States of America or the territories or possessions thereof, except in a
transaction exempt from the registration requirements of the Securities Act. The rights referred to in the
Issue Materials are being offered in India, but not in the United States. The offering to which the Issue
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Materials relate to is not and are under no circumstances to be construed as, an offering of any Right
Entitlement or the Rights Shares for sale in the United States or as a solicitation therein of an offer to buy
any of the said Right Entitlement or the Rights Shares. Accordingly, the Issue Materias should not be
forwarded to or transmitted in or into the United States at any time.

Neither our Company nor any person acting on behaf of our Company will accept subscriptions or
renunciation from any person, or the agent of any person, who appears to be, or who our Company or any
person acting on behalf of our Company has reason to believe isin the United States when the buy order is
made. Envelopes containing an Application Form and Rights Entitlement L etters should not be postmarked
in the United States or otherwise dispatched from the United States or any other jurisdiction where it would
beillegal to make an offer, and all persons subscribing for the Right Entitlements or the Rights Shares and
wishing to hold such Rights Shares in registered form must provide an address for registration of the Equity
Shares in India. Any person who acquires Right Entitlements or Rights Shares will be deemed to have
declared, represented, warranted, and agreed, that:

1. Itisnot and that at the time of subscribing for the Right Entitlements or the Rights Shares, it will not be,
in the United States when the buy order is made,

2. It does not have aregistered address (and is not otherwise located) in the United States, and

3. Itisauthorized to acquire the Right Entitlements or the Rights Sharesin compliance with all applicable
laws and regulations.

Our Company reservestheright to treat asinvalid any Application Form which:

1. Does not include the certification set out in the Application Form to the effect that the subscriber does
not have a registered address (and is not otherwise located) in the United States and is authorized to
acquire the rights and the Equity Sharesin compliance with all applicable laws and regulations;

2. Appearsto our Company or its agents to have been executed in or dispatched from the United States;

3. Where aregistered Indian addressis not provided; or

4. Where our Company believesthat the Application Form isincomplete or acceptance of such Application
Form may infringe applicable legal or regulatory requirements; and our Company shall not be bound to
alot or issue any Rights Entitlement or the Right in respect of any such Application Form.

THISDOCUMENT ISSOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM

OUR COMPANY OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE
REPRODUCED OR DISTRIBUTED TO ANY OTHER PERSON.
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CERTAIN CONVENTIONS

In this Letter of Offer, unless otherwise indicated or the context otherwise requires, all references to the/our
‘Company’, ‘we’, ‘our’, ‘us’ or similar terms are to Shangar Decor Limited or, as the context requires, and
references to ‘you’ are to the Equity Shareholders and/ or prospective Investors in the Equity Shares.

Unless otherwise specified, any time mentioned in this Letter of Offer isin Indian Standard Time.
Unlessindicated otherwise, al referencesto ayear in this Letter of Offer are to acalendar year.
FINANCIAL DATA

Unless stated otherwise, the financial data in this Letter of Offer is derived from the Audited Financial
Statements, which have been prepared in accordance with Ind As, Accounting Standards, Companies Act,
2013. For further details, please refer to the section titled ‘Financial Information’ beginning on page 98 of
this Draft Letter of Offer.

Unless otherwise specified or the context otherwise requires, the financial data in this Letter of Offer is
derived from the Audited Financia Statements of our Company as of and for the financial year ended March
31, 2024 and Unaudited Financial Results for the six months ended September 30, 2024.

Further, the financial information as of and for the financial year ended March 31, 2024 is derived from the
comparatives presented in the Audited Financial Statements as of and for the financial year ended March
31, 2023.

The Unaudited Financial Results for the six months ended September 30, 2024 are not indicative of the full
year performance of the Company and hence are not comparable with the financial information presented
for the year ending March 31, 2024.

Our Company publishes its financial statements and financial results in Indian Rupees. Any reliance by
persons not familiar with Indian accounting practices on the financial disclosures presented in this Letter of
Offer should accordingly be limited.

In this Letter of Offer, any inconsistencies in any table between the aggregate and the total of the sums
recorded are because of rounding off. Certain figures in decimals have been rounded off and accordingly
there may be consequential changesin this Letter of Offer

In this Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed
are due to rounding-off, and unless otherwise specified, all financial numbers in parenthesis represent
negative figures.

CURRENCY OF PRESENTATION

All references in this Letter of Offer to ‘Rupees’, ‘Rs.’, ‘’, ‘Indian Rupees’ and ‘INR’ are to Rupees, the
official currency of the Republic of India.

All references to ‘U.S. $, ‘U.S. Dollar’, ‘USD’ or ‘$’ are to United States Dollars, the official currency of
the United States of America.

1. 1 United States Dollar 83.79 83.37 82.22

Source: www.fhil.org.in.

Please Note:

One million is equal to 1,000,000/10 lakhs;
One hillion is equal to 1,000 million/100 crores;
Onelakhisequal to 100 thousand,;

One crore is equal to 10 million/100 lakhs
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FORWARD LOOKING STATEMENTS

We have included statements in this Letter of Offer which contain words or phrases such as ‘will’, ‘may’,
‘aim’, ‘is likely to result’, ‘believe’, ‘expect’, ‘continue’, ‘anticipate’, ‘estimate’, ‘intend’, ‘plan’,
‘contemplate’, ‘seek to’, ‘future’, ‘objective’, ‘goal’, ‘project’, ‘should’, ‘pursue’ and similar expressions or

variations of such expressions, that are ‘forward looking statements’.

Further, actual results may differ materially from those suggested by the forward-looking statements due to
risks or uncertainties or assumptions associated with the expectations with respect to, but not limited to,
regulatory changes pertaining to the industry in which our Company operates and our ability to respond to
them, our ability to successfully implement our strategy, our growth and expansion, technological changes,
our exposure to market risks, general economic and political conditions which have an impact on our
business activities or investments, the monetary and fiscal policies of India, inflation, deflation,
unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the
performance of the financial marketsin Indiaand globally, changesin domestic laws, regulations and taxes,
changes in competition in its industry and incidents of any natural calamities and/or acts of violence.

Important factors that could cause actual results to differ materially from our Company’s expectations
include, but are not limited to, the following:

1. General economic and business conditionsin India and in the markets in which we operate and in the
local, regional, and national economies,

2. Changesin laws and regulations relating to the agro sector and industry in which we operate;

3. Increased competition in industries and sector in which we operate;

4. Our ability to successfully implement our growth strategy and expansion plans and to successfully
launch and implement various projects and business plans for which funds are being raised through
this Issue;

5. Changesin political and socia conditionsin Indiaor in countries that we may enter, the monetary and
interest rate policies of India and other countries, inflation, deflation, unanticipated turbulence in
interest rates, equity prices or other rates or prices;

6. Occurrence of natural disasters or calamities affecting the areas in which we have operations;

7. Any adverse outcome in the legal proceedingsin which our Company isinvolved;

8. Other factors beyond our control;

9. Our ahility to manage risks that arise from these factors;

10. Changes in Government policies and Regulatory actions that apply to or affect our business;

11. Conflicts of interest with affiliated companies, the promoter group and other related parties;

12. The performance of the financial marketsin Indiaand globally; and

13. We are affected by volatility in interest rates, adversely affecting our net interest income;

For a further discussion of factors that could cause the actual results to differ, please refer to the section
titled ‘Risk Factors’ beginning on page 20 of this Letter of Offer. By their nature, certain market risk
disclosures are only estimates and could materially be different from what actually occursin the future. As
aresult, actual future gains or losses could materially differ from those that have been estimated and are not
a guarantee of future performance. Our Company or advisors does not have any obligation to update or
otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the
occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance

with SEBI and BSE’s requirements, our Company shall ensure that Investors in India are informed of
material developments until the time of the grant of listing and trading permission by the Stock Exchange.
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The following is a general summary of certain disclosures included in this Letter of Offer and is neither
exhaustive, nor does it purport to contain a summary of al the disclosures in this t Letter of Offer or all
details relevant to prospective Investors.

This summary should be read in conjunction with and is qualified by the more detailed information
appearing in this Letter of Offer, including the sections titled ‘Risk Factors’, ‘Objects of the Issue’,
‘Industry Overview’, ‘Business Overview’, and ‘Outstanding Litigations, Defaults and Material
Developments’ beginning on pages 20, 46, 55, 63, and 157 of this Letter of Offer, respectively.

PRIMARY BUSINESS

Our Company, Shangar Decor Limited, was incorporated on November 16, 1995, under the Companies
Act, 1956. Company has obtained the Certificate of Commencement of Business on November 17,1995
from the Registrar of Companies, Gujarat. The CIN of our company is L36998GJ1995PL C028139. Our
company is engaged in the business of providing its clients decor related services that range from Pre-
wedding events, Theme wedding, corporate events, religious events, Property decor, Lights decor, and
exhibitions and Catering. We provide the best-in-class service to our clients along with the utmost quality
and safety precautions.

Our company isapremier company specializing in awide range of event decor and management services.
Renowned for its creativity and attention to detail, the company has carved out a niche in the Indian event
industry by offering comprehensive solutions that cater to weddings, corporate events, government
functions, and more. With a deep understanding of cultural nuances and a commitment to excellence,
Shangar Decor Limited transforms ordinary spaces into extraordinary experiences, leaving a lasting
impression on clients and their guests.

For further details, please refer to the chapter titled ‘Business Overview’ beginning on page 63 of thisL etter
of Offer.

PROMOTER OF OUR COMPANY

Asof the date of this Draft Letter of Offer, the Promoter of our Company are Mr. Samirbhai Rasiklal Shah,
Mrs. Parul Samir Shah, Mr. Moulin Samir Shah and Mr. Sahil S Shah.

For further details, please refer to section titled ‘Our promoter ’ beginning on page 85 of this Draft L etter of
Offer.

OBJECTSOF THE ISSUE

The details of |ssue Proceeds are set forth in the following table:

Gross Proceeds from the | ssuett* 4935.33
Less: Estimated Issue related Expenses* 25.00
Net Proceeds from the | ssue 4910.33

*Qubject to the finalization of the basis of Allotment and the allotment of the Rights Equity Shares. The
amount utilized towards general corporate purposes shall not exceed 25.00% (Twenty-Five Percent) of the
Gross Proceeds.

#Rounded off to two decimal places.

The intended use of the Net Proceeds of the | ssue bi our Comiani is set forth in the fol Iowini table:

1 Working Capital requirement 3781.50
2 General Corporate Purposes’@ 1128.83
Total Net Proceeds® 4910.33




# In an event of any under-utilization of funds from the aforesaid stated objects of the Issue, the Company
shall have the liberty to utilize the said balance fund for General Corporate Purpose, which shall not, in
any event, exceed 25.00% (Twenty-Five Percent) of the Gross Proceeds (inclusive of the fund requirement
for General Corporate Purpose);

@Assuming full subscription in this Issue and subject to finalization of the Basis of Allotment and to be
adjusted per the Rights Entitlement ratio.

The issue size will not exceed I 4935.33 lakhs if there is any deduction on account of or at the time of
finalisation of issue price and Rights Entitlements Ratio the same will be adjusted against the amount for
General Corporate Purpose.

For further details, pleaserefer to the chapter titled ‘Objects of the Issue’ beginning on page 46 of this L etter
of Offer.

SUBSCRIPTION TO THE ISSUE BY OUR PROMOTER

The Promoters of our Company have, vide their letters dated 3 September, 2024 (" Subscription Letters')
indicated that they will not subscribe fully to their portion of right entitlement. Further, the promoter has
confirmed that do not intend to apply for, and subscribe to, additional Rights Equity Shares over and above
their Rights Entitlements (including unsubscribed portion of the Issug, if any).

Our Company isin compliance with Regulation 38 of the SEBI (LODR) Regulations and will continue to
comply with the minimum public sharehol ding requirements under applicable law, pursuant to this Issue.

As such, other than meeting the requirements indicated in the chapter titled “Objects of the Issue” at page
46 of this Draft Letter of Offer, thereisno other intention / purpose for the Issue, including any intention to
delist our Equity Shares.

Further, with respect to the Minimum subscription, thisisto submit that the objects of the Issue are meeting
the Working Capital Requirements and General Corporate Purpose, and do not involve financing of capital
expenditure for a project, However, our promoter has confirmed that they will not subscribe fully to their
portion of right entitlement. Accordingly, in terms of Regulation 86 of the SEBI ICDR Regulations, our
Company would require to achieve minimum subscription of at least 90% of the issue.

FINANCIAL INFORMATION
Thefollowing table setsforth the summary of the financial information derived from the Audited Standalone

Financial Statementsfor the Financial Y ears ended on March 31, 2024 and March 31, 2023 and Unaudited
Financial Results for the Six Months ended 30" September 2024

T in Lakhs

Equity Share Capital 612.02 612.02 612.02
Net-Worth 824.64 737.07 661.82
Total Income 529.13 1299.41 966.72
Profit/ (loss) after tax (excluding 87.56 75.26 20.19
comprehensive income/ (loss)

Basic EPS 0.72 0.61 0.17
Diluted EPS 0.72 0.61 0.17
Net asset value per Equity Share 6.74 6.02 541
Total borrowings 923.40 847.49 981.08
(Including current and non-current

borrowings)

For further details, please refer to section titled ‘Financial Information’ beginning on page 98 of this Draft
Letter of Offer.

AUDITOR QUALIFICATIONS
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For details on auditor qualifications, please refer to the section titled ‘Financial I nformation’ beginning on
page 98 of this Letter of Offer.

OUTSTANDING LITIGATIONS

A summary of outstanding legal proceedings as of the date of this Letter of Offer as disclosed in the section
titted ‘Outstanding Litigations, Defaults and Material Developments’ in terms of the SEBI (ICDR)
Regulations and the Materiality Policy is provided below.

As on date of this Letter of Offer, except as stated in this Letter of Offer there are no litigations or
proceedings subsisting or existing by or against the Company, Directors, Promoter , summary of outstanding
litigation proceedings involving our Company, Directors, and Promoter , is specified as below:

Company

By the
Company
Against

the Nil Nil 4 Nil Nil 104.70*
Company
Directors
By the
Directors
Against

the Nil Nil Nil Nil Nil Nil
Directors
Promoter
By the
Promoter
Against

the Nil Nil Nil Nil Nil Nil
Promoter

Nil Nil Nil Nil Nil Nil

Nil Nil Nil Nil Nil Nil

Nil Nil Nil Nil Nil Nil

* Excluding amount of interest . Out of 4 litigation 1 litigation isrelated to TDS for which appeal isalready
filed and remaining 3 are relating to Income Tax for which company is in process to file rectification
application.

For further details, please refer to section titled ‘Outstanding Litigations, Defaults and Material
Developments’ beginning on page 157 of this Letter of Offer.

RISK FACTORS

For details of potential risks associated with our ongoing business activities and industry, investment in
Equity Shares, material litigations that impacts the business of the Company, and other economic factors,
please refer to the section titled ‘Risk Factors’ beginning on page 20 of this Letter of Offer.
CONTINGENT LIABILITIES

As on date of this Letter of Offer, there are no contingent liabilities as per Ind AS — 37 Provisions and
contingent liabilities of our Company.

For details of the contingent liabilities, as reported in the Audited Financial Statements, please refer to the
section titled ‘Financial | nformation’ beginning on page 98 of this Draft Letter of Offer.

RELATED PARTY TRANSACTIONS
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There are related party transactions as per Ind AS — 24 Related Party Disclosures, read with SEBI (ICDR)
Regulations for the Financial Year ended March 31, 2024 and March 31, 2023 as per the audited financia
Statements.

iAmount in Lakhs)

Samir R. Shah Sdary 9.00 9.00

Saumil S. Shah Sdary 10.40 10.40

Manish Shrichand Bachani Sitting Fees 0.18 0.00

Ms. Chinu Kald Sitting Fees 0.18 0.00

Mr. Maulin Shah Repayment of 0.99 0.00
Loan

For details of the Related Party Transactions, as reported in Audited Financial Statements, please refer to
the section titled ‘Financial | nformation’ beginning on page 98 of this Letter of Offer.

FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoter, Directors, and their relatives have
financed the purchase by any other person of Equity Shares other than in the normal course of the business
of the financing entity during the period of 6 (Six) months immediately preceding the date of this Letter of
Offer.

ISSUE OF EQUITY SHARESFOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE
YEAR PRECEDING THE DATE OF FILING OF THISDRAFT LETTER OF OFFER

Our Company has not issued any Equity Shares for consideration other than cash in the 1 (One) year
preceding the date of this Letter of Offer.
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An investment in Equity Shares involves a high degree of risk. You should carefully consider each of the
following risk factors, uncertainties, and all other information described in this Letter of Offer, in
conjunction with ‘Industry Overview’, ‘Business Overview’, ‘Financial Statements’, ‘Management’s
Discussion and Analysis of Financial Condition and Results of Operations’, and ‘Key Industry
Regulations and Policies’ beginning on pages 55, 63, 98, 143, and 167 respectively in this Letter of Offer,
before making an investment in our Equity Shares.

The risks described in this section are those that we consider to be the most significant and material to our
business, financial condition, results of operations, and cash flows as of the date of this Letter of Offer. We
have described the risks and uncertainties that we currently believe to be material, but the risks set out in
this section may not be exhaustive, and additional risks and uncertainties not presently known to us, or
which we currently deem to be immaterial, may arise or may become material in the future. If any or some
combination of the following risks, or other risks that are not currently known or believed to be adverse,
occur, our business, financial condition, and results of operations could suffer, and the trading price and
the value of your investment in, our Equity Shares could decline, and you may lose all or part of your
investment. In making an investment decision with respect to this | ssue, you must rely on your examination
of our Company and the terms of this Issue, including the merits and risks involved. You should consult your
tax, financial, and legal advisors about the consequences of an investment in our Equity Shares and its
impact on you.

In making an investment decision, prospective investors must rely on their own examinations of us and the
terms of the Offer, including the merits and risks involved. Prospective investors should consult their tax,
financial and legal advisors about the consequences they could encounter in investing in the Equity Shares.

This Letter of Offer also contains forward-looking statements that involve risks and uncertainties. Our
results could differ materially from such forward-looking statements because of certain factors, including
the considerations described below and elsewhere in this Letter of Offer.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the
financial or other implications of any of the risks described in this section. Unless the context otherwise
requires, in this section, referenceto ‘we’, ‘us’, and ‘our’ refers to our Company.

INTERNAL RISK FACTOR

1. TheRegistered Office and Godown of our Company is located/ carried on land parcelsthat are
not owned by us and are held by us on a leasehold/ rental basis. In the event we lose or are
unable to renew such leasehold rights, our business, results of operations, financial condition
and cash flows may be adversely affected.

As of the date of this Letter of Offer, Registered Office and Godown of our Company are held on

a leasehold/Rental basis. Set out in the table below are details of the address of our Registered
Office and Godown, taken on lease/Rental:

11 monthsand
29 days
. 4 Sharad Flats Opp- beginning
g?ﬁ';ere%f Dharnidhar Temple, | Shangar Sameer 0.5 from 1
1 our Ahmedabad- Decor Rasiklal Lakhs September,
company 380007, Gujarat, | Limited | Shah p.m. 2024, further
India extended with
mutual
consent
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i Rental .
Sr. | Particulars .| Validity of
Address Lessee | Lessor ® in
No. | of Property L akhs) Agreement
Survey No. 1138 11 monthsand
Mouje Juni Vanzar, i hai 29 - days
Near Vanzar Patia Shaileshbhai beginning
Godown of Sarkiei- Dhoka Shangar | Bharwad 0.6 from 1
2 | our Ro aéej Bakrol Decor and Lakhs September,
Company Ahméd abad- " | Limited | Sureshbhai | p.m. 2024, further
382210 Guiarat Bharwad extended with
India ’ s mutual
consent

We cannot assure you that we will be able to renew our leases on commercially acceptable terms,
or a al. In the event that we are required to vacate the aforesaid leased premises, we would be
required to make alternative arrangements and we cannot assure that the new arrangements will be
on commercially acceptable terms. Further, since the registered office of our Company istaken on
lease, any negative set-back could materially adversely affect our business, results of operations,
financial condition, cash flows and prospects. If we are required to relocate our business operations,
we may suffer a disruption in our operations or have to pay increased charges, which could have
an adverse effect on our business, results of operations, financial condition and cash flows.

Our insurance coverage does not adequately protect us against losses (including damages
or loss caused to the Products), and successful claims against us that exceed our insurance
coverage could harm our results of operations and diminish our financial position.

Our insurance policies, may not provide adequate coverage in certain circumstances and may
be subject to certain deductibles, exclusions and limits on coverage. In addition, there are
various types of risks and losses for which we do not maintain insurance, such aslosses due to
businessinterruption, lossesin transit, natural disasters etc. because they are either uninsurable
or because insurance is not available to us on acceptable terms. A successful assertion of one
or more large claims against us that exceeds our available insurance coverage or results in
changes in our insurance policies, including premium increases or the imposition of a larger
deductible or co-insurance regquirement, could adversely affect our business, future financial
performance and results of operations.

Our Decoration and Event Business are seasonal or cyclic in nature and expose us to
variousrisk which consequently affects our businessif we failsin dealing with the same.

A seasonal businessis one that is only open during certain times of the year i.e. business that
produces a high concentration of its revenue in a single season. Our decoration Business is
producesrevenue only 4- 5 monthsin ayear, whereasthe Event businessisalso cyclicin nature
which exposes us to financial risk. We have to make a year‘s worth of money in that short
period of time. We are also exposed to Human Resource risk as at the time of season we need
to hire the employees and labour for every season.

We are exposed to casualty that may occur during the course of Events.

Our company is engaged in the business of providing its clients decor related services that
range from Pre-wedding events, Theme wedding, corporate events, religious events, Property
decor, Lights decor, and exhibitions and Catering and events where it may be possibility of
casualty at eventsi.e. fire, rain, damage of property etc. during the course of events which may
affect the successful completion of event and entails reputational loss to our Company and
ultimately affect our financial growth.

M/s Shangar Events— a Proprietorship Concern of Mr. Samir Rasiklal Shah — a Managing
Director and Promotor of our Company, operate a similar line of business asus, which may
lead to real or potential conflicts of interest with our business.

Proprietorship Concern of Mr. Samir Rasiklal Shah- M/s Shangar Eventsisinvolved in similar
line of business which may impact our business, financial condition and results of operations.

21



The interests of our Promoter may also conflict in material aspects with our interests or the
interests of our shareholders. The interests of our Promoter may conflict with the interests of
our other Shareholders and our Promoter may, for business considerations or otherwise, cause
our Company to take actions, or refrain from taking actions, in order to benefit themselves
instead of our Company's interests or the interests of its other Shareholders and which may be
harmful to our Company's interests or the interests of our other Shareholders, which may
impact our business, financia condition and results of operations.

We do not maintain long-term contracts with our third-party suppliers, and our business
may be adversely affected by a shortfall in supply, or increase in price of materials.

Our company is Our company is engaged in the business of providing its clients decor related
services that range from Pre-wedding events, Theme wedding, corporate events, religious
events, Property decor, Lights decor, and exhibitions and Catering. We provide the best-in-
class service to our clients along with the utmost quality and safety precautions.. All these
services are on short term period, for further details, see chapter “Our Business” page 63 of
this letter of offer. We do not have any long-term supply contracts with any of our specific
suppliers with respect to our material requirements and typically place orders with them in
advance of our anticipated requirements. All our products manufactured by third party
manufacturers and we don’t have any control on the manufacturing process and quality and
hygiene. So, the products sold by us may be subject to deficiencies and inferior quality. Due
to absence of any long-term supply contracts we have to purchase the products at the prevailing
pricing which may be affected by price rise of raw materials, labour costs, transportation costs
and manufacturing expenses which are passed on to us by way of increased prices. Dueto this
our margins may be affected adversely. Any significant change in the cost structure or
disruption in supply may affect the pricing and supply of products. If we are not able to
increase our product prices to offset increased material costs, or if unit volume sales are
significantly reduced, it could have an adverse impact on our profitability. This may adversely
affect our business and financial performance.

Our Company has not entered into any long-term contracts with our distributors/customers
and we typically operate on the basis of orders received on hand. Inability to maintain
regular order flow would adversely impact our revenues and profitability.

We have not entered into any fixed contracts with our distributors/customers and we cater to
them on an order-by-order basis. As a result, our distributors/customers can terminate their
relationships with us without any prior notice and, without consegquence, which could
materially and adversely impact our business. Consequently, our revenue may be subject to
variability because of fluctuations in demand for our products. Our Company’s
distributors/customers have no obligation to place order with us and may either cancel, reduce
or delay orders. The orders placed by our Company’s distributors/customers are dependent on
factors such as the customer satisfaction, quality consistency, fluctuation in demand for our
Company’s products and customer’s inventory management. Although we place a strong
emphasis on quality, pricing and timely delivery of our products, personal interaction by the
top management with the distributors/customers, etc., in the absence of contracts, any sudden
change in the buying pattern of buyers could adversely affect the business and the profitability
of our Company.

Major portion of our revenueis derived from a limited number of customers. Any failureto
retain one or more of our customers or any disruption of sale of our product will have an
adverse effect on our financial performance and results of operations.

We are significantly dependent on certain key customers for a significant portion of our sales,
the loss of any one of our key customers for any reason could have an adverse effect on our
business, results of operations and financial condition. While we strive to maintain good
relations with our key customers, thereis no assurance that our key customerswill continueto
place similar orders with us in the future. In addition to these external factors, these key
customers may also set off any payment obligations, require indemnification for themselves
or their affiliates, replace us with our competitors, or replace their existing products with
alternative products which we do not supply. Therefore, there can be no assurance that we will
not lose al or a portion of sales to these key customers, or that we will be able to offset any
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reduction of prices to these customers with reductions in our costs or by obtaining new
customers. We may continue to remain dependent upon our key customers for a substantial
portion of our revenues. Further, the deterioration of the financial condition or business
prospects of these customers could reduce their requirement for our products and result in a
significant decrease in the revenues we derive from these customers. In the event of our failure
to retain one or more of our key customers, it will have an adverse effect on our financial
performance and result of operations.

We are dependent on certain suppliers and customers for procurement and sale of our
services. Any disruption in supply or offtake from such entities may affect our business
operations.

We are dependent on our top 5 customers. Our top five customers contributed 30.57% of our
sales during the financial year 2023-24. Whereas our top fove suppliers contributed 45.11%
of our total purchase during the financial year 2023-24. Any disruption of supply of raw
materials from our top 5 suppliers or loss of any of our top 5 customers will adversely affect
our operations and financial position. We procure our goods / services from various suppliers.
We believe that the quality of products supplied, the transparent pricing, locational advantage,
etc. are some of the major reasons, our Company prefersto procure our goods / services from
these key suppliers. However, we have not entered into any formal agreement with these key
suppliers. Also, the fact that we are so heavily dependent on these suppliers, exposes us
indirectly to the risks that these suppliers face. Any failure of the suppliers to deliver these
materia in the necessary quantities or to adhere to delivery schedules or specified quality
standards and specifications would adversely affect our business operations and our ability to
deliver orders on time and at the desired level of quality. Further any deterioration in the
financial condition or business prospects of these suppliers could reduce their ability to meet
our requirements and which may result in delay of supply of our services. Asaresult, we may
lose customers and incur liabilities for failure to execute orders, which could have a material
adverse effect on our business, financial condition and results of operations and accordingly
result in asignificant decrease in our revenues.

Our business operations are majorly concentrated in certain geographical regions and any
adverse developments affecting our operations in these regions could have a significant
impact on our revenue and results of operations.

The operations of the Company are carried in the state of Gujarat. Due to the geographical
concentration of our major clients, our operations are susceptible to local, regional and
environmental factors, such as social and civil unrest, regional conflicts, civil disturbances,
economic and weather conditions, natural disasters, demographic and population changes, and
other unforeseen events and circumstances. Such disruptions could result in the damage or
destruction of a significant portion of our manufacturing abilities, significant delays in the
transport of our products and raw materials, loss of key manageria personnel, and/or otherwise
adversely affect our business, financial condition and results of operations. In addition, we
generate major domestic sales through our customers situated in Gujarat. Such geographical
concentration of our business in this region heightens our exposure to adverse developments
related to competition as well as economic and demographic changesin thisregion, which may
adversely affect our business prospects, financial conditions and result of operations. Further,
as we enter into new markets and geographical areas, we are likely to compete with not only
national players, but also the local players, who might have an established local presence, and
are more familiar with local business practices and have stronger relationships with local
distributors, dealers, relevant government authorities, suppliers or are in a stronger financial
position than us, al of which may give them a competitive advantage over us. Our inability to
expand into other areas may adversely affect our business prospects, financial conditions and
results of operations. While our management believes that the Company has requisite expertise
and vision to grow and mark its presence in other markets going forward, investors should
consider our business and prospectsin light of the risks, losses and challenges that we face and
should not rely on our results of operations for any prior periods as an indication of our future
performance.

Adverse publicity regarding our services could negatively impact us.
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Adverse publicity regarding any of our services marketed or sold by others could negatively
affect us. If any studies raise or substantiate concerns regarding the efficacy or safety of our
services or other concerns, our reputation could be harmed and demand for our products could
diminish, which could have amaterial adverse effect on growth in new customers and sales of
our product, leading to a decline in revenues, cash collections, and ultimately our ability to
meet operating cash flow requirements.

We are subject to competition from both organized and unorganized playersin the market,
which may significantly affect the fixation and realisation of the price for our services,
which may adversely affect our business operation and financial condition.

The market for our products is competitive on account of existence of both the organized and
unorganized players. Competition occurs generally on the key attributes such as quality of
products, distribution network, pricing and timely delivery. Some of our competitors have
longer industry experience and greater financial, technical and other resources, which may
enable them to adopt faster in changing market scenario and remain competitive. Moreover,
the unorganized sector can offer their products at highly competitive prices which may not be
matched by us and consequently affect our volume of sales and growth prospects. Growing
competition may result in adeclinein our market share and may affect our margins which may
adversely affect our business operations and our financial condition. We operate in a rapidly
consolidating industry. The strength of combined companies could affect our competitive
positionin al of our business areas. Furthermore, if one of our competitors or their customers
acquires any of our customers or suppliers, we may lose business from the customer or lose a
supplier, which may adversely affect our business, results of operations and financial
condition.

Delays or defaultsin client payments could affect our operations.

We may be subject to working capital risks due to delays or defaults in payment by clients,
which may restrict our ability to make payments when due to our Creditors. In addition, any
delay or failure on our part to servies, within the time stipulated by our agreements, to our
customers may in turn cause delay in payment or refusal of payment by the customer. Such
defaults/delays by our customers in meeting their payment obligations to us may have a
material effect on our business, financial condition and results of operations.

We have entered into and will continue to enter into related party transactions. We cannot
assure you that such transactionswill not have an adverse impact on our business, financial
condition, cash flows and results of operations.

We have entered into various related party transactions in the past. For further details of the
related party transactions, see ““ Financial Statements ” on page 98. While we believe that all
our related party transactions have been conducted on an arm’s length basis, we cannot assure
you that we could not have achieved more favorable terms had such transactions been entered
into with unrelated parties. It is possible that we may enter into related party transactions in
the future. We cannot assure you that such future transactions, individually or in the aggregate,
will not have an adverse effect on our business, financia condition, cash flows and results of
operations or that we could not have achieved more favorable termsiif such future transactions
had not been entered into with related parties. Further, any future transactions with our related
parties could potentially involve conflicts of interest which may be detrimental to our
Company.

If we are unable to protect our intellectual property, or if we inadvertently infringe the
intellectual property rights of others, our business, financial condition, cash flows and
results of operations may be adversely affected.

SHANGAR
The trademark p o Shangar Decor Limited , which we are using for our business, is
not registered with Trademark Authorities. We have applied for registration with Authorities
for registering its Trademark, vide application number 6606732 under class 41. The current
status of Trademark is Formalities Chk Pass. We are unable to comment on the confirmity of
grant of registration of our applied mark. We may be subjected to opposition or any remarks
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from Authority, which may leave our brand and business name open for competition with same
brand name by competitors or third parties.Our efforts to protect our intellectual property may
not be adequate and may lead to erosion of our business value and our operations could be
adversely affected. Any litigation could be time consuming and costly and the outcome cannot
be guaranteed. We may not be able to detect any unauthorized use or take appropriate and
timely steps to enforce or protect our intellectual property. For further details on above and
other trademarks, please refer to chapter titled “Business Overview” beginning on page 63 of
thisletter of offer.

16. We are highly dependent on our Promoter and our management team and key personnel and
theloss of any key team member may adversely affect our business performance.

Our Promoter, management team, and key personnel have been instrumental in the growth and
development of our Company. Our management team comprises our Managing Director Mr.
Samirbhai Rasiklal Shah, our Executive Director and Chief Financial Officer Mr. Samirbhai
Rasiklal Shah. In particular, the active involvement of our management team and key personnel
in our operations, including through strategy, direction, and relationships have been integral to
our development and business. The loss of any of these persons would have a material adverse
effect on our operations. Our businesses are dependent upon a core and senior management team
which oversees the day-to-day operations, strategy and growth of our business. Our successis
largely dependent on our management team which ensures the implementation of our strategy.
If one or more members of our key management team were unable or unwilling to continue in
their present positions, such persons would be difficult to replace and our business, results of
operations, financia condition, cash flows and prospects could be adversely affected. Our future
success, amongst other factors, will depend on our ability to continue to attract and retain
qualified personnel, particularly persons with critical expertise, know-how and skills that are
capable of helping us to strategize, and develop our business and various business vertica
products. Our failure to successfully manage our personnel needs could materially and adversely
affect our business, results of operations, financial condition and cash flows. Moreover, if any of
our key professional employees were to join an existing competitor or form a competing
company or otherwise leave, it could lead to setbacks in the implementation of our plans and
strategy. Our failure to successfully manage our employees’ needs could materially adversely
affect our business, results of operations, financial condition, cash flows and prospects. If we are
not able to address these risks, our business, results of operations, financial condition and cash
flows could be adversely affected.

17. We have experienced negative cash flowsin prior years

As per our Audited Standalone Financial Statements, our Company has experienced negative
cash flow for the Financia Years ended on March 31, 2024, March 31, 2023 and Unaudited
Financial results for the 6 months ended on 30" September 2024 details of which are specified
as under:

% in Lakhs

Net cash flow from Operating Activity (121.25) 505.64 43.70
Net cash flow from Investing Activity (109.99 (205.15) (378.18)
Net cash flow from Financing Activity 74.13 (138.26) 332.74

18. Thedeployment of fundsraised through this|ssue shall not be subject to any Monitoring Agency
and shall be purely dependent on the discretion of the management of our Company.

Since the Issue size is less than Rs. 100,00,00,000 (Rupees One Hundred Crores) there is no
mandatory requirement of appointing an independent monitoring agency for overseeing the
deployment of utilization of funds raised through this Issue. The deployment of these funds raised
through this Issue, is hence, at the discretion of the management and the Board of Directors of our

25



19.

20.

21.

Company and will not be subject to monitoring by any independent agency. Any inability on our
part to effectively utilize the Issue proceeds could adversely affect our financials.

We require certain approvals or licenses in the ordinary course of business and the failure to
renew, obtain or retain themin a timely manner, or at all, may affect our operations.

We require certain statutory and regulatory approvals, licenses, registrations and permissions, and
applications need to be made at the appropriate stagesfor our businessto operate. We have obtained
required license for carrying our business activity however there can be no assurance that the
relevant authorities will issue these approvals or licenses, or renewals thereof in atimely manner,
or at all. As aresult, we may not be able to execute our business plan as planned. An inability to
obtain or maintain approvals or licenses required for our operations may adversely affect our
operations. Government approvals, licenses, clearances and consents are often also subject to
numerous conditions, some of which are onerous and may require significant expenditure.
Furthermore, approvals, licenses, clearances, and consents covering the same subject matter are
often required at State Government levels. If we fail to comply, or aregulator claims that we have
not complied, with these conditions, we may not be able to commence or continue with work. For
further information on various approvals or licenses required in connection with our operations,
please see the section entitled “Government and Other Approvals” on page no.179 of this
Prospectus.

Our Company has availed unsecured loans, which may be recalled by them at any time and our
Company may not have adequate funds to make timely payments or at all.

Our Company has availed unsecured loans. The said borrowings/ facilities availed by us from our
Promoters and other parties may be recalled at any time. As of March 31, 2024, the details of
outstanding amount in respect of such loans, istabled as under:
(R in Lakhs
F.Y. 2022-23
938.71

F.Y. 2023-24
808.76

Type of Borrowing
Unsecured Borrowings

Such loans may be recalled at any time. In the event that our Promoter and/ or other parties seeks
repayment of any such unsecured loan, our Company may need to find aternative sources of
financing, which may not be available on commercially reasonable terms, or at all. Asaresult, any
such demand may materially and adversely affect our business, results of operations, financial
condition and cash flows

There are outstanding proceedings involving our Company which, if determined adversely, may
adversely affect our business and financial condition.

We are involved in certain regulatory proceedings which may adversely affect our operations and
financial position. A summary of outstanding legal proceedings involving our Company as on the
date of this Letter of Offer, including the aggregate approximate amount involved to the extent
ascertainable, is set out below:

Company

By the

Nil Nil Nil Nil Nil Nil
Company

Against
the
Company

Nil Nil 4 Nil Nil

104.70*

Directors

By the

) Nil Nil Nil Nil Nil Nil
Directors
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Against
the
Directors

Nil Nil Nil Nil Nil Nil

Promoter

By the

Promoter Nil Nil Nil Nil Nil Nil

Against
the
Promoter

Nil Nil Nil Nil Nil Nil

* Excluding amount of interest . Out of 4 litigation 1 litigation is related to TDS for which appeal
isalready filed and remaining 3 are relating to Income Tax for which company isin processto file
rectification application.

We are, and may in the future be, party to other litigation and regulatory proceedings, the outcome
of which may affect our business, results of operations, financial condition and prospects. There
can be no assurance that we will be successful in any of theselegal proceedings. For further details,
see “‘Outstanding Litigations, Defaults and Material Devel opments’ beginning on page on page
157

ISSUE SPECIFIC FACTORS

Our Company will not distribute the Offer Documentsto certain over seas shareholderswho have
not provided an addressin India for service of documents.

Our Company will dispatch the Offer Documents to such shareholders who have provided an
address in India for the service of documents or who are in jurisdictions where the offer and sale
of the Rights Equity Shares permitted under laws of such jurisdictions and in each case who make
arequest in this regard. The Offer Documents will not be distributed to addresses outside Indiaon
account of restrictions that apply to the circulation of such materials in various overseas
jurisdictions. However, the Companies Act requires companies to serve documents at any address,
which may be provided by the members as well as through e-mail. Presently, there is a lack of
clarity under the Companies Act, 2013, and the rules thereunder, with respect to the distribution of
Issue Materials in overseas jurisdictions where such distribution may be prohibited under
applicable laws of such jurisdictions. While we have requested all the shareholders to provide an
address in India for the purposes of distribution of I1ssue Materials, we cannot assure you that the
regulator or authorities would not adopt a different view with respect to compliance with the
Companies Act and may subject us to fines or penalties.

Thereisno public market for the Rights Equity Shares or Equity Shares outside I ndia.

After this Issue, there will continue to be no public market for our Equity Shares in the United
States or any country other than India. In addition, the holders of the partly paid-up Rights Equity
Shares will not be able to trade in these Equity Sharestill they are credited to the holders’ account
as fully paid-up, and thereafter there will also be no public market for the Rights Equity Shares
outside of India. We cannot assure you that the face value of the Rights Equity Shares will
correspond to the price at which the Rights Equity Shares will trade subsequent to this Issue. This
may also affect the liquidity of our Rights Equity Shares and Equity Shares and restrict your ability
to sell them.

Failure to exercise or sdll the Rights Entitlements will cause the Rights Entitlements to lapse
without compensation and result in a dilution of shareholding.

The Rights Entitlementsthat are not exercised prior to the end of the Issue Closing Date will expire
and become null and void, and Eligible Equity Shareholderswill not receive any consideration for
them. The proportionate ownership and voting interest in our Company of Eligible Equity
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Shareholders who fail (or are not able) to exercise their Rights Entitlements will be diluted. Even
if you elect to sell your unexercised Rights Entitlements, the consideration you receive for them
may not be sufficient to fully compensate you for dilution of your percentage ownership of the
equity share capital of our Company that may be caused because of the Issue. Renouncees may not
be ableto apply in case of failurein completion of renunciation through off-market transfer in such
amanner that the Rights Entitlements are credited to the demat account of the Renouncees prior to
the Issue Closing Date. Further, in case, the Rights Entitlements do not get credited in time, in case
of On Market Renunciation (the last day for which is Friday, 29" November, 2024), such
Renouncee will not be able to apply in this I ssue with respect to such Rights Entitlements.

SEBI hasrecently, by way of Rights|ssue Circulars streamlined the process of rightsissues. You
should follow the instructions carefully, as stated in such SEBI circulars and in this Letter of
Offer.

The concept of crediting Rights Entitlements into the demat accounts of the Eligible Equity
Shareholders has recently been introduced by the SEBI. Accordingly, the process for such Rights
Entitlements has been recently devised by capital market intermediaries. Eligible Equity
Shareholders are encouraged to exercise caution, carefully follow the requirements as stated in the
SEBI Rights Issue Circulars and ensure completion of al necessary steps in relation to
providing/updating their demat account details in atimely manner. For details, see ‘Terms of the
Issue’ on page 173 of this Letter of Offer.

In accordance with Regulation 77A of the SEBI (ICDR) Regulations read with the SEBI Rights

Issue Circular, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be

made in dematerialized form only. Prior to the Issue Opening Date, our Company shall credit the

Rights Entitlements to (i) the demat accounts of the Eligible Equity Shareholders holding the

Equity Shares in dematerialised form; and (ii) a demat suspense escrow account (namely being

Shangar Decor Limited- RE Account) opened by our Company, for the Eligible Equity

Shareholders which would comprise Rights Entitlements relating to:

e  Equity Shares held in a demat suspense account pursuant to Regulation 39 of the SEBI
(LODR) Regulations; or

e  Equity Shares held in the account of |EPF authority; or

e  The demat accounts of the Eligible Equity Shareholder which are frozen or suspended for
debit or credit or details of which are unavailable with our Company or with the Registrar on
the Record Date; or.

e  Equity Shares held by Eligible Equity Shareholders holding Equity Shares in the physical
form on the Record Date the details of demat accounts are not provided by Eligible Equity
Shareholders to our Company or Registrar; or

e  Credit of the Rights Entitlements returned/reversed/failed; or

e  Theownership of the Equity Shares currently under dispute, including any court proceedings.

Any future issuance of Equity Shares, or convertible securities or other equity-linked securities
by our Company may dilute your shareholding and any sale of Equity Shares by our Promoter
or members of our Promoter Group may adversely affect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity
Shares by our Company may dilute your shareholding in our Company; adversely affect thetrading
price of the Equity Shares and our ability to raise capital through an issue of our securities. In
addition, any perception by investors that such issuances or sales might occur could also affect the
trading price of the Equity Shares. We cannot assure you that we will not issue additional Equity
Shares. The disposal of Equity Shares by any of our Promoter and Promoter Group, or the
perception that such sales may occur may significantly affect the trading price of the Equity Shares.
We cannot assure you that our Promoter and Promoter Group will not dispose of, pledge or
encumber their Equity Sharesin the future;

I nvestors shall not have the option to receive Rights Equity Sharesin physical form.
In accordance with the provisions of Regulation 77A of the SEBI (ICDR) Regulations read with
SEBI Rights|ssue Circular, the credit of Rights Entitlement and Allotment of Rights Equity Shares

shall be made in dematerialised form only. Investors will not have the option of getting the
allotment of Equity Sharesin physical form.
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The Rights Entitlement of Physical Equity Shareholders may lapse in case they fail to furnish
the details of their demat account to the Registrar.

In accordance with the SEBI Circular bearing reference number
‘SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020°, the credit of Rights Entitlement
and Allotment of Equity Shares shall be madein dematerialised form only. Accordingly, the Rights
Entitlements of the Physical Equity Shareholders shall be credited in a suspense escrow demat
account opened by our Company during the Issue Period. The Physical Equity Shareholders are
requested to furnish the details of their demat account to the Registrar not later than 2 (Two)
Working Days prior to the Issue Closing Date to enable the credit of their Rights Entitlementsin
their demat accounts at least 1 (One) day before the Issue Closing Date. The Rights Entitlements
of the Physical Shareholders who do not furnish the details of their demat account to the Registrar
not later than 2 (Two) Working Days prior to the Issue Closing Date, shall lapse. Further, pursuant
to a press release dated December 03, 2018 issued by the SEBI, with effect from April 01, 2019, a
transfer of listed Equity Shares cannot be processed unless the Equity Shares are held in
dematerialized form (except in case of transmission or transposition of Equity Shares). For further
details, please refer to the section titled ‘Terms of the Issue’ on page 173 of this Letter of Offer.

Our ability to pay dividendsin thefuturewill depend on our future earnings, cash flows, working
capital requirements, capital expenditures and financial condition. Investors of Rights Equity
Shares are only entitled to dividend in proportion to the amount paid up and the voting rights
(exercisable on a poll by investors) shall also be proportional to such investor’s share of the paid-
up Equity Share capital of our Company.

The amount of our future dividend payments, if any, will depend on various factors such as our
future earnings, cash flows, financia condition, working capital requirements, capital expenditures
and in accordance with applicable laws. We may decide to retain all our earnings to finance the
development and expansion of our business and, therefore, may not declare dividends on the Equity
Shares. Additionally, in the future, we may be restricted by the terms of our financing agreements
in making dividend payments unless otherwise agreed with our lenders. The amounts paid as
dividends in the past are not necessarily indicative of our Company’s dividend policy or the
dividend amounts, if any, in the future. There is no guarantee that any dividends will be declared
or paid or that the amount thereof will not be decreased in the future.

Further, with respect to the present Issue, investors are only entitled to dividend in proportion to
the amount paid-up and the voting rights (exercisable on a poll by investors) shall aso be
proportional to such investor’s share of the paid-up Equity Share capital of our Company.

You may be subject to Indian taxes arising out of capital gains on the sale of the Rights Equity
Shares and Rights Entitlement.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of
equity shares held asinvestmentsin an Indian company are generally taxable in India. Any capital
gain realised on the sale of listed equity shares on the Stock Exchanges held for more than 12
(Twelve) months immediately preceding the date of transfer will be subject to long term capital
gains in India at the specified rates depending on certain factors, such as whether the sale is
undertaken on or off the Stock Exchanges, the quantum of gains and any available treaty relief.
Accordingly, you may be subject to payment of long-term capital gainstax in India, in addition to
payment of Securities Transaction Tax, on the sale of any Equity Shares held for more than 12
(Twelve) months immediately preceding the date of transfer. Securities Transaction Tax will be
levied on the seller and/or the purchaser of the Equity Shares and collected by the domestic stock
exchange on which the Equity Shares are sold. Further, any capital gains realised on the sae of
listed equity shares held for aperiod of 12 (Twelve) months or lessimmediately preceding the date
of transfer will be subject to short term capital gainstax in India as well as Securities Transaction
Tax.

Capital gains arising from the sale of the Equity Shares will not be chargeable to tax in Indiain
cases where relief from such taxation in India is provided under a treaty between India and the
country of which the seller is resident read with the Multilateral Instrument, if and to the extent
applicable, and the seller is entitled to avail benefits thereunder. Generally, Indian tax treaties do
not limit India’s ability to impose tax on capital gains. As a result, residents of other countries may
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be liable for tax in India as well as in their own jurisdiction on a gain upon the sale of the Equity
Shares.No dividend distribution tax is required to be paid in respect of dividends declared,
distributed, or paid by adomestic company after March 31, 2020, and, accordingly, such dividends
would not be exempt in the hands of the Shareholders, both for residents as well as non-residents.
Our Company may or may not grant the benefit of atax treaty (where applicable) to anon-resident
Shareholder for the purposes of deducting tax at source pursuant to any corporate action, including
dividends.

Similarly, any business income realised from the transfer of equity shares held as trading assetsis
taxable at the applicable tax rates subject to any treaty relief, if applicable, to anon-resident seller.
Additionally, in terms of the Finance Act, 2018, which has been notified on March 29, 2018 with
effect from April 1, 2018, taxes payable by an assessee on the capital gains arising from transfer of
long-term capital assets (introduced as Section 112A of the Income-Tax Act, 1961) shall be
calculated on such long-term capital gains at the rate of 10%, where the long-term capital gains
exceed X1.00 Lakh (Rupees One Lakh), subject to certain exceptions in case of resident individuals
and Hindu Undivided Families.

Further, the Finance Act, 2019 made various amendments in the taxation laws and clarified that, in
the absence of a specific provision under an agreement, the buyer will be liable to pay stamp duty
in case of sale of securities through the Stock Exchanges, while the transferor will be liable to pay
stamp duty in other cases of transfer for consideration through a depository. The stamp duty for
transfer of securities other than debentures, on adelivery basis, is specified at 0.015% (Zero Point
Zero One Five Percent) and on a non-delivery basisis specified at 0.003% (Zero Point Zero Zero
Three Percent) of the consideration amount. These amendments came into effect from July 1, 2020.

You may not receive the Equity Shares that you subscribe in the Issue until 15 (Fifteen) days
after the date on which this|ssue closes, which will subject you to market risk.

The Equity Shares that you subscribe in the Issue may not be credited to your demat account with
the depository participants until approximately 15 (Fifteen) daysfrom the Issue Closing Date. Y ou
can start trading such Equity Shares only after receipt of the listing and trading approval in respect
thereof. There can be no assurance that the Equity Shares allocated to you will be credited to your
demat account, or that trading in the Equity Shares will commence within the specified time,
subjecting you to market risk for such period.

Applicants to this Issue are not allowed to withdraw their Applications after the I ssue Closing
Date.

In terms of the SEBI (ICDR) Regulations, Applicants in this Issue are not allowed to withdraw
their Applications after the Issue Closing Date. The Allotment in this Issue and the credit of such
Equity Shares to the Applicant’s demat account with its depository participant shall be completed
within such period as prescribed under the applicable laws. There is no assurance, however, that
material adverse changesin the international or national monetary, financial, political, or economic
conditions or other eventsin the nature of force majeure, material adverse changesin our business,
results of operation or financial condition, or other events affecting the Applicant’s decision to
invest in the Rights Equity Shares, would not arise between the Issue Closing Date and the date of
Allotment in this Issue. Occurrence of any such events after the Issue Closing Date could also
impact the market price of our Equity Shares.

The Applicants shall not have the right to withdraw their Applications in the event of any such
occurrence. We cannot assure you that the market price of the Equity Shareswill not decline below
the Issue Price. To the extent the market price for the Equity Shares declines below the Issue Price
after the Issue Closing Date, the shareholder will be required to purchase Rights Equity Shares at
a price that will be higher than the actual market price for the Equity Shares at that time. Should
that occur, the shareholder will suffer an immediate unrealized loss as a result. We may complete
the Allotment even if such events may limit the Applicants’ ability to sell our Equity Shares after
this Issue or cause the trading price of our Equity Shares to decline.

Holders of Equity Shares could berestricted in their ability to exercise pre-emptive rights under
Indian law and could thereby suffer future dilution of their ownership position.
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Under the Companies Act, any Company incorporated in India must offer its holders of equity
shares pre-emptive rights to subscribe and pay for a proportionate humber of equity shares to
maintain their existing ownership percentages prior to the issuance of any new equity shares, unless
the pre-emptive rights have been waived by the adoption of aspecial resolution by holders of three-
fourths of the equity sharesvoted on such resolution, unless our Company has obtained government
approval to issue without such rights. However, if the law of the jurisdiction that you are in does
not permit the exercise of such pre-emptive rights without us filing an offering document or
registration statement with the applicable authority in such jurisdiction, you will be unable to
exercise such pre-emptive rights unless we make such a filing. We may elect not to file a
registration statement in relation to pre-emptive rights otherwise available by Indian law to you.
To the extent that you are unable to exercise pre-emptive rights granted in respect of the Equity
Shares, your proportional interestsin us would be reduced.

There is no guarantee that our Right Equity Shares will be listed in a timely manner or at all
which may adversely affect the trading price of our Equity Shares.

In accordance with applicable laws and regulations and the requirements of the BSE Limited, in
principle and final approvals for listing and trading of the Rights Equity Shares issued pursuant to
this Issue will not be applied for or granted until after the Rights Equity Shares have been issued
and alotted. Approval for listing and trading will require al the relevant documents authorising
the issuance of Rights Equity Sharesto be submitted. Accordingly, there could be adelay in listing
the Rights Equity Shares on the BSE Limited. If there is adelay in obtaining such approvals, we
may not be able to credit the Rights Equity Shares allotted to the Investors to their depository
participant accounts or assure ownership of such Rights Equity Shares by the Investors in any
manner promptly after the Issue Closing Date. In any such event, the ownership of the Investors
over Rights Equity Shares allotted to them and their ability to dispose of any such Equity Shares
may be restricted. For further information on issue procedure, please refer to the section titled
‘Terms of the Issue’ beginning on page 173 of this Draft L etter of Offer.

No market for the Right Entitlements may develop and the price of the Right Entitlements may
be volatile.

No assurance can be given that an active trading market for the Rights Entitlements will develop
on the Stock Exchanges during the Renunciation Period or that there will be sufficient liquidity in
Rights Entitlements trading during this period. The trading price of the Rights Entitlementswill not
only depend on supply and demand for the Rights Entitlements, which may be affected by factors
unrelated to the trading in the Equity Shares, but also on the quoted price of the Equity Shares,
amongst others. Factors affecting the volatility of the price of the Equity Shares, as described
herein, may magnify the volatility of the trading price of the Rights Entitlements, and a declinein
the price of the Equity Shares will have an adverse impact on the trading price of the Rights
Entitlements. Since the trading of the Rights Equity Shareswill be on a separate segment compared
to the Equity Shares on the floor of the Stock Exchanges, the trading of Rights Equity Shares may
not track the trading of Equity Shares. The trading price of the Rights Entitlements may be subject
to greater price fluctuations than that of the Equity Shares.

We will not distribute the Issue Materials to overseas Shareholders who have not provided an
addressin Indiafor service of documents. We will dispatch the I ssue Materialsto the shareholders
who have provided an address in India for service of documents. The Issue Materials will not be
distributed to addresses outside India on account of restrictions that apply to circulation of such
materials in overseas jurisdictions. However, the Companies Act requires companies to serve
documents at any address, which may be provided by the members as well as through e-mail.
Presently, there is lack of clarity under the Companies Act and the rules made thereunder with
respect to distribution of Issue Materials in overseas jurisdiction where such distribution may be
prohibited under the applicable laws of such jurisdictions. While we have requested all the
shareholders to provide an address in India for the purposes of distribution of 1ssue Materials, we
cannot assure you that the regulator or authorities would not adopt a different view with respect to
compliance with the Companies Act and may subject us to fines or penalties.

Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may
adversely affect the value of our Equity Shares, independent of our operating results.
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On listing, our Equity Shares will be quoted in Rupees on the Stock Exchanges. Any dividendsin
respect of our Equity Shares will also be paid in Rupees and subsequently converted into the
relevant foreign currency for repatriation, if required. Any adverse movement in currency exchange
rates during the time that it takes to undertake such conversion may reduce the net dividend to
foreign investors. In addition, any adverse movement in currency exchange rates during adelay in
repatriating outside India the proceeds from a sale of Equity Shares, for example, because of a
delay in regulatory approvals that may be required for the sale of Equity Shares may reduce the
proceeds received by equity shareholders. For example, the exchange rate between the Rupee and
the U.S. dollar has fluctuated substantially in recent years and may continue to fluctuate
substantially in the future, which may adversely affect the trading price of our Equity Shares and
returns on our Equity Shares, independent of our operating results.

Rights of shareholders under Indian laws may be more limited than under the laws of other
jurisdictions.

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities,
and shareholders’ rights may differ from those that would apply to a Company in another
jurisdiction. Shareholders’ rights including in relation to class actions, under Indian law may not
be as extensive as shareholders’ rights under the laws of other countries or jurisdictions. Investors
may have more difficulty in asserting their rights as shareholder in an Indian Company than as
shareholder of a corporation in another jurisdiction.

SEBI operates an index-based market-wide circuit breaker. Any operation of a circuit breaker
may adversely affect a shareholder’s ability to sell, or the price at which it can sell, our Equity
Shares at a particular pointin time.

We are subject to an index-based market-wide circuit breaker generally imposed by SEBI on Indian
stock exchanges. This may be triggered by an extremely high degree of volatility in the market
activity (among other things). Due to the existence of thiscircuit breaker, there can be no assurance
that shareholders will be able to sell our Equity Shares at their preferred price or at al at any
particular point in time.

Investorsin the Rights Equity Shares may not be able to enforce a judgment of a foreign court
against us or our management, except by way of a suit in India on such judgment.

We are a limited liability company incorporated under the laws of India and majority of our
directors and al executive officers are residents of India. It may be difficult for the investors to
affect service of process upon us or such persons outside India or to enforce judgments obtained in
courts outside India

India has reciprocal recognition and enforcement of judgments in civil and commercia matters
with only alimited number of jurisdictions, which includes the United Kingdom, Singapore, Hong
Kong, and the United Arab Emirates. In order to be enforceable, a judgment from a jurisdiction
with reciprocity must meet certain requirements of the Code of Civil Procedure, 1908. Judgments
or decrees from jurisdictions, which do not have reciprocal recognition with India, cannot be
executed in India. Therefore, afinal judgment for the payment of money rendered by any court in
a non-reciprocating territory for civil liability, whether predicated solely upon the general laws of
the non-reciprocating territory, would not be enforceable in India. Even if an investor obtained a
judgment in such ajurisdiction against us or our officersor directors, it may be required to institute
anew proceeding in India and obtain a decree from an Indian court. However, the party in whose
favour such final judgment is rendered may bring a new suit in a competent court in India based
on afina judgment that has been obtained in a non-reciprocating territory within 3 (Three) years
of obtaining such final judgment in the same manner as any other suit filed to enforceacivil liability
in India. If, and to the extent that, an Indian court were of the opinion that fairness and good faith
so required, it would, under current practice, give binding effect to the final judgment that had been
rendered in the non-reciprocating territory, unless such ajudgment contravenes principles of public
policy inIndia. It isunlikely that an Indian court would award damages on the same basis or to the
same extent as was awarded in afinal judgment rendered by a court in another jurisdiction if the
Indian court believed that the amount of damages awarded was excessive or inconsistent with
Indian practice. In addition, any person seeking to enforce aforeign judgment in Indiais required
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to obtain prior approval of the RBI to repatriate any amount recovered pursuant to the execution of
such ajudgment.

EXTERNAL RISK FACTORS:

The outbreak of Novel Coronavirus, or outbreak of any other severe communicable disease
could have a potential impact on our business, financial condition, and results of operations.

The outbreak, or threatened outbreak, of any severe epidemic caused due to viruses (particularly
the Novel Coronavirus) could materially adversely affect overall business sentiment and
environment, particularly if such outbreak is inadequately controlled. The spread of any severe
communicable disease may also adversely affect the operations of our customers and suppliers,
which could adversely affect our business, financial condition and results of operations. The
outbreak of Novel Coronavirus has resulted in authorities implementing several measures such as
travel bans and restrictions, quarantines, shelter in place orders, and shutdowns. These measures
have impacted and may further impact our workforce and operations, the operations of our
customers, and those of our respective vendorsand suppliers. Thereiscurrently substantial medical
uncertainty regarding Novel Coronavirus. A rapid increase in severe cases and deaths where
measures taken by governments fail or are lifted prematurely, may cause significant economic
disruptioninIndiaand in therest of the world. The scope, duration and frequency of such measures
and the adverse effects of Novel Coronavirus remain uncertain and could be severe. Our ability to
meet our ongoing disclosure obligations might be adversely affected, despite our best efforts. If
any of our employees were suspected of contracting Novel Coronavirus or any other epidemic
disease, this could require usto quarantine someor al of these employees or disinfect the facilities
used for our operations. In addition, our revenue and profitability could be impacted to the extent
that a natural disaster, health epidemic or other outbreak harms the Indian and globa economy in
general. The outbreak has significantly increased economic uncertainty. It is likely that the current
outbreak or continued spread of Novel Coronavirus will cause an economic slowdown and it is
possible that it could cause a global recession. The spread of Novel Coronavirus has caused us to
modify our business practices (including employee travel, employee work locations, and
cancellation of physical participation in meetings, events and conferences), and we may take
further actions as may be required by government authorities or that we determine are in the best
interests of our employees, customers, partners, and suppliers. There is no certainty that such
measures will be sufficient to mitigate the risks posed by the outbreak, and our ability to perform
critical functions could be harmed.The extent to which the Novel Coronavirus further impacts our
results will depend on future developments, which are highly uncertain and cannot be predicted,
including new information which may emerge concerning the severity of the coronavirus and the
actions taken globally to contain the coronavirus or treat its impact, among others. Existing
insurance coverage may not provide protection for all costs that may arise from all such possible
events. We are still assessing our business operations and system supports and the impact Novel
Coronavirus may have on our results and financial condition, but there can be no assurance that
thisanalysiswill enable usto avoid part or al of any impact from the spread of Novel Coronavirus
or its consequences, including downturns in business sentiment generally or in our sector in
particular. The degree to which Novel Coronavirus impacts our results will depend on future
developments, which are highly uncertain and cannot be predicted, including, but not limited to,
the duration and spread of the outbreak, its severity, the actions taken to contain the outbreak or
treat its impact, and how quickly and to what extent normal economic and operating conditions
can resume. The above risks can threaten the safe operation of our facilities and cause disruption
of operational activities, environmental harm, and loss of life, injuries and impact the wellbeing of
our people.Further in case the lockdown is extended, it could result in muted economic growth or
give rise to arecessionary economic scenario, in India and globally, which could adversely affect
the business, prospects, results of operations and financia condition of our Company.

Significant differencesexist between Ind AS, Indian GAAP and other accounting principles,
such as US GAAP and International Financial Reporting Standards (‘IFRS’), which
investors may be more familiar with and consider material to their assessment of our
financial condition.

The Financial Statements of our Company for the Financial Y ear ending March 31, 2024, March
31, 2023 have been prepared in accordance with the Ind AS, the Companies Act, 2013.

33



42.

43.

We have not attempted to quantify the impact of US GAAP, IFRS or any other system of
accounting principles on the financial data included in this Letter of Offer, nor do we provide a
reconciliation of our financial statements to those of US GAAP, IFRS or any other accounting
principles. US GAAP and IFRS differ in significant respects from Ind AS and Indian GAAP.
Accordingly, the degree to which the Financial Information included in this Letter of Offer will
provide meaningful information is entirely dependent on the reader’s level of familiarity with Ind
AS, Indian GAAP and the SEBI (ICDR) Regulations. Any reliance by persons not familiar with
Indian accounting practices on the financial disclosures presented in this Letter of Offer should
accordingly be limited.

Palitical, economic, or other factors that are beyond our control may have adversely affect
our business and results of operations.

TheIndian economy isinfluenced by economic developmentsin other countries. These factors
could depress economic activity which could have an adverse effect on our business, financial
condition, and results of operations. Any financia disruption could have an adverse effect on
our business and future financial performance.We are dependent on domestic, regional, and
global economic and market conditions. Our performance, growth and market price of our
Equity Sharesare and will be dependent to alarge extent on the health of the economy inwhich
we operate. There have been periods of slowdown in the economic growth of India. Demand
for our services may be adversely affected by an economic downturn in domestic, regional,
and global economies.Economic growth is affected by various factors including domestic
consumption and savings, bal ance of trade movements, namely export demand and movements
in key imports, global economic uncertainty and liquidity crisis, and volatility in exchange
currency rates, and annual rainfall which affects agricultural production.Consequently, any
future owdown in the Indian economy could harm our business, results of operations and
financial condition. Also, a change in the government or a change in the economic and
deregulation policies could adversely affect economic conditions prevalent in the areas in
which we operate in general and our businessin particular and high rates of inflation in India
could increase our costs without proportionately increasing our revenues, and as such decrease
our operating margins.

A slowdown in economic growth in India could cause our businessto suffer.

We are incorporated in India, and al of our assets and employees are located in India. As a
result,we are highly dependent on prevailing economic conditions in India and our results of
operations are significantly affected by factors influencing the Indian economy. A slowdown in
the Indian economy could adversely affect our business, including our ability to grow our assets,
the quality of our assets, and our ability to implement our strategy.Factorsthat may adversely affect
the Indian economy, and hence our results of operations, may include:

e Anyincreasein Indian interest rates or inflation;
Any scarcity of credit or other financing in Indig;
Prevailing income conditions among Indian consumers and Indian corporations;
Changes in India’s tax, trade, fiscal or monetary policies;
Political instability, terrorism or military conflict in India or in countriesin the region or
globally, including in India’s various neighbouring countries;
e Prevailing regional or global economic conditions; and
e  Other significant regulatory or economic developmentsin or affecting India.

Any slowdown in the Indian economy or in the growth of the sectors we participate in or future
volatility in global commodity prices could adversely affect our borrowers and contractual
counterparties. Thisin turn could adversely affect our business and financial performance and the
price of our Equity Shares.

Changing laws, rules and regulations and legal uncertainties, including adverse application
of corporate and tax laws, may adversely affect our business, prospects, and results of
operations.

The regulatory and policy environment in which we operate is evolving and subject to change.
Such changes, including the instances mentioned below, may adversely affect our business, results
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of operations and prospects, to the extent that we are unable to suitably respond to and comply
with any such changes in applicable law and policy.The Government of India has issued a
notification dated September 29, 2016, notifying Income Computation and Disclosure Standards
(hereinafter referred to as ‘ICDS’), thereby creating a new framework for the computation of
taxable income. The ICDS became applicable from the assessment year for Fiscal 2018 and
subsequent years. The adoption of 1CDS is expected to significantly ater the way companies
compute their taxable income, as ICDS deviates from severa concepts that are followed under
general accounting standards, including Indian GAAP and Ind AS. In addition, ICDS shall be
applicable for the computation of income for tax purposes but shall not be applicable for the
computation of income for minimum alternate tax. There can be no assurance that the adoption of
ICDS will not adversely affect our business, results of operations and financial condition.The
General Anti Avoidance Rules (hereinafter referred to as ‘GAAR’) have been made effective from
April 1, 2017. The tax consequences of the GAAR provisions being applied to an arrangement
could result in denial of tax benefit anongst other consegquences. In the absence of any precedents
on the subject, the application of these provisions is uncertain. If the GAAR provisions are made
applicable to our Company, it may have an adverse tax impact on us.A comprehensive national
GST regime that combines taxes and levies by the Central and State Governments into a unified
rate structure, which came into effect from July 1, 2017. We cannot provide any assurance as to
any aspect of the tax regime following implementation of the GST. Any future increases or
amendments may affect the overall tax efficiency of companies operating in India and may result
insignificant additional taxesbecoming payable. If, asaresult of aparticular tax risk materializing,
the tax costs associated with certain transactions are greater than anticipated, it could affect the
profitability of such transactions.In addition, unfavourable changesin or interpretations of existing,
or the promulgation of new laws, rules and regulations including foreign investment laws
governing our business, operations and group structure could result in us being deemed to be in
contravention of such laws or may require us to apply for additional approvals. We may incur
increased costs and other burdens relating to compliance with such new requirements, which may
also require significant management time and other resources, and any failure to comply may
adversely affect our business, results of operations and prospects. Uncertainty in the applicability,
interpretation or implementation of any amendment to, or change in, governing law, regulation or
policy, including by reason of an absence, or alimited body, of administrative or judicial precedent
may betime consuming aswell as costly for usto resolve and may affect the viability of our current
business or restrict our ability to grow our business in the future.Any increase in taxes and levies,
or the imposition of new taxes and levies in the future, could increase the cost of production and
operating expenses. Taxes and other levies imposed by the central or state governments in India
that affect our industry include customs duties, excise duties, salestax, income tax and other taxes,
duties or surcharges introduced on a permanent or temporary basis from time to time. The central
and state tax scheme in India is extensive and subject to change from time to time. Any adverse
changes in any of the taxes levied by the centra or state governments may adversely affect our
competitive position and profitability.

Financial instability in both Indian and international financial markets could adversely affect
our results of operations and financial condition.

The Indian financial market and the Indian economy are influenced by economic and market
conditionsin other countries, particularly in emerging market in Asian countries. Financial turmoil
in Asia, Europe, the United States and el sewherein theworld in recent years has affected the Indian
economy. Although economic conditions are different in each country, investors’ reactions to
developments in one country can have an adverse effect on the securities of companies in other
countries. A loss in investor confidence in the financial systems of other emerging markets may
cause increased volatility in the Indian economy in general. Any globa financial instability,
including further deterioration of credit conditionsin the U.S. market, could also have a negative
impact on the Indian economy. Financia disruptions may occur again and could harm our results
of operations and financial condition. The Indian economy is also influenced by economic and
market conditions in other countries. This includes, but is not limited to, the conditions in the
United States, Europe and certain economiesin Asia. Financial turmoil in Asia and elsewhere in
the world in recent years has affected the Indian economy. Any worldwide financia instability
may cause increased volatility in the Indian financial markets and, directly or indirectly, adversely
affect the Indian economy and financial sector and its business.Although economic conditions vary
across markets, loss of investor confidence in one emerging economy may cause increased
volatility across other economies, including India. Financial instability in other parts of the world
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could have aglobal influence and thereby impact the Indian economy. Financial disruptionsin the
future could adversely affect our business, prospects, financial condition and results of operations.
The global credit and equity markets have experienced substantia dislocations, liquidity
disruptions and market corrections.There are concerns that a tightening of monetary policy in
emerging markets and some developed markets will lead to a moderation in globa growth. In
response to such developments, legislators and financial regulators in the United States and other
jurisdictions, including India, have implemented a number of policy measures designed to add
stability to the financial markets. However, the overall long-term impact of these and other
legidative and regulatory efforts on the global financial markets is uncertain, and they may not
have had the intended stabilizing effects. Any significant financia disruption in the future could
have an adverse effect on our cost of funding, loan portfolio, business, future financial
performance, and the trading price of the Equity Shares.

Inflation in India could have an adverse effect on our profitability and if significant, on our
financial condition.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the
future. India has experienced high inflation in the recent past. Increased inflation can contribute to
an increase in interest rates and increased costs to our business, including increased costs of
salaries, and other expenses relevant to our business.High fluctuationsin inflation rates may make
it more difficult for usto accurately estimate or control our costs. Any increasein inflationin India
can increase our expenses, which we may not be able to pass on to our customers, whether entirely
or in part, and the same may adversely affect our business and financial condition. In particular,
we might not be able to reduce our costs or increase our rates to pass the increase in costs on to
our customers. In such case, our business, results of operations, cash flows and financial condition
may be adversely affected.Further, the Gol has previously initiated economic measures to combat
high inflation rates, and it is unclear whether these measureswill remain in effect. There can be no
assurance that Indian inflation levels will not worsen in the future.

Foreign investors are subject to foreign investment restrictions under I ndian law that limits our
ability to attract foreign investors, which may adversely impact the market price of the Equity
Shares.

As an Indian Company, we are subject to exchange controls that regulate borrowing in foreign
currencies, including those specified under FEMA. Such regulatory restrictionslimit our financing
sources for our projects under development and hence could constrain our ability to obtain
financing on competitive terms and refinance existing indebtedness. In addition, we cannot assure
you that the required approvals will be granted to us without onerous conditions, or at all.
Limitations on foreign debt may adversely affect our business growth, results of operations and
financial condition.Further, under the foreign exchange regulations currently in force in India,
transfers of shares between non- residents and residents are freely permitted (subject to certain
exceptions) if they comply with the pricing guidelines and reporting requirements specified by the
RBI. If the transfer of shares, which are sought to be transferred, is not in compliance with such
pricing guidelines or reporting requirements or fall under any of the exceptions referred to above,
then the prior approval of the RBI will be required. Additionally, shareholderswho seek to convert
the Rupee proceeds from a sale of sharesin Indiainto foreign currency and repatriate that foreign
currency from India will require a no objection/ tax clearance certificate from the income tax
authority. There can be no assurance that any approva required from the RBI or any other
government agency can be obtained on any particular termsor at al.

The occurrence of natural or man-made disasters could adversely affect our results of
operations, cash flows and financial condition. Hostilities, terrorist attacks, civil unrest and
other acts of violence could adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis,
tornadoes, fires, explosions, pandemic disease and man-made disasters, including acts of terrorism
and military actions, could adversely affect our results of operations, cash flows or financial
condition. In addition, any deterioration in international relations, especially between Indiaand its
neighbouring countries, may result in investor concern regarding regional stability which could
adversely affect the price of the Equity Shares. In addition, India has witnessed local civil
disturbancesin recent yearsand it is possible that future civil unrest aswell as other adverse social,
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economic or palitical eventsin India could have an adverse effect on our business.Such incidents
could also create agreater perception that investment in Indian companiesinvolves ahigher degree
of risk and could have an adverse effect on our business and the market price of the Equity Shares.

We are subject to regulatory, economic, social, and political uncertainties and other factors
beyond our control.

We are incorporated in India and we conduct our corporate affairs and our business in India.
Consequently, our business, operations, financial performance will be affected by interest rates,
government policies, taxation, social and ethnic instability, and other political and economic
developments affecting India.

Financial instability in both Indian and international financial markets could adversely affect
our results of operations and financial condition.

The Indian financial market and the Indian economy are influenced by economic and market
conditionsin other countries, particularly in emerging market in Asian countries. Financia turmoil
in Asig, Europe, the United States and elsewherein theworld in recent years has affected the Indian
economy. Although economic conditions are different in each country, investors’ reactions to
developments in one country can have an adverse effect on the securities of companies in other
countries. A loss in investor confidence in the financial systems of other emerging markets may
cause increased volatility in the Indian economy in general. Any global financial instability,
including further deterioration of credit conditions in the U.S. market, could also have a negative
impact on the Indian economy. Financial disruptions may occur again and could harm our results
of operations and financial condition.The Indian economy is also influenced by economic and
market conditions in other countries. This includes, but is not limited to, the conditions in the
United States, Europe, and certain economies in Asia. Financial turmoil in Asia and elsewherein
the world in recent years has affected the Indian economy. Any worldwide financial instability
may cause increased volatility in the Indian financial markets and directly or indirectly, adversely
affect the Indian economy and financial sector and its business.Although economic conditionsvary
across markets, loss of investor confidence in one emerging economy may cause increased
volatility across other economies, including India. Financia instability in other parts of the world
could have aglobal influence and thereby impact the Indian economy. Financial disruptionsin the
future could adversely affect our business, prospects, financial condition, and results of operations.
The global credit and equity markets have experienced substantial dislocations, liquidity
disruptions and market corrections. There are concerns that a tightening of monetary policy in
emerging markets and some developed markets will lead to a moderation in globa growth. In
response to such developments, legislators and financia regulators in the United States and other
jurisdictions, including India, have implemented a number of policy measures designed to add
stability to the financial markets. However, the overall long-term impact of these and other
legidative and regulatory efforts on the global financial markets is uncertain, and they may not
have had the intended stabilizing effects. Any significant financial disruption in the future could
have an adverse effect on our cost of funding, loan portfolio, business, future financial
performance, and the trading price of the Equity Shares.
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This Issue has been authorized by way of a resolution passed by our Board of Directors on 3 day of

September, 2024, in pursuance of Section 62 of the Companies Act, 2013.

The following is a summary of the Issue, which should be read in conjunction with, and is qualified in its
entirety by, more detailed information in ‘Terms of the Issue’ on page 173 of this Letter of Offer.

1,22,40,400 Equity Shares;

Up to 8,56,82,800 Rights Equity Shares; *

9,79,23,200 Equity Shares;

7 (Seven) Equity Sharefor everyl (One) Equity Share held on
the Record Date;

Monday, 28" October, 2024

¥5.00/- (Rupees Five Only) each;

Rs. 5.76/- per Rights Equity Share.

Up to ¥ 4935.33 Lakhs

Please refer to the section titled ‘Terms of the Issue’
beginning on page 173 of this Letter of Offer;

Please refer to the section titled ‘Objects of the Issue’
beginning on page 46 of this Letter of Offer;
INE118R01024

SHANGAR

540259

INE118R20016

TERMSOF PAYMENT

Thefull amount of Issue Price Rs. 5.76/- per Rights Equity Shareis payable on Application.

ISSUE SCHEDULE

Friday, 8th November, 2024
Friday, 29" November, 2024
Friday, 6th December, 2024
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Our Company was incorporated on November 16, 1995 as a public Limited company. The Company made
apublic offer of its Equity Capital in May 1996 on Stock Exchnage of India Limited and Direct Listed its
equity shares on BSE in January 23, 2017. The Equity capital wasinitialy listed on the BSE Limited.

REGISTERED OFFICE

Shangar Decor Limited

4 Sharad Flats Opp-Dharnidhar, Temple, Ahmedabad-380007,
Gujarat, India

+91 9825023622

moulinshah@shangardecor.com

www.shangardecor.com

L36998GJ1995PL C028139

ADDRESS OF THE REGISTRAR OF COMPANIES
Registrar of Companies, Gujarat, Ahmedabad

The Company having registered office at Ahmedabad from. Current address of the ROC is ROC Bhavan,
Opp Rupal Park Society, Behind Ankur Bus Stop, Naranpura, Ahmedabad-380013, Gujarat, India

BOARD OF DIRECTORS

) i . . 6, Karav Yogeshwar Nagar
Samirbhal Raskldl | 7 | Managing | 70650 | Society,  Paldi,  Ahmedabad-

Shah Director 380007, Gujarat, India
12, Gyandeep Society, Paldi,
47 | Director & CFO | 01601299 | Dhumketu Road, Ahmedabad-

Saumil Shrenikbhai

Shah 380007, Gujarat, India
. 6, Karav Yogeshwar Nagar
Moulin Samir Sheh | 39 | NOM-SXCUIVE | ggosge5y | Society, Peldi, Ahmedabad
380007, Gujarat, India
Bhavinkumar g | o SXSUIVE | eoasay | 3L Ashirvad Park, Dasg Road,
Arvinkumar Patel Dﬁector Unjha-384170, Gujarat, India

i . C-904, Shregji  Towers,Opp.
Aana Milankumar 3 N?r? dE;qegg[]ltv € 07381381 Himalaya Mall, 2™ Cross Street
Satyawadi DiF; octor Kalaimagal Nagar 1% Main Road

Ek, Chennai-600032, India

For further details of our Board of Directors, please refer to the section titled ‘Our Management’ beginning
on page 85 of this Letter of Offer.

Ms. Shubhangi Chourasia Mr. Saumil Shrenikbhai Shah

Address: 4 Sharad Fats Opp-Dharnidhar | Address: 4 Sharad Flats Opp-Dharnidhar Temple,
Temple, Ahmedabad-380007, Gujarat, India. Ahmedabad-380007, Gujarat, India

Contact Number: ;- +91 9825023622 Contact Number: +91 9825023622

Email: shangardecorltd@hotmail.com Email-I1 D:- moulinshah@shangardecor.com
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M/sS.D. Mehta & Co.,

Peer Review Number: 016093

Firm Registration Number: 137193W
Contact Person: Mr. Shaishav Mehta
Member ship Number: 032891

E-mail ID: info@sdmca.in

Purva Sharegistry (India) Private Limited
Address: Unit no. 9, Shiv Shakti Ind. Estt. J. R.
Boricha Marg, Lower Pard (E), Mumbai-400
011, Maharashtra

Contact Number: +91 22 4961 4132;

E-mail 1 D: support@purvashare.com;
Website: www.purvashare.com

Contact Person: Deepai Dhuri, Compliance
Officer;

SEBI Registration Number: INRO00001112;
Corporate Identification Number:
U67120MH1993PTC074079;

Mauleen N. Marfatia

Address. 1222, 12" Floor, |-Square, Next to
Shukan Mall, Science City Road, Ahmedabad-
380060, Gujarat, India

Contact Number: +91 98989 17167

E-mail I D: mauleenmarfatia9898@gmail.com
Contact Person: Mr. Mauleen Marfatia

Address: 1601, 16™ Floor, Himalaya Business Centre, B/H BRTS Bus Stand, Nr. RTO Circle,
132 FT Ring Road, Ahmedabad-380027, Gujarat, India

Contact Number: +91-079-2754 1742, 079-29911742/9327610273

Purva Sharegistry (India) Private Limited
Address. Unit no. 9, Shiv Shakti Ind. Estt. J. R.
Boricha Marg, Lower Parel (E), Mumbai-400 011,
Maharashtra

Contact Number: +91 22 4961 4132;

E-mail 1D: support@purvashare.com;

Website: www.purvashare.com

Contact Person: Deepai Dhuri, Compliance
Officer;

SEBI Registration Number: INRO00001112;
Corporate Identification Number:
U67120MH1993PTC074079;

Name: Kotak Mahindra Bank Limited
Address: Kotak Infiniti, 6" Floor, Building No. 21,
Infinity Park, Off Western Express Highway,
General AK Vaidya Marg, Malad (East), Mumbai-
400 097, Maharashtra, India

Contact Number: 022-66056603

E-mail: cmsipo@kotak.com

Website: www.kotak.com

Contact Person: Mr. Siddhesh Shirodkar

SEBI Registration No.: INBI00000927

INVESTOR GRIEVANCES

Investors may contact the Registrar to the Issue or our Company Secretary and Compliance Officer for any
pre-Issue or post-1ssue related matter. All grievances relating to the ASBA process may be addressed to the
Registrar, with a copy to the SCSBs, giving full details such as name, address of the Applicant, contact
number(s), E-mail address of the solée/ first holder, folio number or demat account number, number of Issue
Shares applied for, amount blocked, ASBA Account number and the Designated Branch of the SCSBswhere
the Application Form or the plain paper application, as the case may be, was submitted by the Investors
along with a photocopy of the acknowledgement slip. For details on the ASBA process, please refer to the
section titled “Terms of the Issue’ beginning on page 173 of this Letter of Offer.

EXPERT TO THE ISSUE
Except as stated below, our Company has not obtained any expert opinions.

Our Company has received a written consent dated 3" September, 2024, from its Statutory Auditor, M/s
S.D. Mehta & Co., Chartered Accountants, holding a valid peer review certificate from ICAI bearing no.
016093, to include their name as required under Section 26(5) of the Companies Act in this Letter of
Offer/Draft Letter of Offer as an ‘expert’, as defined under Section 2(38) of the Companies Act, to the extent
and in their capacity as statutory auditor of our Company and in respect of their reports on the Audited
Financial Statements and the statement of special tax benefits and such consent has not been withdrawn as
on the date of this Letter of Offer.

SELF-CERTIFIED SYNDICATE BANKS
Thelist of banks that have been notified by SEBI to act as the SCSBs for the ASBA processis provided on
the website of SEBI at http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and

40


mailto:info@sdmca.in
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

updated from time to time. For alist of branches of the SCSBs named by the respective SCSBs to receive
the ASBA Forms from the Designated Intermediaries, please refer to the above-mentioned link.

ISSUE SCHEDULE
The subscription will open upon the commencement of the banking hours and will close upon the close of
banking hours on the dates mentioned below:

Friday,8" November, 2024
Friday, 8" November, 2024
Friday, 29" November, 2024

Friday, 6™ December, 2024
Thursday, 12" December, 2024
Thursday, 12" December, 2024
Thursday, 19" December, 2024
Tuesday, 24" December, 2024

Note:

#Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is
completed in such a manner that the Rights Entitlements are credited to the demat account of the Renouncees
on or prior to the Issue Closing Date;

*Qur Board will have the right to extend the Issue Period as it may determine from time to time but not
exceeding 30 (Thirty) days from the I ssue Opening Date (inclusive of the | ssue Opening Date). Further, no
withdrawal of Application shall be permitted by any Applicant after the Issue Closing Date.

The above schedule isindicative and does not constitute any obligation on our Company.

Please note that if Eligible Equity Shareholders holding Equity Sharesin physical form as on Record Date
have not provided the details of their demat accounts to our Company or to the Registrar, they are required
to provide their demat account details to our Company or the Registrar not later than not later than 2 (Two)
Working Days prior to the Issue Closing Date, i.e., Friday, 6th December, 2024 to enable the credit of the
Rights Entitlements by way of transfer from the demat suspense escrow account to their respective demat
accounts, at least 1 (One) day before the Issue Closing Date, i.e., Friday, 6th December, 2024 .

Investors are advised to ensure that the Applications are submitted on or before the Issue Closing Date. Our
Company, or the Registrar will not be liable for any loss on account of non-submission of Applications on
or before the Issue Closing Date. Further, it is also encouraged that the applications are submitted well in
advance before Issue Closing Date, due to prevailing COVID-19 related conditions. For details on
submitting Application Forms, please refer to the section titled ‘Terms of the Issue’ beginning on page 173
of this Letter of Offer. Please note that if no Application is made by the Eligible Equity Shareholders and
Eligible Employees of Rights Entitlements on or before Issue Closing Date, such Rights Entitlements shall
get lapsed and shall be extinguished after the Issue Closing Date. No Equity Shares for such lapsed Rights
Entitlements will be credited, even if such Rights Entitlements were purchased from market and purchaser
will lose the amount paid to acquire the Rights Entitlements. Persons who are credited the Rights
Entitlements are required to make an application to apply for Rights Shares offered under Rights I ssue for
subscribing to the Rights Shares offered under Issue. The details of the Rights Entitlements with respect to
each Eligible Equity Shareholders can be accessed by such respective Eligible Equity Shareholders and
Eligible Employees on the website of the Registrar at www.purvashare.com after keying in their respective
details along with other security control measures implemented there at. For further details, please refer to
the paragraph titled see ‘Credit of Rights Entitlements in demat accounts of Eligible Equity Shareholders’
under the section titled ‘Terms of the | ssue” beginning on page 173 of this Letter of Offer.

STATEMENT OF RESPONSIBILITIES
Not Applicable.

REGISTERED BROKERS

In accordance with SEBI circulars bearing reference numbers CIR/CFD/14/2012 dated October 04,2012 and
CIR/CFD/POLICY CELL/11/2015 dated November 10,2015, Applicants can submit Application Forms
with the Registered Brokers at the Broker Centers, CDPs at Designated CDP Locations or the RTAs at the
Designated RTA Locations, respective lists of which, including details such as address and telephone
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numbers, are available at the websites of the BSE accessible at www.bseindia.com respectively, asupdated
from time to time.

REGISTRAR AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details
such as address, telephone number and e-mail address, are provided on the websites of BSE Limited at
https.//www.bseindia.com/Stati c/M arkets/Publicl ssues/RtaD p.aspx ?expandable=6, as updated from time to
time.

COLLECTING DEPOSITORY PARTICIPANTS
The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details
such as name and contact details, are provided on the websites of BSE Limited.

CREDIT RATING
Asthis proposed Issue is of Rights Shares, the appointment of a credit rating agency is not required.

DEBENTURE TRUSTEE
Asthis proposed Issue is of Rights Shares, the appointment of debenture trustee is not required.

MONITORING AGENCY
Since the Issue size does not exceed 3100,00,00,000 (Rupees One Hundred Crores), there is no requirement
to appoint a monitoring agency in relation to the Issue under SEBI (ICDR) Regulation.

APPRAISING ENTITY
None of the purposes for which the Net Proceeds are proposed to be utilized have been financially appraised
by any banks or financial institution or any other independent agency.

UNDERWRITING
This Issueis not underwritten and our Company has not entered into any underwriting arrangement.

CHANGESIN THE AUDITORSDURING THE LAST 3(THREE) FINANCIAL YEARS

During the 3 (Three) Financial Y earsimmediately preceding the date of this Draft Letter of Offer M/s S.D.
Mehta & Co., were appointed as the statutory auditor of the company for a period of five consecutivei.e.,
1% April, 2019 to 31 March, 2024.

FILING

SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
(Fourth Amendment) Regulations, 2020 w.e.f. September 28, 2020, has amended Regulation 3 (b) of the
SEBI (ICDR) Regulations as per which the threshold of the rights issue size under Regulation 3 of the SEBI
(ICDR) Regulations has been increased from X 10,00,00,000.00/- (Rupees Ten Crores Only) to X
50,00,00,000.00/- (Rupees Fifty Crores Only). Since the size of this Issue falls under the said threshold, the
Letter of Offer had been filed with the BSE and will not be filed with SEBI.

MINIMUM SUBSCRIPTION

The objects of the Issue are meeting the Working Capital Requirements and General Corporate Purpose,
and do not involve financing of capital expenditure for a project. However, our promoter hasindicated that
he will not subscribe fully to their portion of right entitlement. Accordingly, in terms of Regulation 86(1)
of the SEBI ICDR Regulations, the requirement of minimum subscription is applicable to the I ssue.

If our Company does not receive the minimum subscription of at least 90% of the Equity Shares being
offered under this Issue, on an aggregate basis, of the Issue Size, or the subscription level falls below 90%
of the Issue Size, our Company shall refund the entire subscription amount received within 4 (four) days
from the Issue Closing Date in accordance with SEBI circular bearing reference number
SEBI/HO/CFD/DILU/CIR/P/2021/47 dated March 31, 2021. If there is any delay in the refund of the
subscription amount beyond such period as prescribed by applicable laws, our Company will pay interest
for the delayed period, at such rates as prescribed under the applicable laws.
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(@)

(b)
(©

The capital structure of our Company and related information as on date of this Letter of Offer, prior to and
after the proposed Issue, is set forth below:

Authorized Equity Share capital

Equity Shares of Re.5/- (Rupee Five Only) each | Rs.5,000 | -
I ssued, subscribed and paid-up Equity Share capital before this|ssue
1,22,40,400 (One Crores Twnety Two Lakhs Forty Thousand) Equity
Shares of Rs. 5/- (Rupee Five Only) each
Present Issuein termsof this Letter of Offer® ®)
8,56,82,800 Issue of Rights Equity Shares, each at a premium of 0.76/-
(Rupees Seventy-Six Paisa Only per Rights Equity Share, at an Issue Price
of %5.76/- (Rupees Five and Seventy-Six Paisa Only) per Rights Equity

Rs. 612.02 -

34284.14 34935.33

Share

I ssued, subscribed and paid-up Equity Share capital after the | ssue

9,79,23,200 Equity Shares | 34896.16 /-

Securities premium account

Before the Issue 0

After Rights Issue %651.19/-

After al Calls made in respect of Rights Shares %651.19 /-
Notes:

The present Issue has been authorized by the Board of Directors of the Company by a resolution passed in
its meeting held on 3' September, 2024;

Assuming full subscription and receipt of monies with respect to Rights Shares;
Subject to finalization of Basis of Allotment, Allotment and deduction of | ssue expenses,

NOTESTO THE CAPITAL STRUCTURE

The Equity Shares of our Company arefully paid-up and there are no partly paid-up Equity Shares
ason the date of thisLetter of Offer.

At any given time, there shall be only one denomination of the Equity Shares.

Our Company shall comply with such disclosure and accounting norms as may be specified by SEBI
from timeto time.

Ason the date of this Letter of Offer, our Company has not issued any special voting Rights Shares
and there are no outstanding Equity Shares having special voting rights.

The ex-rights price arrived in accordance with the formula prescribed Regulation 10 (4) (b) of the
SEBI (SAST) Regulations, in connection with the I ssueis X 8.76 (Rupees Eight and Seventy-Six Paisa
Only).

Details of outstanding warrants, outstanding instruments with an option to convert or securities
which are convertible at a later dateinto Equity Shares

As on the date of this Draft Letter of Offer, our Company does not have any outstanding warrants,
outstanding instruments with an option to convert or securities which are convertible at a later date into
Equity Shares;



10.

11.

Details of stock option scheme of our Company
Ason the date of this Letter of Offer, our Company does not have a stock option scheme.

Details of Equity Shares held by the promoter and promoter group including the details of lock-in,
pledge of and encumbrance on such Equity Shares

S.N. | Name of Promotor Entity Type No. of Equity| Details of Lock | Details pledge of

Shares in period and
encumbrance
1 Late Vipul Jagdishchandra| Promotor Group 11,45,000 | NA NA
Shah

2 Parul Samir Shah Promoter 8,25,200 | NA NA

3 Saumil Shrenikbhai Shah Promoter Group 5,70,000 | NA NA

4 Samirbhai Rasiklal Shah Promoter 1,93,988| NA NA

5 Himani Moulin Shah Promoter Group 25,200 NA NA

6 Moulin Samir Shah Promoter 25,200 NA NA

7 Sahil S Shah Promoter 25,200 NA NA

Details of Equity Shares acquired by the Promoter and promoter group in the last one year prior to
thefiling of this Draft Letter of Offer

The Promoter and Promoter Group of the Company have not acquired any Equity Sharesin thelast one year
prior to the filing of this Letter of Offer.

Intention and extent of participation by the promoter and promoter group

The Promoter of our Company have, vide their |etters dated 3@ September, 2024 (" Subscription Letters")
indicated that they will not subscribe fully to their portion of right entitlement. Further, the promoter has
confirmed that do not intend to apply for, and subscribe to, additional Rights Equity Shares over and above
their Rights Entitlements (including unsubscribed portion of the Issue, if any).

Our Company is in compliance with Regulation 38 of the SEBI (LODR) Regulations and will continue to
comply with the minimum public shareholding requirements under applicable law, pursuant to this I ssue.

As such, other than meeting the requirements indicated in the chapter titled “Objects of the Issue” at page
46 of this Letter of Offer, there isno other intention / purpose for the I ssue, including any intention to delist
our Equity Shares.

Further, with respect to the Minimum subscription, thisisto submit that the objects of the | ssue are meeting
the Working Capital Requirements and General Corporate Purpose, and do not involve financing of capital
expenditure for a project, However, our promoter has confirmed that they will not subscribe fully to their
portion of right entitlement. Accordingly, in terms of Regulation 86 of the SEBI ICDR Regulations, our
Company would require to achieve minimum subscription of at least 90% of the issue.

Shareholding Pattern of our Company as per the last filing made with BSE Limited in compliance
with the provisions of SEBI (LODR) Regulations

The shareholding pattern of our Company as on September 30, 2024, i.e., per the last filing with BSE
Limited in compliance with the provisions of SEBI (LODR) Regulations, which can be accessed on its
website is specifically mentioned as follows:

https.//www.bsei ndia.com/stock-share-price/shangar-decor-
I1td/shangar/540259/sharehol ding-pattern/

The Promoter and Promoter | https.//www.bseindia.com/corporates/shpPromoterNGroup.aspx?sc
Group ripcd=540259& gtrid=123.01& QOtrName=30-Sep-24

The Company
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The Public shareholder

https://www.bseindia.com/corporates/shpPublicSharehol der.

aspx?s

cripcd=540259& qtrid=123.01& QtrName=30-Sep-24Error!
Hyperlink reference not valid.

The Non-Promoter — Non Public
shareholder

https://www.bsei ndia.com/corporates/shpNonProPublic.aspx?scrip

cd=540259& gtrid=123.01& QtrName=30-Sep-24

Disclosure by Trading Members
(TM) holding 1.00% (One
Percent) or more of the Total

https.//www.bsei ndia.com/corporates/shpdrPercnt.aspx ?scripcd=54

0259& qtrid=123.01& CompName=Shangar%20Decor%20L td& Ot

number of Equity Shares

rName=30-Sep-24& Type=TM

Statement
ownership limits

showing

foreign

https.//www.bsei ndia.com/corporates/shpforeignownership.aspx?s

cripcd=540259& qtrid=123.01& QtrName=30-Sep-24

Details of Public shareholders holding more than 1.00% of the pre-Issue paid up capital of our Company as
on date of this Draft Letter of Offer:

Individual 10,75,103 8.78% 10,75,103 | 8.78% 10,75,103
Body 5,95,447 1,22,40,400 4.86% 5,95,447 4.86% 5,95,447
Corporate
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The Company proposes to utilize the net proceeds from the issue towards funding the following objects:

1. Working capital requirement;
2. General Corporate Purpose;
3. To meet Issue Expenses.

The main object clause of the Memorandum of Association of our Company enables us to undertake the
existing activities and the activities for which the funds are being raised through the Issue. Further, we
confirm that the activities which we have been carrying out till date are in accordance with the object clause
of memorandum of Association.

ISSUE PROCEEDS
The details of Issue Proceeds are set forth in the following table;

Gross Proceeds from the | ssuett 4935.33
Less: Estimated |ssue related Expenses 25.00
Net Proceeds from the | ssue 4910.33

Notes: The amount utilized towards general corporate purposes shall not exceed 25.00% (Twenty-Five
Percent) of the Gross Proceeds.
#Rounded off to two decimal places.

REQUIREMENT OF FUNDSAND UTILISATION OF NET PROCEEDS
Theintended use of the Net Proceeds of the Issue by the Company is set forth in the following table:

1 Working Capital requirement 3781.50
2. Generd Corporate Purposes’ 1128.83
Total Net Proceeds® 4910.33

# In an event of any under-utilization of funds from the aforesaid stated objects of the Issue, the Company
shall have the liberty to utilize the said balance fund for General Corporate Purpose, which shall not, in
any event, exceed 25.00% (Twenty-Five Percent) of the Gross Proceeds (inclusive of the fund requirement
for General Corporate Purpose);

@Assuming full subscription in this Issue and subject to finalization of the Basis of Allotment and to be
adjusted per the Rights Entitlement ratio and to be finalized on determination of Issue Price.

The issue size will not exceed T 4935.33. lakhs if there is any deduction on account of or at the time of
finalisation of issue price and Rights Entitlements Ratio the same will be adjusted against the amount for
General Corporate Purpose.

MEANS OF FINANCE

Our Company proposes to meet the entire requirement of funds for the objects of the Issue from the Net
Proceeds. Accordingly, our Company confirms that there is no requirement to make firm arrangements of
finance through verifiable means towards at least 75.00% (Seventy-Five Percent) of the stated means of
finance for the aforesaid object, excluding the amount to be raised from the I ssue.

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as described
herein are based on our current business plan and management estimates, and other commercial factors.
However, such fund requirements and deployment of funds have not been appraised by any bank or
financial ingtitution.

Thismay entail rescheduling and revising the planned funding requirements and deployment and increasing
or decreasing the funding requirements from the planned funding requirements at the discretion of our
management. Accordingly, the Net Proceeds of the Issue would be used to meet all or any of the purposes
of the fund requirements described herein.



DETAILSOF THE OBJECTSOF THE ISSUE

The detailsin relation to objects of the Issue are set forth herein below:

Our Company has agreed to use the issue Proceeds, the details of which are specified as under:
1 Working capital purposes.

Our business is predominantly working capital intensive. Presently, we fund the majority of our working
capital requirementsin the ordinary course of our businessfrom our internal accruals. We operatein ahighly
competitive and dynamic market conditions and may have to revise our estimates from time to time on
account of external circumstances, business or strategy, foreseeable opportunity. Consequently, our fund
requirements may also change.

The details of estimation of our working capital requirement for the Six Months ended September, 30, 2024
and Financia Y ears ended March 31, 2023, March 31, 2024 and the projected estimates for the Financial
Y ear ending March 31, 2025 is provided in the table below:
Rs. In Lakhs

Cash & Bank Balance 24.08 186.32 29.20 48.16
Sundry Debtors 670.98 985.27 960.00 2,963.57
Inventory 261.28 208.92 183.25 2,032.16
Other Current Assets and Short Term Loans 142.20 153.62 172.53 1,111.80
and Advances

Total Current Assets 1,098.54 1,534.13 1,344.98 6,155.70
Sundry Creditors 610.54 1,083.40 773.13 1,430.98
Provisions and other current liability 11.23 104.82 98.90 288.02
Total Current Liabilities 621.77 1,188.22 872.03 1,719.00
Working Capital Gap 476.77 345.91 472.95 4,436.69
Sour ce of Working Capital

Proceeds from Right | ssue - - - 3,781.50
Short Term Borrowings - - - -
Internal Accrual 476.77 345.91 472.95 655.19
Total 476.77 345.91 472.95 4,436.69

Holdin% Period

Trade Receivables Holding period (Months) 8.34 9.10 3.63 3.50
Trade Payables for expenses Holding Period 3.15 7.83 2.26 2.60
(Months)

Short Term Loans and Advances and other 541 3.46 5.24 2.02
current assets(Months)

Other Current Liabilities and provisions 0.14 0.97 0.37 0.34
(Months)

Inventory Holding Period (Months) 4.01 244 114 2.96

Assumption for Working Capital requirements

Trade Receivables Holding In financia year 2022-23, Holding period of Trade Receivablesis 8.34 months
Period whereas in financial year 2023-24 and for the 6 months ended September 30,
2024 our Trade Receivables holding period was 9.10 months and 3.63 months
respectively. We are estimating to maintain the Trade Receivables holding
period at levels of 3.50 months for financial year 2024-25 as per our credit
policy and current market condition.




Short Term Loans and
Advances and other current
assets(Months)

In financial year 2022-23 Holding period of Short Term Loans and Advances
and other current assets is 5.41 months whereas in financial year 2023-24 and
for the 6 months ended September 30, 2024 it is 3.46 months and 5.24 months
respectively. We are estimating to maintain the Short Term Loans and
Advances and other current assets holding period at levels of 2.02 months for
financial year 2024-25 as per current market condition.

Inventory Holding Period
(Months)

Trade Payables for expense
Holding period

In financial year 2022-23 Holding period of Inventory is 4.01 months whereas
in financia year 2023-24 and for the 6 months ended September 30, 2024 it is
2.44 months and 1.14 months respectively. We are estimating to maintain the
Short Term Loans and Advances and other current assets holding period at
levels of 2.96 months for financial year 2024-25 as per current market
condition.

In financial year 2022-23 Holding period of Trade Payable is 3.15 months
whereas in financial year 2023-24 and for the 6 months ended September 30,
2024 our Trade Payable holding period was 7.83 months 2.26 months
respectively. We are estimating to maintain the Trade Payable holding period
at levels of 2.60 months for financial year 2024-25 as per our agreed terms and
current market condition.

Other Current Liabilitiesand
provisions (Months)

In financial year 2022-23 holding period of Other Current Liabilities and
provisions is 0.14 months whereas in financial year 2023-24 and for the 6
months ended September 30, 2024 our Other Current Liabilities and provisions
holding period was 0.97 months and 0.37 months respectively. We are
estimating to maintain the Other Current Liabilities and provisions holding
period at levels of 0.34 months for financial year 2024-25 as per our agreed
terms and current market condition.

General Corporate Purposes

The Net Proceeds will first be utilized for the Objects as set out above. Subject to this, our Company intends
to deploy balance left out of the Net Proceeds, aggregating to X 1128.83 Lakhs, towards general corporate
purposes and the business requirements of our Company as approved by the management, from time to
time, subject to such utilization for general corporate purposes not exceeding 25% of the Gross Proceeds
from the Issue, in compliance with the SEBI (ICDR) Regulations. Such general corporate purposes may
include, but are not restricted to, (i) strategic initiatives; (ii) funding growth opportunities; (iii) strengthening
marketing capabilities and brand building exercises; (iv) meeting ongoing general corporate contingencies,
(v) expensesincurred in ordinary course of business; and (vi) any other purpose, as may be approved by our
Board or a duly constituted committee thereof, subject to compliance with applicable law, including
provisions of the Companies Act.

The quantum of utilization of funds towards any of the above purposes will be determined based on the
amount actually available under this head and the business requirements of our Company, from timeto time.
Our Board will have flexibility in utilizing surplus amounts, if any.

Expensesfor the lssue

The Issue related expenses consist of fees payable to the Legal Counsel, processing fee to the SCSBs,

Registrars to the Issue, printing and stationery expenses, advertising expenses and all other incidental and
miscellaneous expenses for listing the Rights Shares on BSE Limited.

Feesof the Bankersto the | ssue, Registrar to the lssue, Legal

Advisor, Auditor’s fees, including out of pocket expenses 4.52 18.08% 0.09%
etc.

Expensps relatlng_ to advertising, printing, distribution, 888 35500 0.18%
marketing and stationery expenses.

Regulatory fees, filing fees, listing fees and other 11.60 46.40% 0.24%

miscellaneous expenses
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Total estimated | ssue expenses* 25.00 100.00% 0.51%

* Subject to finalization of Basis of Allotment and actual Allotment.

Our Company shall endeavour to utilize the proceeds raised from such calls within the same Financia Y ear
as the receipt of the said call monies, failing which our Company shall utilize the said call moniesin the
subsequent Financial Y ears or by the re-payment dates as described in the ‘Objects of the Issue’.

SOURCES OF FINANCING OF FUNDSALREADY DEPLOYED
Ason date, our Company has not deployed any funds towards ‘Objects of the Issue’.
APPRAISAL OF THE OBJECTS

None of the Objects of the Issue for which the Net Proceeds will be utilized have been appraised by any
bank or financial institution.

STRATEGIC AND/ OR FINANCIAL PARTNERS
There are no strategic and financia partners to the objects of the issue.
BRIDGE FINANCING FACILITIES

Our Company have not raised or availed any bridge financing facilities for meeting the expenses as stated
under the Objects of the I ssue.

INTERIM USE OF FUNDS

Our Company, in accordance with the policies formulated by our Board from time to time, will have
flexibility to deploy the Net Proceeds. Pending utilization of the Net Proceeds for the purposes described
above, our Company intends to deposit the Net Proceeds only with scheduled commercia banks included
in the second schedule of the Reserve Bank of India Act, 1934 or make any such investment as may be
allowed by SEBI from time to time.

MONITORING OF UTILIZATION OF FUNDS

Since the proceeds from this Issue are less than 310,000.00 Lakhs (Rupees One Hundred Crores), in terms
of Regulation 82 of the SEBI (ICDR) Regulations, our Company is not required to appoint a monitoring
agency for this|ssue. However, asper SEBI (LODR) Regulation, the Audit Committee would be monitoring
the utilization of the proceeds of the Issue. The Company will disclose the utilization of the | ssue Proceeds
under a separate head in the balance sheet along with the relevant details, for all such amounts that have not
been utilized. The Company will indicate investments, if any, of unutilized I ssue Proceeds in the Financial
Statements of the Company for the relevant Financia Y ears subsequent to receipt of listing and trading
approvalsfrom BSE.

As per the requirements of Regulations 18 of the SEBI (LODR) Regulations, we will disclose to the Audit
Committee the uses/ applications of funds on a quarterly basis as part of our quarterly declaration of results.
Further, on an annual basis, we shall prepare a statement of funds utilized for purposes other than those
stated in the Letter of Offer and place it before the Audit Committee. The said disclosure shall be made till
such time that the Gross Proceeds raised through the Issue have been fully spent. The statement shall be
certified by our Auditor.

Pursuant to Regulation 32 of the SEBI (LODR) Regulation, the Company shall, on aquarterly basis, disclose
to the Audit Committee the uses and applications of the Issue Proceeds. In accordance with Regulation 32
of the SEBI (LODR) Regulation, the Company shall furnish to BSE, on a quarterly basis, a statement on
material deviations, if any, in the utilization of the proceeds of the Issue from the objects of the Issue as
stated above. This information will also be published in newspapers simultaneously with the interim or
annual financial results after placing the same before the Audit Committee.

VARIATION IN OBJECTS
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In accordance with applicable provisions of the Companies Act, 2013 and applicable rules, except in
circumstances of business exigencies, our Company shall not vary the Objects of the Issue without our
Company being authorized to do so by the Shareholders by way of a special resolution through postal ballot.
In addition, the notice issued to the Shareholders in relation to the passing of such special resolution (the
‘Postal Ballot Notice’) shall specify the prescribed details as required under the Companies Act and
applicable rules. The Postal Ballot Notice shall simultaneously be published in the newspapers, one in
English and onein Hindi, the vernacular language of the jurisdiction where the Registered Officeis situated.

KEY INDUSTRY REGULATIONSFOR THE OBJECTS OF THE ISSUE

No additional provisions of any acts, regulations, rules, and other laws are or will be applicable to the
Company for the proposed Objects of the Issue.

INTEREST OF PROMOTER, PROMOTER GROUP AND DIRECTORS, AS APPLICABLE TO
THE OBJECTSOF THE ISSUE

The Promoters of our Company through their letter dated 3™ September, 2024, has not undertaken to
subscribe, in part or in full extent of his Rights Entitlement among themselves subject to compliance with
the minimum public shareholding requirements, as prescribed under the SCRR.

OTHER CONFIRMATIONS

Except disclosed above, thereis no material existing or anticipated transactions in relation to the utilization
of the Net Proceeds with our Promoter, Directors or Key Management Personnel of our Company and no
part of the Net Proceeds will be paid as consideration to any of them. Except disclosed above, none of our
Promoter, members of Promoter Group or Directors areinterested in the Objects of the Issue. No part of the
proceeds from the Issue will be paid by the Company as consideration to our directors, or Key Managerial
Personnel. Our Company does not require any material government and regulatory approvalsin relation to
the Objects of the Issue.
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(GA 3. D. Mehta & Co.

To,
Board of Directors

Shangar Decor Limited

CIN: L36998GI1995PLC028139

4 Sharad Flats Opp-Dharnidhar Temple,
Ahmedabad-380007, Gujarat, Indla

Dear Sir/ Ma’am,

Statement of possible special tax benefits available for the Proposed rights
Subject: issue of Equity Shares of Shangar Decor Limited and its Eligible Equity
Shareholders under tho direct and indirect tax laws

The preparation of the Statement is the respansibility of the managemaont of the Company for
the ‘Issue’, including the preparation and maintenance of sl accounting and other relevant
supporting records and documents. This responsibility includes the design, implementation,
and maintenance of internal control relevant to the preparation and presentation of the
Statement and applying an appropriate basis of preparation; and making estimates that are
reasonable in the circumstances.

We have complied with the Code of Ethics issued by the Institute of Chartered Accountants of
India. Wae have complied with the relevant applicable requirements of the Standard on Quality
Control (SQC) 1, ‘Quality Control for Firms that Perform Audits and Reviews of Historical
Financial Information, and Other Assurance and Related Services Engagements,’ issued by the
ICAL

The Company has requested us to confirm statement attached in the Annexure | and I, are
available to the Company and Its shareholders,

We refer to the proposed right issue of equity shares of Shangar Decor Limited (‘Company’).
We enclose herewith the statement showing the current position of special tax benefits
available to the Company and to its shareholders as per the provisions of the Indian direct and
indirect tax laws including the Income Tax Act, 1961, the Central Goods and Services Tax Act,
2017, the Integrated Goods and Services Tax Act, 2017, the Union Territory Goods and Services
Tax Act, 2017, respective State Goods and Services Tax Act, 2017 (‘Indirect Tax'), applicable
for the Financial Year ending March 31, 2025, relevant to the assessment year ending March
31, 2026, presently in force In India ("Tax Laws’). Several of these benefits are dependent on
the Company or its shareholders fulfilling the conditions prescribed under the relevant
provisions of the Tax Laws, Hence, the ability of the Company and / or its shareholders to
derive the tax benefits is dependent upon their fulfilling such conditions which, based on
business imparatives the Company faces in the future, the Company or its shareholders may
or may not choose to fulfil,
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The benefits discussed in the enclosed Annexures are not exhaustive and the preparation of
the contents stated is the responsibility of the Company’s management, We are informed that
these Annexures are only intended to provide information to the investors and are neither
designed nor intended to be a substitute for professional tax advice. In view of the individual
nature of the tax consequences and the changing tax laws, each investor Is advised to consult
his or her own tax consultant with respect to the specific tax implications arising out of their
participation in the proposed rights issue.

We do not express any opinion or provide any assurance as to whether:
1. The Company or its shareholders will continue to obtain these benefits in future;

2. The conditions prescribed for availing the benefits have been / would be met with; and

3. The revenue authorities/courts will concur with the views expressed herein,

The contents of the enclosed statement are based on Information, explanations and
representations obtained from the Company and on the basis of our understanding of the
business activities and operations of the Company.

We hereby consent to the extracts of this certificate being used in the Draft Letter of Offer/
Letter of Offer of the Company in connection with the Issue or in any other documents in
connection with the Issue, and the submission of this certificate as may be necessary, to any
regulatory authority and / or for the records to be maintained by the in connection with the
Issue and In accordance with applicable law, and for the purpose of any defense the may wish
to advance in any claim or proceeding in connection with the contents of the Offer
Documents.

This certificate may also be relied upon by the Company and the legal counsel in relation to
the Issue.

The above certificate shall not be used for any other purpose without our prior consent in
writing and we do not accept or assume any liability or any duty of care for any other purpose
or to any other person to whom this certificate is shown or into whose hands it may come
without our prior consent in writing.

Yours faithfully,
For, 5.D. Mehta & Co.,
Chartered Accountants, .0
FRN No. 137193W A
) /\(; \Y

= AHMEDARAD =
Shaichav Mohta N\ i~
Partner &% accos
Mem. No.: 032891
UDIN: 24032891BKAGAKS431

Date: 3™ September, 2024
Place: Ahmedabad
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|

ANNEXURE |

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO SHANGAR DECOR UMITED
(‘“COMPANY’) AND ITS SHAREHOLDERS

Under the Income Tax Act, 1961 (‘Act’)

Special tax benefits available to the Company under the Act

There are no special tax benefits available to the Company.

Special tax benefits available to the shareholders under the Act

There are no special tax benefits available to the shareholders of the Company.
Notes

The statement of tax benefits enumerated above is as per the Direct Tax Including
amendmaents as set out in the Finance Act 2024,

The above statement Is based upon the provisions of the specified Direct Tax laws, and judicial
interpretation thereof prevailing in the country, as on the date of this Annexure;

This statement is intended only to provide general information to the investors and is neither
designed nor intended to be a substitute for professional tax advice. In view of the individual
nature of tax consequences, each investor is advised to consult his/her own tax advisor with
respect to specific tax consequences of his/her investment in the shares of the Company;

In respect of non-residents, the tax rates and consequent taxation will be further subject to
any benefits avallable under the relevant DTAA, if any, between India and the country in which
the non-resident has fiscal domicile;

No assurance is given that the revenue authorities/courts will concur with the views expressed
herein. Our views are based on the existing provisions of law and its interpretation, which are
subject to changes from time to time. We do not assume responsibility to update the views
consequent to such changes;

53



a)

b)

ANNEXURE Il

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO SHANGAR DECOR LIMITED
(‘COMPANY’) AND ITS SHAREHOLDERS

Under the Central Goods and Services Tax Act, 2017, the Integrated Goods and Services Tax
Act, 2017, the Union Territory Goods and Services Tax Act, 2017, respective State Goods and
Services Tax Act, 2017 (collectively referred to as ‘Indirect Tax’)

Special tax benefits available to the Company under the Indirect Tax
There are no special indirect tax benefits available to the Company.
Special tax benefits available to the shareholders under the Indirect Tax

There are no special indirect tax benefits applicable in the hands of shareholders for investing
in the share of the Company.

Notes

The statement of tax benefits enumerated above is as per the Indirect Tax including
amendments as set out in the Finance Act 2024.

The above statement covers only above-mentioned Indirect Tax laws benefits and does
not cover any direct tax law benefits or benefit under any other law:

This statement is intended only to provide general information to the investors and is
neither designed nor intended to be a substitute for professional tax advice;

No assurance is given that the revenue authorities/courts will concur with the views
expressed herein. Our views are based on the existing provisions of law and its
interpretation, which are subject to changes from time to time. We do not assume
responsibility to update the views consequent to such changes;




SECTION VI — ABOUT THE COMPANY

INDUSTRY OVERVIEW

The information in this section includes extracts from publicly available information, data and statistics
and has been derived from various government publications and industry sources. Neither we, nor
any of our or their respective affiliates or advisorsnor any other person connected with Issue have verified
this information. The data may have been re-classified by us for the purposes of presentation. The
information may not be consistent with other information compiled by third partieswithin or outside
India. Industry sources and publications generally state that the information contained therein has
been obtained from sources it believes to be reliable, but their accuracy, completeness and underlying
assumptions are not guaranteed, and their réliability cannot be assured. Industry and government
publications are also prepared based on information as of specific dates and may no longer be current or
reflect current trends. Industry and government sources and publications may also base their information
on estimates, forecasts and assumptions which may prove to beincorrect. Before deciding to invest
in the Equity Shares, prospective investors should read thisentire letter of offer, including the information
in the sections ‘Risk Factors’ and ‘Financial Information’ on pages 20 and 98 respectively, of this
Letter of Offer. An investment in the Equity Sharesinvolvesa high degree of risk. For a discussion of certain
risksin connection with an investment in the Equity Shares, please see the section ‘Risk Factors’ on page
20 of this Letter of Offer. Accordingly, investment decisions should not be based on such information.

Macro Overview Of Global GDP

The 2020 Covid-19 pandemic crisis had an effect on growth, and the world economy shrank by 3.3% and
went into recession as aresult. For nearly all of 2020 and parts of 2021, the pandemic brought the economy
to a complete halt. Even after the pandemic receded, the conflict between Russia and Ukraine, the US
economy's slump, and issues with the global supply chain made recovery even more difficult. Following
the recent economic shocks, the world has started to recover.In 2023, economists predict that the global
economy will rise by 3.0%.The IMF estimates that the global slowdown peaked in 2022 and that until 2028,
the globewould likely experience a modest growth of around 3% annually.

Emerging markets and developing economies will drive globa growth, with developed economies—
particularly the UK and the Eurozone—growing only at 0.4% and 0.9%, respectively, in 2023. The
Eurozone is expected to experience the biggest effects on growth due to its proximity to the conflict area
and greater susceptibility to changesin energy prices.

Emerging markets and developing economies are expected to expand at a rate of 4.0% in 2023 when
measured against the growth of the global GDP.

Gross domestic product at current prices ; Purchasing power parity
(S billion)
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Outlook on Advanced Economies

USA is facing an estimated growth rate of 1.8% in 2023 over the previous year which witnessed a 2.1%
growth. The economy is witnessing a resilience in consumer demands and industrial production which
drives the expansion of the economy. The country is slowly easing out of inflation, which peaked to ~8%
in 2022. Theinflation has been steadily falling ever since, with the country witnessing lower CPI1% at 4.5%,
afirst post pandemic. CPI eased majorly due to fall in energy prices, but other goods in the CPl basket
appear to be impacted as well. But this is still higher than the Federal committees’ target of 2% inflation
over the long term. The US Federal Open Market Committee meeting of July 2023 indicated a below trend
GDP growth and softening of labor markets are required to balance supply and demand and to easeinflation.
Thisindicates possible continuing of the rate hike trend. However, the hiking of ratesfrom 2022 also led to
added stress on the country’s financial systems, indicated by the recent collapse of Silicon Valley 112 Bank.
So, the economy is on a delicate balance between increasing rates to rein in inflation, while ensuring
absorbable stress on the banking sector. UK is facing slower growth rates and the country’s growth is
projected to witness a margina growth of 0.4% in the current year. While the economy appeared to be on
a path of recovery after a growth of 4.1% in 2022, the high inflation level of 9% in 2022 forced the Bank
of England to tighten the policy measures by increasing interest rates. While the market also witnesses
higher wages, the pressure it exertson inflation is gradually expected to come down with loosening of |abor
markets. Japan is projected to grow at 1.4% driven by domestic demand and retail demand due to pick-up
of tourism post pandemic. The country is withessing reduction in exports due to weak global demand and
hence the lower than global growth rate.

Outlook on Emerging Economies

China’s economy is facing a slowdown post the pandemic recovery, primarily due to sowing of
manufacturing output and decreased domestic demand. Potential for increased exports from the country
will aso be limited due to slow down in advanced economies such as USA and UK. According to IMF, the
country is expected to remain as one of the fastest growing economiesin the Asiaregion in the current year,
contributing to ~35% of globa growth. However, the economy is expected to slow down in the future due
to inherent demographic characteristics and a drag in productivity. Russian economy faced contraction in
2022 due to wartime sanctions and higher focus on military spends. While EU has stopped the import of oil
from Russia, the country has diverted production to other economies. Despite oil revenues, growth will
sow down due to continuing globa sanctions. Brazil has had faster-than-expected GDP growth due to
agricultural expansion, despite a slowdown in the services sector, which accounts for 70% of GDP, and
underperformance in the industrial sector. The Central Bank of Brazil has been raising interest rates to
control inflation, which has so far had no effect on consumer spending due to a solid labour market.
However, the job market's continuous expansion is not projected to continue, which will have an influence
on consumer spending, and growth rates are expected to decline.

M acr oeconomic Overview of India

Strong economic growth in the first quarter of F.Y. 2022-23 helped India overcome the UK to become the
fifth-largest economy after it recovered from the COVID-19 pandemic shock. Real GDP at constant prices
in the second quarter of 2022-23 is estimated at US$ 1.94 trillion (Rs. 160.06 trillion), showing a growth
of 7.2% as compared to the First Revised Estimates of GDP for the year 2021-22 of US$ 1.81 trillion (Rs.
149.26 trillion), indicating a strong start for India's recovery from the pandemic. Given the release of pent-
up demand and the widespread vaccination coverage, the contact-intensive services sector will probably be
the main driver of development in 2022—-2023. In F.Y.2021-22, India’s service exports stood at US$ 254.4
billion. Furthermore, India’s overall exports (services and merchandise) was estimated at US$ 770.18
billion in F.Y.2022-23. Rising employment and substantially increasing private consumption, supported by
rising consumer sentiment, will support GDP growth in the coming months.

Future capital spending of the government in the economy is expected to be supported by factors such as
tax buoyancy, the streamlined tax system with low rates, a thorough assessment and rationalisation of the
tariff structure, and the digitization of tax filing. In the medium run, increased capital spending on
infrastructure and asset-building projects is set to increase growth multipliers, and with the revival in
monsoon and the Kharif sowing, agriculture is also picking up momentum. The contact-based services
sector has largely demonstrated promise to boost growth by unleashing the pent-up demand over the period
of April-December 2022. The sector's success is being captured by a number of HFIs (High-Frequency
Indicators) that are performing well, indicating the beginnings of a comeback.
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India has emerged as the fastest-growing major economy in the world and is expected to be one of the top
three economic powers in the world over the next 10-15 years, backed by its robust democracy and strong
partnerships.

India's appea as a destination for investments has grown stronger and more sustainable as a result of the
current period of global unpredictability and volatility, and the record amounts of money raised by India-
focused funds in 2022 are evidence of investor faith in the "Invest in India" narrative.

India’s nominal gross domestic product (GDP) at current prices is estimated to be at US$ 3.31 trillion (Rs.
272.41 trillion) in F.Y. 2021-22. Additionally, the Nominal GDP at current prices in Q3 of 2022-23 was
US$ 874.84 hillion (Rs. 71.82 trillion), as against US$ 792.3 hillion (Rs. 65.05 trillion) in 2021-22,
estimating agrowth of 10.4%. With 115 unicorns valued at more than US$ 350 billion, as of February 2023,
India presently has the third-largest unicorn base in the world. The government is also focusing on
renewable sources by achieving 40% of its energy from non-fossil sources by 2030. Indiais committed to
achieving the country's ambition of Net Zero Emissions by 2070 through a five-pronged strategy,
‘Panchamrit’. Moreover, India ranked 3rd in the renewable energy country attractive index.

According to the McKinsey Global Ingtitute, India needsto boost its rate of employment growth and create
90 million non-farm jobs between 2023 and 2030 in order to increase productivity and economic growth.
The net employment rate needs to grow by 1.5% per annum from 2023 to 2030 to achieve 8-8.5% GDP
growth between 2023 and 2030. India’s current account deficit (CAD), primarily driven by an increase in
the trade deficit, stood at US$ 1.3 billion, 0.2% of GDP in the fourth quarter of F.Y.2022-23.

Exportsfared remarkably well during the pandemic and aided recovery when al other growth engines were
losing steam in terms of their contribution to GDP. Going forward, the contribution of merchandise exports
may waver as several of India’s trade partners witness an economic slowdown. According to Mr. Piyush
Goyal, Minister of Commerce and Industry, Consumer Affairs, Food and Public Distribution and Textiles,
Indian exports are expected to reach US$ 1 trillion by 2030.

(Source- https.//www.ibef.org/economy/indian-economy-overview).

Overview of Decoration and Event Management I ndustry

The event management industry in India has witnessed significant growth, driven by theincreasing demand
for corporate events, weddings, entertainment shows, and government functions. According to a report by
KPMG, the Indian event management industry was valued at approximately INR 10,000 crorein 2022, with
an expected Compound Annual Growth Rate (CAGR) of 20% over the next five years. This growth
trgjectory is fueled by rising consumer expectations, technological advancements, and a greater emphasis
on experience-driven events. The industry’s strong growth potential positions it as a critical sector within
India’s service industry, contributing substantially to employment and revenue generation.

1. Wedding Decor Segment

The wedding decor market is an integral part of the larger event management industry. India,
renowned for its grand and elaborate weddings, accounts for one of the largest wedding markets
globally, estimated to be worth over USD 50 billion. Event decor, particularly for weddings, plays
a crucial role, contributing 15-20% of the total wedding expenditure. This includes everything
from floral arrangements, lighting, mandaps (wedding stages), and bespoke decor that aligns with
the cultural and traditional themes preferred by Indian clients. As weddings become increasingly
opulent, this segment continues to thrive, with strong growth prospects expected to follow the
overall expansion of the wedding industry.

2. Key Growth Drivers
» Rising Disposable Incomes

India's burgeoning middle and upper-middle class, characterized by increased disposable income,
is one of the most significant growth drivers for the event management industry. According to
Statista, India’s per capita income has seen consistent growth, trandating into higher consumer
spending on social and corporate events, particularly weddings, social gatherings, and personal
milestones. This surge in disposable incomes has not only led to increased spending on larger-
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scale events but also agrowing demand for luxury and premium event decor services, helping fuel
the industry's expansion.

» Corporate Sector Expansion

The corporate event management segment is emerging as another major growth driver. India’s
corporate landscape has witnessed rapid expansion, with businesses placing greater emphasis on
brand-building, employee engagement, and networking through events such as product launches,
conferences, seminars, and team-building exercises. According to a FICCI-EY report, corporate
spending on eventsis expected to grow at a CAGR of 15%, driven by increased marketing budgets
and the need to create unique brand experiences. As companies ook to make alasting impression,
event decor plays a pivota role in elevating the overall ambiance of corporate gatherings, making
it akey investment area.

Industry Trends
» Personalization and Customization

Modern clients increasingly prefer personalized event decor, tailored to reflect their individual
tastes, values, and cultural backgrounds. A survey by the Event Management Association of India
(EMAI) found that 85% of clients actively seek bespoke decor solutions, with afocus on elements
like custom lighting, thematic designs, cultural motifs, and personalized installations. This trend
underscores the industry's shift towards more curated and immersive experiences, where event
decor goes beyond aesthetics to create meaningful connections with attendees.

» Sustainability

Asawareness around environmental issues continuesto rise, sustainability has become akey trend
in the event management industry. According to the CIl-1IGBC (Indian Green Building Council),
demand for eco-friendly decor options has increased by 30% over the past three years. Clients are
opting for sustainable materials such as biodegradable products, recycled paper, and eco-friendly
lighting solutions. Many event companies are incorporating green practices like minimal waste
generation, energy-efficient setups, and reusable decor elements to align with client preferences
for eco-conscious events. Thistrend is not only helping reduce the environmental impact of large
events but is aso adding a unique selling point for businesses focusing on sustainability.

Challenges and Opportunities
» Competition

The event management industry in Indiais highly fragmented, with over 10,000 players ranging
from small local businesses to large-scale, established event management companies. According
to the India Brand Equity Foundation (IBEF), the competitive landscape makesit challenging for
smaller playersto establish afoothold, especially when competing with larger firmsthat can offer
end-to-end solutions. However, the fragmented nature of the industry also presents opportunities
for consolidation and specialization. Companies that can carve out niche services or cater to
specific segments like luxury weddings or eco-friendly events have significant potential to grow.

» Seasonality

Seasonality poses a challenge for event management businesses, particularly those specializing in
decor. Accordingto ASSOCHAM, 40-50% of the sector'srevenueis generated during the wedding
season (November to February) and major festivals like Diwali, Eid, and Christmas. This
seasonality can create cash flow challengesfor businesses, requiring them to balance high-demand
periods with slower months. However, this chalenge aso presents opportunities for
diversification. Companies that can tap into corporate events, government functions, and smaller
social gatherings during the off-season have the potential to maintain steady revenues throughout
the year.
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5. Future Prospects
» Untapped Markets

While the major metropolitan areas of India have been the traditional strongholds for event
management businesses, Tier 2 and Tier 3 cities represent a largely untapped market with
significant potential for growth. According to a study by McKinsey & Company, demand for
professional event decor servicesin these citiesis growing at an annual rate of 25%. This growth
isdriven by rising disposableincomes, increasing urbanization, and the growing influence of social
media in shaping consumer preferences. As people in smaller cities aspire to host events on par
with those in metro areas, there is a growing demand for professional decor services, creating a
lucrative opportunity for expansion.

» Technology Integration

The integration of technology is set to revolutionize the event management industry. According to
PwC, technological advancements like Artificial Intelligence (Al), Augmented Reality (AR), and
Virtual Readlity (VR) are transforming how events are planned, executed, and experienced. For
instance, Al is being used to streamline event logistics, while AR and VR are enhancing client
engagement by offering immersive experiences. The adoption of event management software,
virtua tours of decor setups, and 3D visualization tools are all becoming integral to the client
experience. PwC estimates that technology integration in event management will grow by 35%
annually, driven by client demand for more innovative and engaging event solutions.

Conclusion:

The event management industry in Indiais on a strong growth trajectory, with significant opportunities for
businesses that can innovate and adapt to changing client preferences. The rising disposable incomes,
expansion of the corporate sector, and demand for personalized and sustainable decor offer tremendous
growth potential. However, businesses must also navigate the challenges of seasonality and intense
competition while exploring untapped markets and leveraging technology to stay ahead of the curve. Asthe
industry continues to evolve, event decor companies that focus on innovation, sustainability, and client-
centric solutions will be well-positioned for success.

Event Industry in India Size & Share Analysis- Growth Trends & Forecasts (2024 - 2029)

ThelndiaEvents & Exhibition Market is Segmented by Type (B2B, B2C, Mixed/Hybrid), Revenue Stream
(Exhibitor Fee, Sponsorship Fee, Entrance Fee, Services), End User (Consumer Goods and Retail,
Automotive and Transportation, Industrial, Entertainment, Real Estate and Property, Hospitality,
Healthcare, and Pharmaceutical). The Market Sizes and Forecasts are Provided in Terms of Vaue (USD)
for all the Above Segments.

leselinn Favarnst anrvwdl FE s hiibaiticses Mo biomn
Pt bt Saten aes AN ERatincaes
CoAC RN

LA S sy

M

India Events & Exhibition Market Analysis

The India Event And Exhibition Market size is estimated at USD 5.23 billion in 2024, and is expected to
reach USD 7.80 billion by 2029, growing at a CAGR of 8.31% during the forecast period (2024-2029).
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Exhibitions and events are some of the critical enablers and triggers of the economy. With India being one
of the fastest-growing economies, the government initiatives to help enterprises in different industries are
expected to improve the need for events and exhibitions in the country.

India has a vast consumer market, and it offers an unparalleled opportunity for enterprises to invest and
expand in the country. According to the India Brand Equity Foundation and Retailers Association of India,
the retail market size across Indiawill reach USD 1,750 billion by 2026.

Exhibitions are among some of the powerful enablers of trade and economic growth globally. Various
nations in Europe and Asia used exhibitions as business platforms to propel their regions economic
development and investments. In line with India's economic development, the exhibitions industry has seen
rapid growth. Today, Indiais one of the prime exhibition destinations globally.

Event planning goes hand in hand with the marketing efforts of the organizers. In order to do so, such event
organizers charge a hefty amount from participants. Inefficient marketing may lead to lower footfall which
leads to lower sales for vendors that signed up for the exhibition. Such scenarios are why organizers tend
to have hefty entry feesto communicate appropriately about the exhibition.

The COVID-19 pandemic had a harsh negative impact on various industries across the country. The event
and exhibition industry was no stranger to this trend. With the lockdown announcement, the sphere of
outdoor entertainment came to an absolute standstill. According to the Indian Exhibitions Industry
Association (IEIA), India's exhibition sector lost an estimated INR 3,570 crore.

India Events & Exhibition Market Trends
Growing Adoption of Geo-cloning for Exhibition Organizersis Expected to Drive the Market.

Geo-cloning for exhibition organizers involves replicating successful events in different geographic
locations. This strategy is gaining traction in India as it alows organizers to capitalize on proven event
formats, adapting them to various regions, thus maximizing success and audience engagement. The growing
adoption of geo-cloning in the Indian market reflects a strategic approach to event planning and
management, leveraging successful models for broader impact.

Geo-cloning has also become a go-to strategy for various major exhibition organizers looking to expand
globally. It involves less of the risk of a brand-new launch and an existing brand reputation to use as a
launchpad. Statement of intent geo-cloning has proven to be a vauable tactic.

With the growing construction, industrial manufacturing, textiles and apparel, and consumer durables
market in India, various international events and exhibitions are keen on entering the country to offer their
products and services, and such exhibitions are the means of networking and expansion opportunitiesto tie
up with local vendors and distributors.

In addition, technological advancements in various industries are offering a prime opportunity for
international vendors, as such events offer significant opportunitiesto attend and gain knowledge and adopt
advanced solutions as part of their operations.

The government support for Indian event organizers involved in geo-cloning and large international

conventionsin the country is positively impacting growth. Thisinvolves guaranteed footfall from customers
due to the brand reputation and involvement of international solutions and service providers.

(Source: https.//www.mordorintelligence.com/industry-reports/event-and-exhibition-market-india)
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The Growth of Event Management and Decoration I ndustry

With recent surveys confirming the growth of the event industry by 27% in India, the rate at which event
managers would need can be estimated. The sector offers a splendid opportunity for neotypes to join and
enjoy itsvarious flavours. In other words, it ushers the young generation to pursue a seasoned career in the
event management industry. Besides this, the sector substantiates multi-faceted reasons for its peaking
revenue graph. Some of the qualitative factors behind this acceleration are as follows:

» Familial Ties Getting Professional

People today hardly have time for each other due to their high-paid corporate jobs disrupting
the work-life balance. But, they are financially capable of splurging on event management
servicesto maketheir dear ones happy with professionally arranged celebrations. Besides, the
small family size is the reason behind the inability to distribute a private affair or socia
gathering. And this choice to live on one’s terms and conditions eventually creates a demand
for event management and planning. Moreover, these nuclear families exercise their optimal
capabilitiesto acquire the best in the market. To accomplish this, such families capably engage
the finest of the event planning services. For them, the event industry holds the talent to
invigorate their societal status and prestige within their cordial circles. Thus, the trending
nuclear family system boosts up event management planning to another level. It furnishesthe
primary rationale for thisindustry to stand at par with others growing businessesin the market.

» Modern Business Strategies

Every service, product, an art form, brand, and even celebration needs promotion to survive
the tough competition. The outward show being indigenous to the present era plays a pivotal
rolein making afamous brand. In yesteryears, public eventswere limited to the entertainment
industry, but the evol ution of social media platforms has encouraged organisationsto publicise
their products and servicesin the recent past. For instance, acorporate business event, product
launch, exhibition & trade-fair, press conferences, movie promotion, dealer's meeting or a
music video launch program is designed to draw public attention through entertainment and
hospitality.

» TheNeed for Marketing

Entertainment events or press conferences centred on the launch of a particular brand or its
product in the market are powerful weapons to stand out from several counterparts or
competitor products and services. The exclusive media attention garnered through an event
cannot be acquired rapidly by any other means. This has caused business organisations and
corporate giants to rely heavily on the event management industry.

» Large-Scale Commercial Events

The annual trade fairs in various states and other festive carnivals hosted by the state
governments are ever-evolving. These demand massive systematic arrangements made by the
event management corporations. Reality shows, beauty pageants, educational training or
career counselling events — the list is never-ending. Media exposure being the ulterior motive
of every occasion, has enhanced the demand for event management over the years.

» Sprouting Zeal for Entertainment

The contemporary era brims with zest and zeal when it comes to consuming engaging and
entertaining services. And the event management industry catalyses this enthusiasm like no
other. The industry’s planning team ensures the availability of endless and life-like
entertainments for its clients. This includes outstanding hospitality in terms of catering
digtinctive and customised service packages. In addition, services such as birthdays,
anniversaries, and new year bashes or events such as weddings, baby showers, and name
ceremonies, makes the industry bloom with endless pride and entertainment. In short,
entertainment is one of the prominent factorsfor the growth of the event management industry
worldwide.
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> Professional Services

The event planning team puts goal-oriented efforts to ensure the provision of professional
services for their clients. In addition, the industry hires trained event managers to maintain
their professionalism and decor. Furthermore, this professional sensibility on the part of the
industry engenders a good review from prospective stakeholders. And eventualy, it receives
tremendous applause and recognition for this for genuine clientele. Therefore, the growth of
the event management industry substantially upon the level of professionalism it offersto its
customers. Better services allow higher chances of development within the industrial market.

» Flexible Clientsand their Monetising Enterprises

Y et another element that boosts the growth of the event management industry in this decade.
Theflexible power of the client to pay for event planning services haswitnessed arecent hike.
Or else put it, customers desire to flaunt their show-biz identity and are ready to pay for it
without hesitation. For instance, to celebrate their annual success, a business firm throws a
massive party for their employees. The reason behind this great enterprise is not only its
flexibility and readinessto pay but also the monetary factor. Here, alike-minded get together
among people encourages employees to work hard. In addition, it also opportunities the
collaborates for re-think and re-collaborate in future. Therefore, agood event creates excellent
chances for future collaborations and monetises both the industry and its stakeholders.

» Transformation of Mindset

The transformation of the consumer mindset plays an essential part in the growth of the event
industry. Because people have become more comfortable with this hospitality sector, which
wasn’t there a few decades ago, this has subsequently advanced the development of trust and
amity between event managers and the stakeholders. In addition, the customers have got so
used to this system that their dependence on its services keeps accelerating with time. As a
result, the event management industry forms cordial allianceswith their authentic and genuine
clients. This transformation of mindset paves an optima pathway to add firmness and
diligence to the industry.

(Source https://www.naemd.com/the-growth-of -event-management-industry.html)
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Some of the information in this section, including information with respect to our business plans and
strategies, contain forward-looking statements that involve risks and uncertainties. Y ou should read the
section entitled ‘Forward-Looking Statements’ on page 15 of this Letter of Offer, for adiscussion of the
risks and uncertainties related to those statements and also the sections entitled ‘Risk Factors’, ‘Industry
Overview’, and ‘Management’s Discussion and Analysis of Financial Condition and Results of
Operations’ on pages 20, 55 and 143, of this Letter of Offer, respectively, as well as financial and other
information contained in this Letter of Offer as awhole, for a discussion of certain factors that may affect
our business, financial condition or results of operations.

Our actual results may differ materially from those expressed in or implied by these forward-looking
statements. Unless otherwise indicated or unless the context requires otherwise, the financial information
included herein is based on our Audited Financia Statements included in this Draft Letter of Offer. For
further information, see ‘Financial Statement’ on page 98 of this Draft L etter of Offer.

BUSINESS OVERVIEW

Our Company, Shangar Decor Limited, wasincorporated on November 16, 1995, under the Companies Act,
1956. Company has obtained the Certificate of Commencement of Business on November 17,1995 from
the Registrar of Companies, Gujarat. The CIN of our company isL36998GJ1995PL C028139. Our company
isengaged in the business of providing its clients decor related servicesthat range from Pre-wedding events,
Theme wedding, corporate events, religious events, Property decor, Lights decor, and exhibitions and
Catering. We provide the best-in-class service to our clients along with the utmost quality and safety
precautions.

Our company is a premier company specializing in awide range of event decor and management services.
Renowned for its creativity and attention to detail, the company has carved out a niche in the Indian event
industry by offering comprehensive solutions that cater to weddings, corporate events, government
functions, and more. With a deep understanding of cultural nuances and a commitment to excellence,
Shangar Decor Limited transforms ordinary spaces into extraordinary experiences, leaving a lasting
impression on clients and their guests.

Our founder Mr. Samir Shah has around 30 years of experiencein Industry and with hisinnovative business
ideas, in-depth knowledge and excellent management skills, we have served our clients proficiently.

Our total income for the Six months ended September 30, 2024 was Rs. 529.13 Lakhs and Fiscal ended
March 31, 2023, 2024 was Rs. 966.72 Lakhs, Rs.1299.41 L akhs respectivelty. Our profit after tax for the
Six months ended September 30, 2024 was Rs. 87.56 Lakhs and the Fiscal ended March 31, 2023, 2024
was Rs. 20.19 Lakhs, Rs. 75.26 Lakhs respectively.

Table set forth below are certain key operational and financial metrics for the periods indicated:

(Amount in Lakhs)

Revenue from operations (X in lakhs) 528.91 1,298.91 965.54
Earnings before interest, depreciation, tax & amortization

(EBIDTA) (% in lakhs) 193.92 244.24 157.39
EBIDTA margin (%) 36.66% 18.80% 16.28%
Profit before tax (PBT) (R in lakhs) 118.37 106.45 27.76
PBT margin (%) 22.37% 8.19% 2.87%
Profit after tax from continuing operations (PAT) (R inlakhs) 87.56 75.26 20.19
Profit after tax from discontinuing operations (PAT) (X in lakhs) 87.56 75.26 20.19
Profit after tax combined (PAT) (X in lakhs) 87.56 75.26 20.19
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OUR CUSTOMER

Top 5 Customers contributeto 30.57% of our salesin F.Y.2023-24 and top 5 suppliers contributed 45.11%
of our purchasein FY 2023-24.

The following is the breakup of the top customers/suppliers of our Company for the F.Y. 2023-24.

Particulars F.Y.2023-24
(In %)
Top 5 Customers 30.57%
Top 5 Supplier 45.11%

CoreValues:
e  Creativity: Pushing the Boundaries of Design

At Shangar Decor Limited, we are driven by an unwavering passion for creativity. We believe that every
event should be a reflection of imagination, innovation, and originality. Our design philosophy revolves
around pushing the boundaries to craft decor experiencesthat are not only visually stunning but also deeply
memorable. By continuously exploring new ideas, materials, and techniques, we create environments that
leave alasting impression on all who attend. We take pridein our ability to blend traditional aesthetics with
contemporary trends, ensuring that our designs are both timeless and on the cutting edge of style.

o Excellence: Commitment to the Highest Standards

Excellence is the cornerstone of everything we do at Shangar Decor. We are dedicated to delivering the
highest standards of quality in every aspect of our work, from the initial design concept to the fina
execution. Our team of skilled professionals ensuresthat every detail ismeticulously planned and flawlessly
executed, no matter the size or scale of the event. We use the finest materials and partner with the best
vendors to guarantee that our clients receive nothing less than perfection. Our commitment to excellenceis
evident in our long track record of successful events and satisfied clients.

o Client Satisfaction: Cantering Our Clientsin Every Decision

Our clients are at the heart of our business. We understand that each event is unique and that our clients
have specific visions and needs. That’s why we place our clients at the centre of every decision we make.
We work closely with them to understand their preferences, aspirations, and expectations, ensuring that
every element of the decor aligns with their desires. Our goal is to create personalized experiences that
resonate deeply with our clientsand their guests. We believe that true successis measured by the satisfaction
of our clients, and we strive to exceed their expectations at every turn.

o Rdliability: Delivering with Precision and Timeliness

Reliability is one of the core pillars of Shangar Decor Limited. We understand the importance of trust in
our industry, which is why we take pride in our ability to deliver on time and within budget, regardless of
the event’s scale or complexity. Our clients can count on usto handle every aspect of the event decor with
precision and care, ensuring a seamless and stress-free experience. We are committed to maintaining clear
communication and transparency throughout the planning and execution process, so our clients always
know what to expect. Our reputation for reliability is built on years of consistently delivering outstanding
results.

e Cultura Sensitivity: Honouring Traditions and Celebrating Diversity

At Shangar Decor, we have a deep respect for cultural traditions and understand the significant role they
play in event decor. We recognize that every event is an opportunity to honor heritage and celebrate
diversity. Our designs reflect this understanding by incorporating culturaly significant elements that
resonate with our clients and their communities. Whether it’s a traditional Indian wedding, a corporate event
with global attendees, or a government function steeped in protocol, we ensure that our decor is culturally
appropriate, respectful, and meaningful. We believe that by honoring traditions, we create spaces that are
not only beautiful but also rich in cultural significance.
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These core values are not just words for us; they are the guiding principles that shape our work and define
who we are as a company. At Shangar Decor Limited, we are committed to upholding these valuesin every
project we undertake, ensuring that our clients receive the best in creativity, quality, and service. As we
continue to grow and evolve, these values will remain the foundation of our success, driving us to create
extraordinary events that inspire and delight.

Our Competitive Strengths

At Shangar Decor Limited, our success is built on afoundation of distinctive strengths that set us apart in
the highly competitive event decor and management industry. These strengths have enabled us to
consistently deliver exceptional services across various sectors, including weddings, corporate events,
government and high-profile functions, religious decor, and large-scale infrastructure projects. Our
competitive strengths include:

o Diverse Expertise Across Multiple Sectors

We pride ourselves on our ability to cater to a wide range of events, from intimate weddings to grand
government functions and high-profile corporate events. Our expertise extends beyond traditional event
decor to include religious ceremonies and large-scale infrastructure projects, making us a versatile partner
for clients across different industries. This diversity allows us to leverage best practices from various
sectors, delivering tailored solutions that meet the unique needs of each client.

o Deep Understanding of Cultural and Religious Nuances

Shangar Decor Limited has a profound respect for cultural and religious traditions, which isreflected in our
approach to event decor. We have extensive experience in designing and executing decor for religious
ceremonies, ensuring that every element alignswith the sacredness of the occasion. Our deep understanding
of these nuances allows us to create decor that is both respectful and meaningful, resonating with
participants on apersonal and spiritual level.

e Strong Track Record in Government and High-Profile Events

We have earned a reputation as a trusted partner for government bodies and high-profile clients, having
successfully executed numerous prestigious events. Our ability to manage the complexities and protocols
associated with such events is a testament to our professionalism, attention to detail, and reliability. Our
clients include government agencies, large corporations, and influential individuals who rely on us to
deliver flawless execution and impactful decor.

e Innovation and Creativity in Design

Creativity is at the heart of everything we do. Our design team is dedicated to pushing the boundaries of
what is possible, continuously exploring new trends, materials, and techniques to create unique and
memorable decor experiences. Whether it’s a wedding, a corporate event, or alarge-scale religious project,
we bring fresh ideas and innovative solutions to the table, ensuring that every event we handle is distinct
and inspiring.

e  Commitment to Excellence and Quality

We are unwavering in our commitment to excellence. From the initial concept to the final execution, we
ensure that every aspect of our work meets the highest standards of quality. Our rigorous quality control
processes, coupled with our use of the finest materials and partnerships with top vendors, guarantee that
our clients receive nothing less than perfection. This commitment to quality has earned us the trust and
loyalty of adiverse clientele.

e  Strong Project Management Capabilities
Our ability to deliver complex projects on time and within budget is one of our key competitive strengths.

We have a highly experienced project management team that oversees every detail, ensuring that all aspects
of the event, from logistics to decor, are executed flawlessy. Our proven track record in handling large-
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scale events and infrastructure projects demonstrates our ability to manage multiple moving parts while
maintaining ahigh level of precision and care.

e Client-Centric Approach

At Shangar Decor Limited, our clients are our top priority. We take a collaborative approach, working
closely with our clients to understand their vision, preferences, and goals. This client-centric approach
ensures that every event we handle is a true reflection of our clients’ desires and expectations. We are
committed to providing personalized service and maintai ning open communication throughout the planning
and execution process, which has led to high levels of client satisfaction and repeat business.

e Comprehensive Service Offerings

Our ability to offer acomprehensive range of services under one roof isasignificant advantage. From decor
design and execution to full-scale event management and infrastructure projects, we provide end-to-end
solutions that simplify the planning process for our clients. This all-inclusive approach allows us to deliver
cohesive and integrated events, ensuring a seamless experience for our clients.

e Strategic Location and Strong Network

Being based in Ahmedabad, avibrant and culturaly rich city, provides us with strategic advantagesin terms
of logistics, sourcing materials, and accessing awidetalent pool. Additionally, our strong network of trusted
vendors, partners, and collaborators across I ndia ensures that we can deliver consistent quality and service,
no matter where the event is held.

Our Business Strategies

Our business strategies are designed to capitalize on our core strengths, drive sustainable growth, and
reinforce our position as aleader in the event decor and management industry. These strategies are focused
on expanding our market presence, enhancing our service offerings, and optimizing our operations to
deliver exceptional value to our clients and stakeholders.

One of our key strategiesisto continually expand and diversify our service portfolio to cater to the evolving
needs of our clients. By introducing new services and enhancing existing ones, we aim to offer
comprehensive solutions across various event segments, including:

We plan to offer a more integrated approach to event management, covering every aspect from planning
and logistics to decor and execution. This holistic approach will provide our clients with a seamless
experience, making Shangar Decor their go-to partner for al event-related needs. With the growing trend
of destination weddings and events, we intend to expand our services to key destination locations within
India and internationally. This will alow us to tap into a lucrative market segment and offer clients the
convenience of a one-stop solution for destination events. Moreover, we aim to enhance our offerings for
luxury and high-profile events, focusing on delivering bespoke and exclusive experiences. By investing in
premium materials, cutting-edge designs, and personalized services, we plan to cater to the upper echelons
of the market.

Expanding our geographic footprint is a critical component of our growth strategy. We intend to establish
a presence in mgjor cities across India, by opening new offices, showrooms, and design studios. This
expansion will enable us to serve a broader client base and tap into new markets. In today’s digital age,
having a strong online presenceis essential. We plan to enhance our digital footprint by developing arobust
e-commerce platform where clients can explore our portfolio, customize decor solutions, and book services
online. Thisplatform will be complemented by atargeted digital marketing strategy, including social media
engagement, search engine optimization, and online advertising. By leveraging digital channels, we aim to
reach awider audience, increase brand awareness, and generate leads.

To maintain our competitive edge, we are committed to investing in technology and innovation. We plan
to incorporate the latest design software, project management tools, and automation technologies into our
operations. Thiswill enable usto streamline processes, improve efficiency, and enhance the quality of our
services. As part of our commitment to social responsibility, we are adopting sustainability as a core pillar
of our business strategy. We plan to incorporate eco-friendly materials and practices into our decor and
event management services. Thisincludes using sustainable materials, minimizing waste, and reducing our
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carbon footprint. By offering green event solutions, we aim to meet the growing demand for
environmentally conscious events and position Shangar Decor as aleader in sustainable event management.

Building strong, long-term relationships with our clients is central to our business strategy. We plan to
enhance our customer experience by offering personalized services, improving communication, and
providing greater transparency throughout the event planning and execution process. Our goal isto increase
client satisfaction and retention by consistently delivering high-quality, tailored solutions that meet and
exceed their expectations. We recognize the importance of strategic partnerships and collaborations in
driving growth and innovation. We plan to forge alliances with leading vendors, suppliers, and service
providers in the industry to enhance our offerings and ensure the highest quality of materials and services.
Additionally, we will explore partnerships with international event planners and design firmsto expand our
reach and introduce global design trends to our clients. We plan to implement comprehensive training and
development programs to upskill our workforce, ensuring they stay ahead of industry trends and
technologies. We aso intend to expand our team by hiring top talent in design, project management, and
customer service. By fostering aculture of continuouslearning and professional growth, weaim to maintain
ahighly skilled and motivated workforce that drives our company forward.

We plan to optimize our cost structures, improve resource alocation, and enhance our supply chain
management to ensure profitability and sustainability. By adopting lean management practices and
leveraging economies of scale, we aim to reduce costs while maintaining the highest standards of quality
and service.

Finaly, strengthening our brand and enhancing our market positioning are critical to our business strategy.
We plan to invest in marketing and public relations initiatives to build brand awareness, enhance our
reputation, and position Shangar Decor as the preferred choice for event decor and management services.
By highlighting our unique strengths, such as our creativity, cultural sensitivity, and commitment to quality,
we aim to differentiate ourselves from competitors and attract aloyal client base.

Our Products
Shangar Decor Limited offers a diverse and comprehensive range of products designed to cater to various
event decor and management needs. Our products are crafted with afocuson quality, creativity, and cultural
sensitivity, ensuring that every event we work on is memorable and impactful. Below isan overview of our
key product offerings:

e  Wedding Decor

Weddings are one of our core specialties, and we offer afull spectrum of decor products tailored to create
unforgettable celebrations. Our wedding decor products include:
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Mandap Designs. Custom-designed mandaps that serve as the centrepiece of traditional Indian weddings,
blending cultural elements with modern aesthetics.

Stage and Backdrop Decor: Stunning stages and backdrops that set the perfect scene for wedding
ceremonies and receptions, featuring floral arrangements, drapes, and lighting.

Floral Arrangements. Exquisite floral designs, from bouquets to elaborate floral installations, using fresh
flowers that reflect the wedding’s theme and colour scheme.
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Table Settings and Centrepieces: Elegant table settings and centrepieces that add atouch of sophistication
to wedding banquets and receptions.
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Entrance and Venue Decor: Customized entrance arches, pathways, and venue decor that create a
welcoming and festive atmosphere for guests.

e Corporate Event Decor

We provide professional and brand-aligned decor solutions for corporate events, ensuring that the
environment reflects the company’s identity and objectives. Our corporate event decor products include:

Conference and Seminar Setup: Decor elements for conferences and seminars, including stage design,
podiums, backdrops, and branded signage.
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Product Launch Decor: Innovative decor solutions for product launches, featuring thematic designs,
interactive displays, and visua branding.

Gala Dinner and Award Ceremony Decor: Luxurious table settings, lighting, and stage decor for corporate
galas and award ceremonies, creating a sophisticated ambiance.
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Exhibition Stalls and Booths: Custom-designed exhibition stalls and booths that highlight the company’s
products and services, attracting attention and engagement from visitors.

e Government and High-Profile Event Decor

Our expertise in managing and decorating government functions and high-profile events allows us to offer
decor products that meet the highest standards of protocol and prestige. Our offeringsinclude:

Official Ceremony Decor: Elegant and dignified decor solutions for official government ceremonies,
including stage setups, flag arrangements, and seating plans.

SHANGAR

Public Event Decor: Large-scale decor for public events and celebrations, ensuring that the setup is both
impressive and culturally appropriate.

71



High-Profile Event Decor: Bespoke decor products for high-profile events, including celebrity weddings,
V1P receptions, and other prestigious gatherings, where attention to detail is paramount.

e Religious Decor and Infrastructure Projects

We specidlize in creating decor and infrastructure products that honor religious traditions and enhance
spiritual experiences. Our productsin this category include:

Temple and Shrine Decor: Intricate and respectful decor for temples and shrines, incorporating traditional
motifs, floral arrangements, and sacred symboals.
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Religious Ceremony Setup: Complete decor solutionsfor religious ceremonies and festivals, including altar
designs, lighting, and ceremonial props.

Infrastructure Projects: Design and execution of religious infrastructure projects, such as community halls,
prayer spaces, and other religious structures, ensuring functionality and aesthetic appeal.

e Thematic Event Decor

We excel in creating thematic decor that transforms eventsinto immersive experiences. Our thematic event
decor productsinclude:

Custom Themes: Tailor-made decor based
on gpecific themes, such as cultura
festivals, retro parties, or futuristic
conferences, ensuring a cohesive and
engaging environment.

Props and Installations: Thematic props
and installations that enhance the event’s
theme and create photo-worthy moments
for guests.

Lighting and Effects: Creative lighting
designs and speciad  effects  that
complement the theme and add drama and
excitement to the event.
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e Infrastructure Decor Solutions

Beyond traditional event decor, we offer infrastructure decor solutions that elevate the aesthetics of public
and private spaces. Our productsin this category include:

Permanent Installations: Long-term decor solutions for public spaces, corporate offices, hotels, and other
infrastructure projects, designed to enhance the visual appea and functionality of the environment.

Art and Sculpture Installations: Custom-designed art pieces and sculptures that serve as focal points in
lobbies, gardens, and public aress.

Interior and Exterior Decor: Comprehensive interior and exterior decor solutions for buildings, including
wall treatments, landscaping, and facade enhancements.

These products reflect our commitment to delivering exceptional quality and creativity across al event
segments. At Shangar Decor Limited, we pride ourselves on our ability to provide tailored decor solutions
that meet the unique needs of our clients, ensuring that every event we are involved in is atrue reflection
of their vision and aspirations. Our diverse product offerings, combined with our expertise and cultura
sensitivity, make us atrusted partner for clients seeking to create memorable and impactful events.

Our Business Operations

Shangar Decor Limited operates through a well-structured and streamlined process that ensures the
successful execution of events from concept to completion. Our business operations are divided into four
key stages: Strategy, Creatives, Design, and Production. Each stage is meticulously planned and executed,
ensuring that every event we undertake reflects our commitment to creativity, quality, and client
satisfaction.

e  Strategy: Conceptualizing the Idea Behind the Events

The first stage of our operations is the strategic conceptualization of the event. This involves a deep
understanding of our client's vision, objectives, and requirements. Our strategy team works closely with
clientsto gather insights, explore themes, and define the core message and atmosphere that the event should
convey.

Client Consultation: We begin by engaging with our clients to understand their goals, preferences, and

expectations. This involves detailed discussions about the event’s purpose, target audience, cultural
considerations, and desired outcomes.

74



Market Research and Trend Analysis. Our team conducts thorough research to identify current trends,
industry best practices, and cultural nuances that could influence the event’s design and execution. This
ensures that our concepts are not only innovative but also relevant and impactful.

Theme Devel opment: Based on theinsights gathered, we devel op auniquethemethat alignswith the client's
vision. This theme serves as the foundation for all creative, design, and production activities, ensuring a
cohesive and consistent experience throughout the event.

e Creatives: Creation of Eye-Catching Elements

Once the strategy is in place, our creative team takes over to transform the conceptualized ideas into
tangible, eye-catching elements. This stage involves the devel opment of visual and artistic components that
will bring the event's themeto life.

Visual Conceptualization: Our creative directors and designers brainstorm and sketch out initial idess,
focusing on how to visually represent the event’s theme. This includes exploring colour palettes, textures,
lighting concepts, and other visual elements that will define the event's ambiance.

Graphic Design and Branding: We create custom graphics, logos, and branding materials that are tailored
to the event’s theme. These elements are used across various platforms, including invitations, signage,
digital media, and more, ensuring a consistent and immersive experience.

Floral and Decor Elements: Our florists and decoratorswork on designing floral arrangements, centrepieces,
and other decor items that enhance the visual appeal of the event. These elements are carefully crafted to
align with the event’s overall theme and aesthetic.

o Design: Elements of User Interactivity

Design isacritical stage in our operations, where we focus on creating interactive and engaging elements
that enhance the user experience. This involves the detailed planning and design of spaces, structures, and
installations that will be used during the event.

Spatial Design: Our architects and interior designers create detailed layouts and floor plans that optimize
the use of space, ensuring smooth flow and accessibility for al attendees. Thisincludesthe design of stages,
seating arrangements, exhibition booths, and other interactive areas.

Interactive Installations: We design interactive installations and experiences that engage attendees and
encourage participation. This could include digital displays, photo booths, and other innovative elements
that add value to the event.

Lighting and Sound Design: Our technical team designs customized lighting and sound setups that enhance
the mood and atmosphere of the event. Thisinvolves selecting the right lighting fixtures, sound equipment,
and visual effectsto create an immersive experience.

e Production: Fabrication, Construction, Assembly, and Final Result

The final stage of our operations is production, where all the conceptualized, creative, and designed
elements come together. This stage involves the physical fabrication, construction, assembly, and final
execution of the event.

Fabrication and Construction: Our production team fabricates and constructs all physical elements,
including stages, structures, props, and installations. We use high-quality materials and craftsmanship to
ensure durability and safety.

Assembly and Installation: Once the elements are fabricated, our team assembles and installs them at the
event venue. This involves precise coordination and attention to detail to ensure that everything is set up
according to the design specifications.

On-Site Execution: During the event, our team is on-site to oversee the execution, ensuring that everything
runs smoothly. Thisincludes managing lighting, sound, and other technical aspects, aswell as coordinating
with vendors and partners.
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Final Touches and Quality Control: Before the event begins, we conduct a final walkthrough to ensure that
every detail isperfect. Our quality control team checksfor any last-minute adjustments that may be needed,
ensuring that the final result meets our high standards of excellence.
By following this structured and integrated approach to business operations, Shangar Decor Limited isable
to deliver exceptional eventsthat exceed our clients expectations. Our focus on strategy, creativity, design,
and production ensures that each event is unique, memorable, and executed to perfection.
SWOT ANALYSIS
Shangar Décor takesimmense pride in what we have achieved and are really excited to expand our business
vertically and in doing so, we have identified Our Strengths, Weaknesses, Opportunities, and Threats
(SWOQT), that are presented as below -
Strengths:

e Diverse Service Portfolio
Shangar Decor Limited offers a wide range of services, including wedding decor, corporate events,

government functions, high-profile events, religious decor, and infrastructure projects. This diverse
portfolio alows us to cater to a broad clientele and reduces dependency on any single market segment.

e Creativity and Innovation
Our ability to consistently deliver creative and innovative designs is one of our core strengths. We are
known for pushing the boundaries of traditional event decor, creating unique and memorable experiences
that resonate with our clients and their audiences.

e Strong Client Relationships
We have built long-lasting relationships with a diverse client base, ranging from individua clientsto large
corporations and government bodies. Our commitment to client satisfaction and personalized service has
earned us aloyal customer base and repeat business.

e Proven Track Record in High-Profile Projects
Our experience in managing and executing high-profile and government events gives us a significant edge
in handling complex and high-visibility projects. Our track record of success in these areas has bolstered
our reputation as areliable and capable service provider.

e Strategic Location
Being based in Ahmedabad, a major cultural and economic hub, provides us with strategic advantages in
terms of logistics, access to resources, and proximity to key markets. Our location also positions us well to
serve both domestic and international clients.
Weaknesses:

e Dependency on Seasonal Business
A significant portion of our revenue comes from wedding decor and seasonal events, which can lead to
fluctuations in demand and cash flow. This seasonal dependency can impact our ability to maintain steady
revenue throughout the year.

e Limited Geographic Presence
While we have a strong presence in Ahmedabad and certain key markets, our geographic reach is till

limited. Expanding to other major cities and regions within India and internationally could be challenging
due to competition and resource constraints.
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e High Operational Costs
The nature of our business involves high operational costs, particularly in terms of materials, labour, and
logistics. Managing these costs while maintaining profitability can be challenging, especialy in a
competitive market with tight margins.

e Reliance on Key Personnel
Our operations rely heavily on the expertise and creativity of key personnel, including designers, project
managers, and craftsmen. The loss of any key team member could impact our ability to deliver the high-
quality services our clients expect.
Opportunities:

e Expansioninto New Markets
There is significant potential for geographic expansion into other major cities across India and into
international markets. By establishing a presence in these new markets, we can tap into a broader client
base and diversify our revenue streams.

e  Growing Demand for Destination Events
The increasing popularity of destination weddings and events presents an opportunity for usto expand our
service offerings to include destination event management. This would alow us to cater to a high-vaue
segment of the market and increase our market share.

e Adoption of Digital Platforms
The growing importance of digital platformsin event planning and management offers opportunities for us
to enhance our online presence and e-commerce capabilities. By leveraging digital tools, we can reach a
wider audience, improve client engagement, and streamline our operations.

e Sustainability and Eco-Friendly Practices
Thereisarising demand for sustainable and eco-friendly event solutions. By incorporating green practices
into our operations, such as using sustainable materials and minimizing waste, we can attract
environmentally conscious clients and differentiate ourselves in the market.

e Partnerships and Collaborations
Strategic partnerships with other event management companies, vendors, and international design firms
could provide opportunitiesfor growth and innovation. Collaborations could al so help us expand our service
offerings and enter new markets more effectively.
Threats:

e |ntense Competition
The event decor and management industry ishighly competitive, with numerous players ranging from small
boutique firms to large established companies. This intense competition could put pressure on pricing and
margins, making it challenging to maintain profitability.

e Economic Downturns
Economic instability and downturns can significantly impact the event industry, as companies and
individuals may reduce spending on events and decor. Such economic challenges could lead to reduced

demand for our services and affect our financial performance.

e Regulatory and Compliance Risks
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The event management industry is subject to various regulations, including health and safety standards,
environmental laws, and labour laws. Changesin regulations or non-compliance could result in legal issues,
fines, and damage to our reputation.

e  Supply Chain Disruptions
Our operations rely on a steady supply of materials and services from vendors and suppliers. Disruptions
in the supply chain, due to factors such as shortages, transportation issues, or supplier failures, could impact
our ability to deliver projects on time and within budget.

e Changing Consumer Preferences
The preferences and expectations of clients in the event industry are constantly evolving. If we fail to

adapt to these changes or anticipate emerging trends, we risk losing relevance and market share to more
agile competitors.

Awards and Accreditations
Our Company has received numerous awards and certificate of excellence for the utmost services provided
through the years. A list highlighting some of the awards/accreditation is as follow:
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° Dudh Sagar Dairy, Gujarat

. Gujarat State Cooper ative Bank
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e Ahmedabad District Co-Operative Bank ‘1“1 ae
Powerad By ——
e Ahmedabad Municipal Corporation ,f&_},‘,{,,.,m,,.v fool
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e CIMSHospital, Ahmedabad

e Sterling Hospital, Ahmedabad

Future Prospects

Shangar Decor Limited plansto expand its services across India, establishing apresencein mgjor citiesand
increasing its market share in the event decor and management industry. The company also aimsto enhance
itsdigital presence, allowing clientsto exploreits portfolio and book services online. Additionally, Shangar
Decor is exploring opportunities to partner with international event planners and expand its offerings to
destination weddings and global corporate events.

As part of our growth strategy, we plan to expand our presence beyond our current geographic strongholds
in Ahmedabad and surrounding regions. We aim to establish operations in other major metropolitan areas
acrossIndia, including Delhi, Mumbai, Bangalore, and Chennai, where thereis significant demand for high-
quality event decor and management services. Additionally, we are exploring opportunities to enter
international markets, particularly in regions with a high concentration of Indian diaspora and a strong
demand for culturally aligned event services. This expansion will allow usto diversify our revenue streams
and reduce dependency on any single market.

The increasing integration of digital technology in the event management industry presents a significant
opportunity for Shangar Decor Limited. We plan to enhance our digital presence by investing in advanced
digital marketing strategies, e-commerce platforms, and online client engagement tools. Thiswill enable us
to reach awider audience, streamline our operations, and offer clients a seamless and interactive experience
fromtheinitial consultation to the final execution of their events. To further strengthen our market position,
we plan to diversify our service offerings to include new and emerging segments within the event industry.
This includes expanding into destination event management, offering comprehensive solutions for clients
looking to host weddings, corporate events, and other gatherings in exatic locations. We aso intend to
develop specialized services for niche markets, such as themed events, eco-friendly decor solutions, and
luxury event management. By broadening our service portfolio, we aim to attract a wider range of clients
and increase our market share.

With the growing emphasis on sustainability, we are committed to incorporating eco-friendly practicesinto
our operations. Thisincludes sourcing sustainable materials, minimizing waste, and implementing energy-
efficient solutions in our decor and event management processes. By positioning ourselves as a leader in
sustainable event decor, we can attract environmentally conscious clients and differentiate ourselves from
competitors. Our focus on sustainability also aligns with global trends and regulatory expectations,
positioning us well for long-term success.
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Moreover, Strategic partnerships and collaborations will play a key role in our future growth. We plan to
establish alliances with complementary businesses, such as event planners, caterers, and technology
providers, to offer integrated event solutions to our clients. Collaborations with international design firms
and suppliers will also enable us to bring globa trends and innovations to our clients, enhancing the
uniqueness and appeal of our offerings. These partnershipswill allow usto leverage synergies, expand our
service capabilities, and enter new markets more effectively.

Our future success depends on our ability to attract, retain, and develop top talent in the industry. We are
committed to investing in the continuous training and development of our team members, ensuring they
have the skills and expertise to deliver innovative and high-quality services. We also plan to foster aculture
of creativity and innovation within the company, encouraging our team to explore new ideas and approaches
that can set us apart in the market. By nurturing talent and fostering innovation, we will be able to maintain
our competitive edge and continue delivering exceptional valueto our clients.

Finally, given our proven expertisein religious decor and infrastructure projects, we see significant potential
in expanding this segment of our business. We plan to actively seek out and bid for large-scale religious
and community infrastructure projects, both within India and internationally. This could include the design
and construction of temples, community centres, and other religious or cultural landmarks. By expanding
our presence in this segment, we can further diversify our revenue streams and tap into a stable and growing
market.

Marketing Strategy

Our marketing strategies are designed to strengthen our brand presence, expand our client base, and position
us as aleading provider of event decor and management servicesin India and beyond. Our comprehensive
approach combines traditional marketing methods with innovative digital strategiesto effectively reach and
engage our target audience. The key components of our marketing strategy include Brand Building and
Awareness, Digital Marketing and Online Presence, Client Relationship Management, Strategic
Partnerships and Alliances, Geographic and Market Expansion, and Geographic and Market Expansion.

Building a strong brand identity is central to our marketing efforts. We aim to establish Shangar Decor
Limited as a trusted and recognized name in the event decor industry by emphasizing our commitment to
creativity, quality, and cultura sensitivity. We will continue to refine our brand identity, ensuring that it
reflects our core values and resonates with our target audience. This includes consistent branding across al
touchpoints, from our website and social media channels to our event setups and client communications.

We will actively engage with the media to generate positive coverage of our projects, particularly high-
profile and government events. Press releases, feature articles, and interviews with key personnel will be
used to highlight our expertise and successes and further to enhance our visibility within the industry, we
will participate in key industry events, trade shows, and exhibitions. Thiswill provide uswith opportunities
to showcase our work, network with potentia clients and partners, and stay updated on the latest trends.

Further, we will leverage digital marketing strategies to enhance our online visibility and attract new
business. We will optimize our website and online content to rank higher in search engine results for
relevant keywords, ensuring that potential clients can easily find us when searching for event decor services.
Our social media strategy will focus on building an active and engaged online community. We will use
platforms like Instagram, Facebook, Linkedin, and Pinterest to showcase our work, share client
testimonials, and engage with followers through regular updates, behind-the-scenes content, and interactive
posts. We will create and distribute valuable content that positions us as thought leadersin the event decor
industry. Targeted online advertising campaigns, including pay-per-click (PPC) ads, social media ads, and
display ads, will be used to reach potential clientsand drive traffic to our website. These campaigns will be
tailored to specific demographics and geographic regions, ensuring maximum relevance and impact.

Building and maintaining strong relationshipswith our clientsisakey aspect of our marketing strategy. We
believe that satisfied clients are our best advocates and can drive significant word-of-mouth referrals.

We will implement a client relationship management (CRM) system to track interactions, preferences, and
feedback, allowing us to provide personalized service and build long-term relationships with our clients.

To encourage repeat business, we will introduce loyalty programs for our clients, offering exclusive
discounts, early accessto new services, and other incentivesfor returning customers. Wewill actively solicit
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and showcase client testimonials and success stories on our website, social media channels, and marketing
materials. These testimonial s will serve as powerful endorsements of our services and help build trust with
potential clients.

We will strengthen our relationships with key vendors and suppliers, ensuring that we have access to high-
quality materials and services at competitive prices. These partnerships will also enable us to offer
integrated solutions to our clients, from decor to catering and beyond. By partnering with event planners,
wedding coordinators, and corporate event organizers, we can tap into their client base and offer our decor
services as part of a broader event management package. We will explore opportunities for cross-
promotions and co-branding with other businesses in the hospitality and luxury sectors, such as hotels,
resorts, and luxury brands. Thiswill allow us to reach new audiences and enhance our brand image.

Aswe expand into new cities and regions, we will launch targeted marketing campaigns to raise awareness
and generate leads in these areas. These campaigns will be tailored to the local culture and preferences,
ensuring that our services resonate with potential clients. Moreover, we will develop specialized marketing
strategies for niche markets, such as destination weddings, religious decor, and high-profile events. By
focusing on these segments, we can attract clients who are looking for unique and customized event
solutions.

With growing awareness around sustainability, incorporating eco-friendly practices into our marketing
strategy will help usattract environmentally conscious clients and differentiate oursel ves from competitors.
We will highlight our commitment to sustainability in our marketing materials, showcasing our use of eco-
friendly materials, waste reduction efforts, and energy-efficient practices. This will appeal to clients who
prioritize sustainability in their event planning. We will engage in CSR activities that align with our values
and business goals, such as supporting local artisans, contributing to community development projects, and
promoting cultural preservation. These initiatives will be promoted through our marketing channels,
enhancing our brand’s reputation and social impact.

Competition

We operate in acompetitive atmosphere as Wedding and Event Management industry is highly competitive
industry. Some of our competitors may have greater resources than those available to us. While service-
product quality, design, availability, distribution network and pricing etc are key factorsin client decisions
among competitors. We continuously take measure to reduce our overheads, procurement, production and
distribution costs and improve our operational efficiencies. We face competition from both the organized
and unorganized sector in this business. However, we believe our true competition is in the unorganized
sector. We believe the quality of the service, economical pricing and the unique decor are the important
factor to face the competition. Our company sees an opportunity in the increased competition by way of
managing and creating more and more unique wedding and events.

Degspite facing stiff competition from prominent rivals like Lalloji & Sons, Gandhi Corporation, Labh
Decorators, and Resource, Shangar Decor Limited has consistently outperformed in the tendering process
for major government projects. Our unwavering commitment to excellence, meticulous attention to detail,
and innovative approach have enabled usto maintain a dominant presence in the market.

Raw Material

At Shangar Decor Limited, the selection and procurement of raw materials are fundamental to the quality
and success of our event decor and management services. We understand that the materials we use not only
define the aesthetic appeal of our designs but aso contribute to the durability, safety, and sustainability of
our installations. Therefore, we are committed to sourcing only the finest materials from reputabl e suppliers
who share our dedication to excellence and ethical practices.

Fabrics and textiles are among the most critical components of our decor solutions. We utilize awide array
of fabrics, including luxurious silks, rich velvets, crisp linens, and delicate organza, to create an elegant and
visually compelling environment for each event. These textiles are selected not only for their beauty but
also for their durability and the way they drape and respond to lighting. Our fabrics are sourced from trusted
suppliers, both locally and internationally, ensuring a consistent supply of high-quality materials that meet
our exacting standards. We also emphasi ze ethical sourcing, working with supplierswho prioritizefair trade
practices and sustainability.
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Wood and carpentry materialsform the backbone of many of our custom-built decor elements. Whether it’s
the construction of stages, platforms, or bespoke furniture, we rely on high-quality wood, plywood, and
MDF (Medium-Density Fiberboard) to ensure that these structures are both sturdy and aesthetically
pleasing. Our commitment to sustainability is reflected in our choice of materials, wherever possible, we
opt for wood that is sustainably sourced and certified by recognized environmental standards. Thisapproach
not only supports our environmental goals but also assures our clients that their events are being executed
with materials that are both beautiful and responsibly sourced.

Metals and hardware are integral to the structural integrity and decorative sophistication of our setups. We
use strong and durable metals like aluminium, steel, and iron to construct the framework for large-scale
installations, ensuring that our designs can withstand the rigors of event use. These materials provide the
necessary support for stages, tents, and other temporary structures. Additionally, metals are employed in
creating decorative elements such as chandeliers, lanterns, and custom metalwork, adding a touch of
elegance and modernity to our designs. We carefully select our metal suppliersto ensure that all materials
meet industry standards for safety and quality.

The role of lighting and electrical components in our decor cannot be overstated, as lighting significantly
influences the ambiance and mood of an event. We utilize a diverse range of lighting solutions, from LED
lights and chandeliers to fairy lights and spotlights, to highlight key aspects of our decor and create the
desired atmosphere. All our lighting and electrical components are sourced from certified suppliers who
adhere to strict safety standards, ensuring reliable performance during events. We aso prioritize energy
efficiency, selecting lighting solutions that minimize power consumption without compromising on the
visual impact.

Flowers and foliage bring a natural and vibrant element to our decor designs, adding color, texture, and a
sense of freshnessto the event space. Depending on the client's preferences and the theme of the event, we
use both fresh and artificial flowers. Fresh flowers are sourced from local and international florists who
provide a wide variety of blooms, including roses, lilies, orchids, and seasonal flowers, ensuring that we
have the perfect selection for every occasion. For long-lasting installations or events where fresh flowers
may not be feasible, we use high-quality artificia flowers and foliage that are nearly indistinguishable from
the real thing. These artificial options are sourced from manufacturers known for their realistic and durable
products.

The finishing touches on our decor elements often involve paints and finishes, which are crucial for
achieving the desired aesthetic and ensuring the longevity of our custom-built structures. We use high-
quality, non-toxic paints and finishes to customize stages, backdrops, furniture, and other decor elements.
These materialsare chosen not only for their colour and finish but also for their durability and environmental
impact. Our design team carefully matches colours to align with the overall theme of the event, ensuring a
cohesive and visually appealing final product.

Glass and mirrors are used in many of our designs to add a sense of luxury and sophistication. These
materials are employed in creating reflective elements such as centrepieces, mirror panels, and glass
furniture, which enhance the overall ambiance of the event. The glass and mirrors we use are sourced from
reliable suppliers who can provide customized shapes and sizes, allowing usto tailor these el ementsto meet
specific design requirements.

In keeping with our commitment to environmental responsibility, Shangar Decor Limited increasingly
incorporates sustainable and eco-friendly materials into our decor solutions. This includes using
biodegradable decor elements, recycled materials, and energy-efficient products. We are constantly
exploring new materials and technologies that alow us to reduce our environmenta footprint while
maintaining the high standards of quality and aestheticsthat our clients expect. By integrating sustainability
into our material selection, we not only meet the growing demand for eco-friendly solutions but also
position ourselves as leaders in responsible event decor and management.

In conclusion, the careful selection of raw materials is a cornerstone of Shangar Decor Limited's
operations. By partnering with trusted suppliers and prioritizing sustainability, we ensure that every event
we design and execute is of the highest quality, both in terms of aesthetics and environmental
responsibility. Our dedication to sourcing the best materialsis key to our ability to deliver exceptional and
memorable experiences for our clients, setting us apart in the competitive event decor industry.
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UTILITIESAND INFRASTRUCTURE FACILITIES:

L ocation:
Our Registered Officeislocated at: 4 Sharad Flats Opp-Dharnidhar Temple, Ahmedabad-380007, Gujarat,
India.

Water:
Our company has adequate water supply at our location which is sourced from the Municipal Corporation
and local Nagar Palika.

Electricity:
The requirement of power for our operations is met through Torrent Power Limited.

HUMAN RESOURCES

Human resource is an asset to any industry. We believe that our employees are the key to the success of
our business and hence we have a structured organization plan to take care of the growth and motivation
aspects of our team. Our manpower is a prudent mix of experienced and young personnel which gives
us the dual advantage of stability and growth. Our work processes and skilled resources together with
our strong management team have enabled us to successfully implement our growth plans.

As on the date of this letter of offer, our Company has 08 (Eight) employees. The breakup of our
manpower is as follows:

Department Strength
Management 2
Finance, Accounts
Marketing & Sales
Legal & Secretarial
Peon

TOTAL

QL (FININ

COLLABORATIONS, ANY PERFORMANCE GUARANTEE OR ASSISTANCE IN
MARKETING BY THE COLLABORATORS

Our Company has not entered into any collaboration, or Performance guarantee or assistance for marketing
with any Company.

DETAILSOF MAJOR CUSTOMERS
Our mgjor clients, aggregate of both event management as well as decor services, are listed below:

Government of Gujarat (Election Booth work)
Dudh Sagar dairy

Ahmedabad Municipal Corporation

Gujarat State Co-Operative bank

CIMS hospital

Anand Niketan school

Ahmedabad District Co-Operative bank

Ram krushna mission, Lucknow

VVVVVVYYVY

EXPORT AND EXPORT OBLIGATIONS
Ason date of thisletter of offer, our Company does not have any export obligations.

CAPACITY AND CAPACITY UTILIZATION
Our capacity depends on our workforce/orders in hand and not in any fixed output from plant & machinery
and hence capacity and capacity utilization cannot be determined.

PLANT AND MACHINERY

Ason the date of filing this Prospectus, our company being in the service industry, does not own any
specific plant and machinery except as required to run the day-to-day business.
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INTELLECTUAL PROPERTY RIGHTS

Weregard our intellectual property as one of the most important factorsin contributing to our success,
and our intellectual property rights include trademarks associated with our businesses and other rights
arising from confidentiality agreements relating to our database and website content and technology.

e Shangar 3¢ Formalities
1. SHANGAR 41 Device Decor 6606732 September, Chk Pass
vyt ey Limited 2024

LAND & PROPERTY

The Company occupies the following immovable properties:

 Dadlsof Agrement |

Leave and License Agreement 4 Sharad Flats Opp-Dharnidhar Rs.  50,000/- 11 months Registered
dated August 31, 2024 by Temple, Ahmedabad-380007, per month and 29 Office
Licensor and the Company Gujarat, India. days
between Samir Rasiklal Shah commenci

ng from 1%

September,

2024
Leave and License Agreement Survey No. 1138, Mouje Juni Rs.  60,000/- 11 months Godown
dated August 31, 2024 by Vanzar, Near Vanzar Patia, per month and 29
Licensor and the Company Sarkjej- Dhoka Road, Bakrol, days
between Shaileshbhai Bharwad Ahmedabad-382210, Gujarat, commenci
and Sureshbhai Bharwad India ng from 1%

September,

2024
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BOARD OF DIRECTORS

Our Articles of Association provide that our Board shall consist of minimum 3 (Three) Directors and not
more than 15 (Fifteen) Directors, unless otherwise determined by our Company in a general meeting.

As on date of this Letter of Offer, our Company currently has 5 (Five) directors on its Board, 1 (One)
Managing Director, 1 (One) Executive Director, 1 (One) Non- Executive Director and 2 (Two) Independent
Directors. The present composition of our Board of Directors and its committees are in accordance with the
corporate governance requirements provided under the Companies Act and SEBI (LODR) Regulations, to
the extent applicable.

The following table sets forth detail s regarding our Board of Directors as on the date of this L etter of Offer:

00787630

24/09/1954

70 years

6, Kalrav Y ogeshwar Nagar Society, Paldi, Ahmedabda-380007, Gujarat,
India

Indian

Managing Director

Syears

1% October, 2021 to 30™ September, 2026

NA

Commerce Graduate (B.Com)

Mr. Samir Shah is the founder of Shangar Decor Ltd. & Heisthe founder of
the Gujarat Decor Association. He ingtills an ideas-focused culture that drives
the company to create extraordinary work that transforms client brands
and business.

Mr. Shah’s passion to develop experiences that create emotional connections
and strengthen rel ationships between brands and people further pushes the
team to innovate in an increasingly cluttered marketplace. It isthis passion
that has fueled a professional approach towards each client and hence he not
only embodies but also defines industry best practices, trends, and thought
leadership to his employees and the members of the association.

Business

01601299

15/08/1977

47 years

Gyandeep Society, Paldi, Dhumketu Road, Ahmedabad — 380007, Gujarat,
India

Indian

Executive Director cum CFO

Subject to Retirement

NA

None

Master of Commerce (M.Com)

Mr. Saumil Shah is having 18 years of experience of handling of

accounts, finance, taxation and admin related works. Mr. Saumil Shahis
data obsessive with atrue passion for planning and delivering seamlessly
executed events. He has a natural eye for detail and exceptional

budget management skills & is a meticulous planner who brings positivity,
energy and integrity to each and every event.

Business
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08948652

24/06/1985

39 years

6, Karav Yogeshwar Nagar Society, Paldi, Ahmedabda-380007, Gujarat,
India

Indian

Non Executive Non- Indepnednt Director

Subject to Retirement

NA

None

Bachelorsin Business Marketing & Management
CHA (Certified Hospitality Administrator)

Mr. Moulin Shah believes that Shangar Decor Ltd isthe architect of
audience engagement, where in we design, create and touch every aspect of
even and communication to build an immersive experience and we do

all that with a single purpose.

Bunsines

06604431

27/07/1988

36 years

31, Ashirvad Park, Dasgj Road, Unjha-384170, Gujarat, India

Indian

Non Executive Additional Independent Director

03/09/2024 TO 02/09/2029 subject to the approval of shareholdersin
Annua Genera Meeting

5years

1. Greneey Enterprise Private Limited
2. Ojas Selfcare Limited

B.Com, CS

Mr. Bhavin Patel is a Commerce Graduate and al'so a Member of ICSI.
He has more than 10 years of experience in working with various companies.
He has good command on the Corporate and Accounts matters.

Service

07381381

23/01/1991

33 years

C-904, Shregji Towers,Opp. Himalaya Mall, 2nd Cross Street Kalaimagal
Nagar 1st Main Road Ek, Chennai-600032, India

Indian

Non Executive Additional |ndependent Director

5years

03/09/2024 TO 02/09/2029 subject to the approval of shareholdersin
Annua Genera Meeting

1. Isoluxsolar Private Limited
2. Monokrom Laser Private Limited

FCS, LLM, M.Com

Ms. Anal Satywadi is dynamic young professional with quality experience
listed companies. She is Company Secretary and strong Entrepreneur.
She has more than 10 years of experience in the corporate world.

n

Service
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Past Directorshipsin suspended companies

None of our Directors are, or were a director of any listed company, whose shares have been, or were
suspended from being traded on any of the Stock Exchanges during the term of their directorshipsin such
companies during the last 5 (Five) years preceding the date of this Letter of Offer.

Past Directorshipsin delisted companies

Further, none of our Directors are or were a director of any listed company, which has been, or was
delisted from any stock exchange during the term of their directorship in such Company during the last
10 (Ten) years preceding the date of this Letter of Offer.

Relationship between Directors

Except for the Directors stated below none of the other Directors are not related to each other, ason the
date of this Letter of Offer:

S.N. Name of Director Relationship Name of the person

1 Samirbhai Rasiklal Shah Nephew Saumil Shrenikbhai
Shah

2 Samirbhai Rasiklal Shah Son Moulin Samir Shah

Arrangement or understanding with major Shar eholders, customers, suppliersor others

Our Company has not entered any arrangement or understanding with major shareholders, customers,
suppliers, or others pursuant to which any of the above-mentioned directors have been appointed in the
Board.

Details of service contracts entered with Directors

Our Company has not entered any service contracts with the present Board of Directors for providing
benefits upon termination of employment.

Management Organizational Structure

BOARD OF
DIRECTORS

l—l—\

COMPANY
MANAGING SECRETARY AND
DIRECTOR LEGAL
DEPARTMENT

EXECUTIVE
DIRECTOR

l—l—\

ACCOUNTS AND
FINANCE
DEPARTMENT

ADMIN AND
MARKETING

CORPORATE GOVERNANCE

The provisions of the SEBI (LODR) Regulations with respect to corporate governance are applicableto us.
Wearein compliance with the requirements of the Companies Act, 2013, in respect of corporate governance
including in respect of the constitution of the Board and committees thereof.

Our Board has been constituted in compliance with the Companies Act, 2013 and the provisions of the
SEBI (LODR) Regulations. Our Board functions either as a full board or through various committees
constituted to oversee specific functions.
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Committees of our Board

In addition to the committees of our Board detailed below, our Board may, from time to time congtitute
committees for various functions.

Audit Committee

,\Sl:)' Name of the Director Committee Designation
1. Bhavinkumar Arvindbhai Patel Chairperson

2. | Aanal Milankumar Satyawadi Member

3 Moulin Samir Shah Member

Our Company has constituted an audit committee ("Audit Committee"), The scope and functions of the
Audit Committee and its terms of reference are in accordance with Section 177 of the Companies Act,
2013 and the SEBI (LODR) Regulations and inter alia, include;

@) Overseeing the Company’s financial reporting process and disclosure of its financial information to
ensure that its financial statements are correct, sufficient and credible;

b) Recommending to the Board the appointment, remuneration and terms of appointment of the
statutory auditor of the Company;

C) Reviewing and monitoring the statutory auditor’s independence and performance and effectiveness
of audit process;

d) Approving payments to statutory auditors for any other services rendered by the statutory auditors;

€) Reviewing, with the management, the annual financial statements and auditor’s report thereon before
submission to the Board for approval, with particular reference to:

i. Matters required to be included in the Director’s Responsibility Statement to be included in
the Board’s report in terms of clause (c) of sub-section 3 of Section 134 of the Companies
Act;
ii. Changes, if any, in accounting policies and practices and reasons for the same;
iii. Major accounting entries involving estimates based on the exercise of judgment by
management;
iv. Significant adjustments made in the financial statements arising out of audit findings;
v. Compliance with listing and other legal requirements relating to financial statements;
vi. Disclosure of any related party transactions; and
vii. Maodified opinion(s) in the draft audit report.

f) Reviewing, with the management, the quarterly, half -yearly and annual financial statements before
submission to the Board for approval;

g) Reviewing, with the management, the statement of uses/ application of funds raised through an issue
(public issue, rights issue, preferentia issue, etc.), the statement of funds authorized for purposes
other than those stated in the offer document/ prospectus / letter of offer / notice and the report
submitted by the monitoring agency monitoring the authorized of proceeds of apublic or rightsissue,
and making appropriate recommendations to the Board to take up steps in this matter. This also
includes monitoring the use/application of the funds raised through the proposed initial public offer
by the Company;

h) Approva or any subsequent modifications of transactions of the Company with related parties;

i) Scrutinising of inter-corporate loans and investments;

j) Vauation of undertakings or assets of the Company, wherever it is necessary;

k) Evaluating of internal financial controls and risk management systems;

I) Establishing a vigil mechanism for directors and employees to report their genuine concerns or
grievances

m) Reviewing, with the management, the performance of statutory and internal auditors, and adequacy
of theinternal control systems;

n) Reviewing the adequacy of internal audit function if any, including the structure of the internal audit
department, staffing and seniority of the official heading the department, reporting structure coverage
and frequency of internal audit;

0) Discussing with internal auditors on any significant findings and follow up thereon;

p) Reviewingthefindingsof any internal investigations by theinterna auditorsinto matterswherethere
is suspected fraud or irregularity or a failure of internal control systems of a material nature and
reporting the matter to the Board;

q) Discussing with statutory auditors before the audit commences, about the nature and scope of audit
aswell as post-audit discussion to ascertain any area of concern;

r) Looking into thereasonsfor substantial defaultsin the payment to the depositors, debenture holders,
shareholders (in case of hon payment of declared dividends) and creditors;

88




s) Reviewing the functioning of the whistle blower mechanism;

t) Approving the appointment of the chief financial officer or any other person heading the finance
function or discharging that function after assessing the qualifications, experience and background,
etc. of the candidate; and

u) Carrying out any other function as is mentioned in the terms of reference of the Audit Committee
and any other terms of reference as may be decided by the Board and/or specified/provided under
the Companies Act, the Listing Regulations or by any other regulatory authority.

V) Reviewing the utilization of loans and/ or advances from/investment by the holding company in any
subsidiary exceeding rupees 100 crore or 10% of the asset size of the subsidiary, whichever islower
including existing loans / advances / investments existing as per applicable law.

w) Consider and comment on rationale, cost-benefits and impact of schemes involving merger,
demerger, amalgamation etc., on the listed entity and its shareholders.

The Audit Committee has the following powers:

1) toinvestigate any activity within itsterms of reference;

2) to seek information from any employes;

3) toobtain outside legal or other professional advice; and

4) to secure attendance of outsiders with relevant expertise, if it considers necessary.

The Audit Committee shall mandatorily review the following information:

1) Management’s discussion and analysis of financial condition and results of operations;

2) Statement of significant related party transactions (as defined by the Audit Committee), submitted
by the management;

3) Management letters/ |etters of internal control weaknesses issued by the statutory auditors;

4) Internal audit reports relating to internal control weaknesses;

5) The appointment, removal and terms of remuneration of the chief internal auditor shall be subject to
review by the audit committee; and

6) Statement of deviations:
a) quarterly statement of deviation(s) including report of monitoring agency, if applicable,
submitted to stock exchange(s) in terms of the Listing Regulations; and

b) annual statement of funds utilised for purposes other than those stated in the
document/prospectud/letter of offer /notice in terms of the Listing Regulations.

The Audit Committee is required to meet at least four times in ayear under Regulation 18(2)(a) of the

Listing Regulations.

The quorum for ameeting of the Audit Committee shall be two members or one third of the members of

the audit committee, whichever is greater, with at least two-third independent directors.

Nomination and Remuner ation Committee

SL‘ Name of the Director Committee Designation
1. Moulin Samir Shah Chairperson

2. | Aanal Milankumar Satyawadi Member

3 Bhavinkumar Arvindbhai Patel Member

Our Company has constituted a Nomination and Remuneration Committee. The scope and functions of
the Nomination and Remuneration Committee and its terms of reference are in accordance with Section
178 of the Companies Act, 2013 and the SEBI (LODR) Regulations and inter dia, include:

1) Formulating the criteria for determining qualifications, positive attributes and independence of a
director and recommending to the Board a policy, relating to the remuneration of the directors, key
manageria personnel and other employees,

2) Formulating of criteriafor evaluation of the performance of the independent directors and the Board,;

3) Devising a policy on Board diversity;

4) ldentifying personswho qualify to become directors or who may be appointed in senior management
in accordance with the criteria laid down, recommending to the Board their appointment and
removal, and carrying out evaluations of every director’s performance;

5) Determining whether to extend or continue the term of appointment of the independent director, on
the basis of the report of performance evaluation of independent directors;

6) Analysing, monitoring and reviewing various human resource and compensation matters;

7) Determining the company’s policy on specific remuneration packages for executive directors
including pension rights and any compensation payment, and determining remuneration packages of
such directors;

8) Determining compensation levels payable to the senior management personnel and other staff (as
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deemed necessary), which shall be market-related, usually consisting of a fixed and variable
component;

9) Reviewing and approving compensation strategy from time to time in the context of the then current
Indian market in accordance with applicable laws;

10) Performing such functions as are required to be performed by the compensation committee under the
Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014, as
amended;

11)Framing suitable policies and systems to ensure that there is no violation, by an employee of any
applicable lawsin India or overseas, including:

i. the Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015 , as
amended; or

ii. the Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade Practices
relating to the Securities Market) Regulations, 2003, as amended.

12) Performing such other activities as may be delegated by the Board and/o r specified/provided under
the Companies Act, the Listing Regulations or by any other regulatory authority’; and

13) Recommend to the Board, all remuneration, in whatever form, payable to senior management.

The Nomination and Remuneration Committee is required to meet at least once in a year under
Regulation 19(3A) of the Listing Regulations.

The quorum for a meeting of the Nomination and Remuneration Committee shall be two members or
one third of the members of the committee, whichever is greater, including at least one independent
director.

Stakeholders’ Relationship Committee

SL‘ Name of the Director Committee Designation
1. Bhavinkumar Arvindbhai Patel Chairperson

2. Aana Milankumar Satyawadi Member

3. Moulin Samir Shah Member

Our Company has constituted Stakeholders’ Relationship Committee. The scope and functions of the
Stakeholders’ Relationship Committee and its terms of reference are in accordance with Section 178 of
the Companies Act, 2013 and the SEBI (LODR) Regulations and inter alia, include:

1) Consider and resolve grievances of security holders of the Company, including complaints related
to transfer/ transmission of shares, non-receipt of annual report, non-receipt of declared dividends,
issue of new/duplicate certificates, general meetings, etc.;

2) Review of measures taken for effective exercise of voting rights by shareholders. Review of
adherence to the service standards adopted by the Company in respect of various services being
rendered by the Registrar and Share Transfer Agent.

3) Review of the various measures and initiatives taken by the Company for reducing the quantum of
unclaimed dividends and ensuring timely receipt of dividend warrantsannual reports/statutory
notices by the shareholders of the Company.

4) Formulation of proceduresin line with the statutory guidelines to ensure speedy disposal of various
reguests received from shareholders from time to time;

5) To approve, register, refuse to register transfer or transmission of shares and other securities;

6) To sub-divide, consolidate and or replace any share or other securities certificate(s) of the Company;

7) Allotment and listing of shares;

8) To authorize affixation of common seal of the Company;

9) Toissue duplicate share or other security(ies) certificate(s) in lieu of the original share/security(ies)
certificate(s) of the Company;

10) To approve the transmission of shares or other securities arising as a result of death of the sole/any
joint shareholder;

11) To dematerialize or rematerialize the issued shares;

12) Ensure proper and timely attendance and redressal of investor queries and grievances,

13) Carrying out any other functions contained in the Companies Act, 2013 and/or equity listing
agreements (if applicable), as and when amended from time to time; and

14) To further delegate all or any of the power to any other employee(s), officer(s), representative(s),
consultant(s), professional(s), or agent(s)
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KEY MANAGERIAL PERSONNEL

Company Secretary & Compliance Officer
03/09/2024

Company Secretary, B.Com and LLB Graduate
As per Company Rules

NA

NA

PCS

Ms. Shubhangi Chouasia, member of ICSI, has 3 years of experiende with the
Practicing Company Secretary and Listed Companies.

She holds good command on the corporate compliances under
Companies Act 2013 and SEBI Regulations.

Legal and Secretarial work

Legal and Secretarial work

NA
Service

Executive Director cum Chief Financial Officer (CFO)

15/06/2019

Master of Commerce (M.Com)

Subject to Retirement

NA

NA

Mr. Saumil Shah ishaving 18 years of experience of handling of
accounts, finance, taxation and admin related works.

Mr. Saumil Shah is data obsessive with a true passion for planning
and delivering seamlessly executed events. He has a natural eye for [detail and
exceptional budget management skills & isameticulous planner
who brings positivity, energy and integrity to each and every event.

Executive Director cum Chief Financial Officer (CFO)

18 years of Experience in years of experience of handling of
accounts, finance, taxation and admin related works.

Yes, Mr. Samirbhai Rasiklal Shah and Mr. Maulin Samir Shah

Business

Managing Director

10/08/2015

Commerce Graduate (B.Com)

5years

1% October, 2021 to 30" September, 2026

Buniness

Mr. Samir Shah isthe founder of Shangar Decor Ltd. & Heisthe
founder of the Gujarat Decor Association. He instills an ideas-

focused culture that drives the company to create extraordinary work that
transforms client brands and business.

Mr. Shah’s passion to develop experiences that create emotional
connections and strengthen relati onshi ps between brands and
people further pushes the team to innovate in an increasingly cluttered
marketplace. It is this passion that has fueled a professional |y
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approach towards each client and hence he not only embodies but
also defines industry best practices, trends, and thought
leadership to his employees and the members of the association.

Managing day to day affairs of the company.

Business administration

Yes, Mr. Samirbhai Rasiklal Shah and Mr. Maulin Samir Shah

Business
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The Promoters of our Company are Mr. Samirbhai Rasiklal Shah, Mrs. Parul Samir Shah, Mr. Moulin Samir
Shah and Mr. Sahil S Shah holds aggregate of 10,69,588 Equity Shares constituting 8.74% of our preissued,
subscribed and paid-up equity share capital. The following table sets forth details regarding our Promotors
brief profile with shareholding in the Company as on the date of this Letter of Offer.

00787630

24/09/1954

70 years

66, Kalrav Y ogeshwar Nagar Society, Paldi, Ahmedabda-380007, Gujarat,
India

Indian

Managing Director & Promotor

Syears

1% October, 2021 to 30™ September, 2026

NA

1,93,988 & 1.58%

Commerce Graduate (B.Com)

Mr. Samir Shah is the founder of Shangar Decor Ltd. & Heisthe founder of
the Gujarat Decor Association. He instills an ideas-focused culture that drives
the company to create extraordinary work that transforms client brands

and business.

Mr. Shah’s passion to develop experiences that create emotional connections
and strengthen rel ationships between brands and people further pushes the
team to innovate in an increasingly cluttered marketplace. It isthis passion
that has fueled a professional approach towards each client and hence he not
only embodies but also defines industry best practices, trends, and thought
leadership to his employees and the members of the association.

Business

08948652

24/06/1985

39 years

6, Kalrav Y ogeshwar Nagar Society, Paldi, Ahmedabda-380007, Gujarat,
India

Indian

Non Executive Non- Indepnednt Director & Promotor

Subject to Retirement

NA

None

25,200 & 0.21%

Bachelorsin Business Marketing & Management
CHA (Certified Hospitality Administrator)

Mr. Moulin Shah believes that Shangar Decor Ltd is the architect of
audience engagement, where in we design, create and touch every aspect of
even and communication to build an immersive experience and we do

all that with asingle purpose.

Bunsines
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30/06/1957

67 years

6, Kalrav Y ogeshwar Nagar Society, Paldi, Ahmedabda-380007, Gujarat,
India

Indian

Promotor

8,25,200 & 6.74%

Bachelor of Arts

Parul Samir Shah holds a Bachelor of Arts degree and has been a

dedicated educator at Anand Niketan School, Satellite Campus, for the past
five years. Specializing in teaching children from Grade 1 to 4, Parul focuses
on creating an engaging and nurturing learning environment for young
students.

Teacher (AnandNiketan School Satellite Branch)

01/10/1990

34 years

6, Kalrav Y ogeshwar Nagar Society, Paldi, Ahmedabda-380007, Gujarat,
India

Indian

Promotor

25,200 & 0.21%

Master in Business Organizational Pyschology

Sahil Samir Shah isthe Global Head of Talent Acquisition and HR
Technology at Takeda, where he leads the company’s efforts to attract,
recruit, and retain top talent worldwide. With a strong focus on enhancing.
HR technology systems, he isresponsible for developing and

executing innovative strategies to optimize Takeda’s talent acquisition
processes, ensuring alignment with the company’s global business objectives.

Sahil holds a Master’s degree in Industrial and Organizational Psychology
from Adler University, which has equipped him with a deep understanding
of workplace behavior, organizational development, and human

resource management. His expertise liesin leveraging data-driven

insights to streamline recruitment practices and implementing advanced
HR technologies to improve employee experiences across the organization.

Service

CONFIRMATIONS

Our Promoters has hereby confirmed, warranted, and stated that:

Our Promotors has not been declared as a wilful or fraudulent borrowers by the RBI or any other
governmental authority and there are no violations of securities laws committed by them in the past or are
currently pending against them.

Our Promoters has not been declared as a Fugitive Economic Offender under Section 12 of the Fugitive
Economic Offender’s Act, 2018.

Our Promoters has not been debarred or prohibited from accessing or operating in capital markets under
any order or direction passed by SEBI or any other regulatory or governmental authority.
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Our Promoters has never been the promoters, directors or person in control of any other company, which
aredebarred or prohibited from accessing or operating in capital marketsunder any order or direction passed
by SEBI or any other regulatory or governmental authority.

There are no litigation or legal action pending or taken by any ministry, department of the Government or
statutory authority during the last 5 (five) years preceding the date of the Issue against our Promoters.

PROMOTER GROUP

Our Promoter Group as defined under Regulations 2(1)(pp) of the SEBI ICDR Regulations includes the
following body corporate: For Promoter Group, we have restricted it only to the entity that hold equity
shares in the Company and has been disclosed as Promoter Group to the Stock Exchanges in the
shareholding pattern.

The following is the promoter group, with their shareholding pattern as on date of filing of the LOF:

1 Late Vipul Jagdishchandra Shah 11,45,000 9.35
2 Saumil Shrenikbhai Shah 5,70,000 4.66
3 Himani Moulin Shah 25,200 0.21




As on the date of this Letter of Offer, our Company has no subsidiaries, joint venture and associate
companies.
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Under the Companies Act, 2013, our Company can pay dividends upon a recommendation by our Board of
Directorsand approval by amajority of the shareholders at the General Meeting. The shareholders of our Company
have the right to decrease, not to increase the amount of dividend recommended by the Board of Directors. The
dividends may be paid out of profits of our Company in the year in which the dividend is declared or out of the
undistributed profits or reserves of previous fiscal years or out of both.

The Articles of Association of our Company aso gives the discretion to our Board of Directorsto declare and pay
interim dividends. The declaration and payment of dividend will be recommended by our Board of Directors and
approved by the shareholders of our Company at their discretion and will depend on a number of factors, including
the results of operations, earnings, capital requirements and surplus, general financial conditions, applicable Indian
legal restrictions and other factors considered relevant by our Board of Directors.

The Company has only one class of Equity Shares having a par value of Rs. 5/- per share. Each holder of Equity
Shareisentitled to one vote per share,
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A )3. D. Mehta & Co.

TS CHARTEREDACCOUNTANTS

w info@sdmealn

Independent Auditor's Review Report on the Quarterly and Year to date Unaudited
Financial Resuits of Shangar Décor Limited ("the company”) Pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended

Review Report to
The Board of Directors
Shangar Décor Limited.

1. We have reviewed the accompanying statement of Unaudited Financial Results
of Shangar Décor Limited. ("the Company”) for the quarter and half year ended
an 30" September, 2024 (“the Statement”), being submitted by the Company
pursuant to the requirements of Regulations 33 and 52 of the SEBI (Listing
Obligations and Disclosure Reguirements) Regulations, 2015, as amended ("the
Listing Regulations").

2.  This Statement, which is the responsibility of the Company's Management and
approved by the Company's Board of Directars, has been prepared In
accordance with the recognition and measurement principles taid down in the
Indian Accounting Standard 34 "Interim Financial Reporting” ("Ind AS 347),
prescribed under Section 133 of the Companies Act, 2013 as amended, read
with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulations 33 and 52 of the Listing
Regulations. Our responsibility is to express a conclusion on the Statement
based an our review,

3. We conducted our review in accordance with the Standard on Rewview
Engagement (SRE) 2410, "Review of Interim Financial Information Performed by
the Independent Auditor of the Entity'' issued by the Institute of Chartered
Accountants of India{ICAl). This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the financial statements are
free of material misstatement, A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards
on Auditing specified in 143(10) of the companies Act,2013 and consequently

does not enable us to obtain assurance that we would become aware of all

significant matters that might be identified in an audit Accordingly, we do not
express an audit opinion

4 %
« [rantarioaw) »
o\ AMMEDARAD 3

N

9 1601, 16th Floor, Himalaya Business Center, B/H BRTS Bus Stand,
Nr. RTO Cricle, 132 ft Ring Road, Ahmedabad - 380027

. * 079-2754 1742, 079-29911742, 9327610273 & www.sdmca.in

99



Attention i5 drawn to Note: 6 of the Statement which states that the statement
of cash flows for the corresponding six months ended September 30, 2024, as
reported in the accompanying Statement have been approved by the Company’s
Board of Directors, but have not been subjected to review,

4. Based on our review conducted as above, nothing has come to our attention
that causes us to believe that the accompanying statement, prepared in
accordance with the recognition and measurement principles laid down In the
aforesaid Indian Accounting Standards ("Ind AS") specified under section 133 of
the Companies Act, 2013 as amended, read with relevant rules issued
thereunder and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of Regulations 33
and 52 of the Listing Regulations, including the manner in which it is to be
disclosed, or that it contains any material misstatement,

For S.D. Mehta & Co.
Chartered Accountants
(FRN: 137193wW)

_"’_,_o
Place : Ahmedabad Shaishav D. Mehta
Date : 22™ October, 2024 Partner
UDIN: RU0328 9 | BkAGITARTRY M.NO: 032891
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Shangar Decor Limited
CIN: L38998GI1995PLCD28139
Address: 4, Sharad Appartmant, Opp. Dharnidhar Darasar, Paldi, Ahmedabad - 380009, Gujarat
Unauditaed Financial Result for the period ended on 30-09-2024
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Shangar Decor Limited
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[O‘\-] . D. Mehta & Co.
CHARTEREDACCOUNTANTS

W info@sdmeca.in

Independent Auditors’ Report

To the Members of,
Shangar Decor Limited

y 2 Opinion

We have audited the accompanying Ind-AS financial statements of Shangar Decor Limited (the
“Company”) which comprise the Balance Sheet as at March 31, 2024, the Statement of Profit
and Loss (Including Other Comprehensive Income), the statement of changes in equity, the
Cash Flow Statement for the year then ended, and a summary of significant accounting policies
and other explanatory information (herein after referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with Rule 3 of the
Companies (indian Accounting Standards) Rules, 2015, as amended, ("Ind AS”) and other
accounting principles generally accepted In India, of the state of affairs of the Company as at
March 31, 2024, its profit, total comprehensive income, its cash flows and the changes in equity

for the year ended on that date.

Basls of Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing ("SA"s) specified under section 143(10) of the Act (SAs). Our responsibilities under
those Standards are further described In the Auditor’s Responsibility for the Audit of the
Financial Statements section of our report. We are independent of the Company In accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together

with the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other

X ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis

for our audit opinion on the financial statements.

Key Audit Matters

Key Audit matters ('KAM’) are those matters that, in our professional judgment, were of most
significance In our audit of the financial statements of the current period. These matters were
sddressed.in the context of our audit of the financial statements as a whole, and in forming our
ereon, and we do not provide a separaté opinion on these matters.
@ 1601, 16th Floar, Himalaya Business Center, B/H BRTS Bus Stand,
Nr. RTQ Cricle, 132 ft Ring Road, Ahmedabad - 380027

" 079-2754 1742, 079-29911742, 8327610273 & www.sdmca.in
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directars is responsible for the preparation of the other information.
The other information comprises the information incdluded In the Management Discussion and
Analysis, Board’s Report Including Annexures to Boarg's Report, Business Respansibility Report,
Corporate Governance and Shareholder’s Information, but does not Include the financial
statements and our auditor's report thereon,

Qur opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion therecon.

In connection with our audit of the financial Statements, our responsibility is to read the other
Information, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materlally misstated.

If, based on the work we have performed, we conclude that there is 3 material misstatement of
this other information, we are required 1o report that fact. We have nathing to report in this

regard.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors i responsible for the matters stated in the soction 134(5) of
the Companies Act, 2013 ("the Act™) with respect to the preparation and presentation of these
financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards specified under section 133 of the Act, read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015, This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assots of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the

In preparing the standalone financial statements, the respective Management and Board of
Directors are responsible for Assessing the ability of cach compoany to continue as a goIng
concern, disclosing, as applicable, matters refated 0 going cancern and using the Eoing concern

basis of accounting unless the respective Board of Directors either intends tao liquidate the
company or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors are also responsible for overseeing the financial reporting
process of each company.
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Auditor’s Responsibility for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to (ssue an
auditor's report that Inciudes our opinion. Reasonable assurance Is 3 high leve! of assurance,
but is not a guarantee that an audit conducted In accordance with SAs will always detect a
material misstatoment when it exists, Misstatements cen arise from fraud or error end are
considered material if, indiidually or In the sggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures rasponsive to those
risks, and obtzin audit evidence that Is sufficient and appropriate to provide 3 basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud s
higher than for one resulting from error, as fravd may Involve collusion, forgery,
Intentional omissions, misrepresentations, or the override of internal control

* Obtain an understanding of Internal financial contro! relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under Section
143(3)(1) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls,

* Evaluate the appropristeness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management

= Conclude on the approprigteness of management’s use of the going concern bask of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to ovents or conditions that may cast significant doubt on the ability of the
Group to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as & going concern.

* Evaluate the oversll presentation, structure and content of the financial statements,
Including the disclosures, and whether the financlal statements represent the
underlying transactions and events in a manner that achieves fair presentation.

* Obtain sufficlent appropriate audit evidence regarding the financial information of the
entiting within the Group to axpress an epinion on the financiel statements.

Materiality is the magnitude of misstatements in the financial statements that, Individually
or in aggregate, makes it probabie that the economic decisions of a reasonably
knowledgeable user of the financial statements may be Influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and In evaiuating the results of our work; and {ii} to evaluate the effect of any identified

fi i >
misstatements in the financial statements ==
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We communicate with those charged with governance of the Company and such other
entities included in the financial statements of which we are the Independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding Independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards,

From the matters communicated with those charged with governance, we determine those
matters that were of mast significance in the audit of the financial statements of the
current perlod and are therefore the key audit matters. Wo describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine thet a matter should not be
communicated In our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Logal and Regulatory Requirements

As required by the Companies {Auditor’s Report) Order, 2020 {“the Order") issued by the
Central Government of India In terms of section (11] of section 143 of the Companies Act,2013
we give in the “Annexure-A™ a statement on the matters specified in the paragraphs 3 and 4 of
the Order, to the extent applicable,

As required by section 143(3) of the Act, we report that;

a.

We have obtamned all the Information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the afore said
financial statements;

In our opinion proper books of account as required by law relating to preparation of the
afore said financial statements have been kept by the Company so far as appears from
our examination of those books.

The Balance Sheet, Statement of Profit and Loss including other comprehensive Income,
Statement of changes in equity and Statement of Cash Flow dealt with by this Report
are in agreement with the relovant books of account maintained for the purpuse of
preparation of the financial statements.

In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under section 133 of the Act, read with the Rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015.

On the basis of written representations received from the directors as on March 31,
2024, and taken on record by the Board of Directors, none of the directors is disqualified
as on March 31, 2024, from being appointed as a director in terms of section 164(2) of
the Act. rm—IIN
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With respect to the adequacy of the intemal financial contrels over financial reporting
of the Company and the operating effectiveness of such contrals, refer to our separate
report in “Annexure B”: Our repart expresses an unmodified opinion on the adequacy
and operating effectiveness of internal financial controls over financial reporting of
thase companies.

With respect to the other matters to be included in the Auditor's Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year Is in
accordance with the provisions of section 197 of the Act.

With respect to the other matters te be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, In our opinion and to
the best of our information and accordance to the explanation given to us:

i. The company does not have any pending litigations which would impact its financial
position.

H.The company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses.

fii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.,

Iv. {3) The respective Managements of the Company, whose financial statements have
been audited under the Act, have represented to us that, to the best of their
knowledge and bellef, no funds {which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds} by the Company or in any other
person or entity, including foreign entity ("Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary chall, directly or
Indirectly lend or mvest In other persons or entities identified in any manner
whatsoever by or on behalf of the Company or provide any guarantee, security or the
like on behalf of the Uktimate Beneficiaries,

(b} The respective Managements of the Company, whose financial statements have
been audited under the Act, have represented to us that, to the best of their
knowledge and belief, no funds (which are matenal either individually or In the
aggregate] have been received by the Company from any person or entity, including
foreign entity ("Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, directly or indirectly, lend or invest in
other persons ar entities identified In any manner whatsoever by or on behaif of the
Funding Party (“Ultimate Beneficiaries") or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries, i—
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(¢) Based on the audit procedures that have been considered reasonable and

appropriate in the circumstances performed by us on the Company whose financial
statements have been audited under the Act, nothing has come to our notice that has
caused us to believe that the representstions under sub-clause (i) and (i) of Rule
11{e), as provided under {a) and [b] above, contain any material misstatement,

V. In Qur Opinion and according to the information and explanation given ta us, the
company has not declare any dividend.

Vi, Based on our examination which included test checks, the company has used
an accounting software for maintaining Its books of account which did has a
feature of recording audit trail facility enabled and the same was operated
throughout the year for all relevant transactions recerded in the software.

For, S. D. Mehta & Co.
Chartered Accountants
[Registration Na, 137193W)
==
Date: 30" May, 2024 PN
Place: Ahmedabad
UDIN: 28032891BKAFZS6995 ) )
S A5 Shaishav Mehta
NGTITR Partner

M.No.: 032891
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Annexure-A to Independent Auditors’ Report
Referred to in Paragraph 4(i) under the heading of “Report on Other Legal and Regulatory
Requirements” of our report of even date.

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

1. Inrespect of Property, Plant and Equipmant and Intangible Assets:

a The Company is maintained proper records showing full particulars, including
quantitative details and situations of Property, Plant and Equipment,

The company does not have any intangible assets. Accordingly, reporting under clause
(1)(b} of the Order is not applicable.

b. The Property, Plant and Equipment were physically verified by the management at
regular intervals and in our epinion is reasonable having regard to the size of Company
and the nature of its assets. Pursuant to the verification a portion of the Property, Plant
and Equipment has been physically verified by the management during the year and no
material discrepancies have been noticed on such verification.

c According to the Information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of Immovable properties are
held in the name of the Company.

d. The company has not revalued its Property, Plant and Equipment during the year. The
company does not have any intangible assets,

e The company doesn’t have any proceedings initiated or are pending against for holding
any benami property under the Benaml Transactions (Prohibition) Act, 1988 (as
amended in 2016) and rules made there.

a. Inventories have been physically verified by the Mmanagement at reasonably regular intervals
during the year.

b. In my opinion and according to the information and explanation given to me, the
procedures of physical verification of inventories followed by the management are
reasonable and adequate In relation to the size of the Company and the nature of its
business.

c. The Company has maintained proper records of inventories. As explained to me, there werp
no material discrepancies noticed on physical verification of inventory as compared to the

book of accounts.
d. The para of having working capital limit sanctioned in excess of Rs.5 crores is not applicable

1o the company as the company does not have any sanctioned working capital limit.

3. The Company has neither made any investment nor granted any loans secured or unsecured to
anv companine, firma or other partics covered In s register required to be maintained under

section 189 of the Companies Act, 2013.

4, The Company has complied with the provisions of section 185 and section 186 of the
Companies Act 2013 in respect of the loans granted, investments made and guarantees and
securitles provided, as applicable,

5. The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause 3(v) of the Order is not applicabie.

6. The maintenance of cost records has not been specified by the Central §g¢gmm£m under sub-
section (1) of section 148 of the Companies Act, 2013 for the busbnessm‘@rried oult by

the Company. Hence, reporting under clause (Vi) of the Order is not,a’ppl/mami“td"!ha Company,
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7. In respect of Statutory Dues:

In our opinian, the Company has generally been regular in depositing undisputed statutory
dues, including Goods and Services tax, Provident Fund, Employees’ State Insurance,
Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess
and other material statutory dues applicable to it with the appropriate authoritles.

Thore were undisputed amounts payable In respect of Geods and Service tax, Provident
Fund, Empiloyces’ State Insurance, Income Tax, Sales Tax, Service Tax, Duty of Custom, duty
of Excise, Value Added Tex, Cess and other material statutory dues in arrears as at March
31, 2024 for a period of more than six months from the date they became payable are as
under:,

Name of Statute | Nature of | Amount (Rs.) Accounting Demand Raised By
dues Period to which
the amount
relates

Income Tax Act, | Income 21,110,110/« | 2018-19 CPC, Income tax
1961 Tax Department
Income Tax Act, | Income 32,89,230/- | 201320 CPC, Income tax
1861 Tax Department
Income Tax Act, | Income 13,19,670/- | 2020-21 Assessing Dfficer,
1961 Tax Income tax

Department

b.

8. The

According to the Information and explanation given to us, there were no dues of Goods and
services tax, sales tax, Income tax and Cess which have not been deposited on account of
any dispute.

& were no transactions relating to previously unrecorded income that have been

surrandered or disclosed as income during the year in the tax sssessments under the Income

Tax

a.

Act, 1961 (43 of 1961),

The Company has not token any loans or other borrowings from any lender. Hence
reporting under clause 3{ixi(a) of the Order is not applicable,

The Company has hot been declared wilkul defaulter by any bank or financial institution or
Bovernment ar any government authority,

In our opinion, and according to the information and explanations given to us, the term
loans have been applied for the purposes for which they were obtained.

On an overall examination of the financial statements of the Company, tunds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes
by the Company. T T,
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€. On an overall examination of the financial statements of the Company, the Company has
not taken any funds from any entity or person on account of or to meet the obligations of
its subsidiaries.

f.  The Company has not raised any loans during the year and hence reporting on clause
3(ix}{f) of the Order is not applicabile
10,

2. The Company has not raised moneys by way of initial public offer or further public offer
{including debt Instruments) during the year and hence feporting under clause 3(x)a) of the
Order is not applicable.

b. During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause 3(x)(b) of the Order is not applicable.

11
3. No fraud by the Company and no material fraud on the Company has been noticed or

reported during the year.

b. No report under sub-section (12} of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year.

€. We have taken into consideration the whistle blower complaints received by the Company
during the year, while determining the nature, timing and extent of our audit procedures,

12. The Company is not a Nidhi Company and hence reporting under clause [xil) of the Order is not
applicable.

13. In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
2013 with respect to spplicable transactions with the related parties and the details of related
party transactions have been disclosed in the financial statements as required by the applicable
accounting standards.

14, The company has not provided internal audit report for the year and a5 such we are not able to
Eive opinion on the internal audit Lsystem,

15. In our opinion during the year the Company has net entered into any non-cash transactions
with its Directors or persons connected with Its directors. And hence provisions of section 192
of the Companies Act, 2013 are not epplicable 1o the Company,

16.
a. In our opinion, the Company is not required to be registered under section 45-1A of the

Reserve Bank of India Act, 1934, Hence, reporting under clause 3xvi){a}, {b) and (c) of the
Order is not applicable,

b. In our opinion, there is no core Investment company within the Group (as defined in the
Core Investment Companies {Reserve Bank) Directions, 2016) and accordingly reporting
under clause 3(xvi)(d) of the Order is not applicable. I
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17. The Company has not incurred cazh losses during the financia! year covered by our audit and
the immediately preceding financial year,

18, There has been no resignation of the statutory auditors of the Company during the year.

19, On the basis of the financial ratios, ageing and expected dates of realisation of financlal assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit
report indicating that Company Is not capable of meeting its liabllities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, howover, state that this is not an assurance as to the futyre viability of the Company,
We further state that our reporting Is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the Company as and when they

fall due.

20.
A In our opinion, as per section 135 of the Act, no amount was required to be spent by the

Company on Corporate Social Respansibility (CSR) relsted activities during the vear.
Accordingly, reporting under clause (xx) of the Ocder is not applicable ta the Company.

For, S. D. Mehta & Co.

Chartered Accountants
(Registration No. 137193w)

Date: 30" May, 2024

Place: Ahmedabad \ LIVEBABAD /|
UDIN: 24032891BKAFZS6955 \ \\/ Shaishav Mehta
N8 s Partner
e M.No.: 032891
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Annexure-B to Independent Auditors’ Report
Report on the Internal Financial Cantrols Over Financial Reporting under Clause {i} of Sub-

section 3 of Section 143 of the Companies Act, 2013 (“the Act”}

Management’s Responsibility for Internal Financial Controls

The Company's management Is responsible for establishing and maintaining internal financial controls
based on the internal contrel over financial reporting crizeria established by the Company considering

Controls over Financlal Reporting issued by the Institute of Chartered Accountants of India ('ICAF).
These responsibilities include the design, Implementation and maintenance of adeguate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, Including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the Accuracy and completensss of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibllity

Our responsibility is to express an opinlen on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financlal Controls over Financial Reporting (the “Guidance Notwe”) and the Standards on
Auditing, Issued by ICAI and deemed to bo prescribed under section 143(10} of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of

financial controls system over financial reporting and their operating effectiveness. Our audit of

Internal financial controls over financial reporting Included obtaining an understanding of internal

inancial controls over financlal reportin « dssessing the risk that a material weakness exists, and
o e e - " E--‘--ot' WO COTIL O Dasey O 1ne JS&éSSM

tocting and avnlocbio e oo e o voanirgy .
risk- The procedures selected depend on the auditor' Judgment, including the assessment of the risks

of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basks
for our audit apinion on the Company's internal financial controfs system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is » process designed to provide
reasonable assurance regarding the reliability of financial reporting and the prepa(g_thn_gj\ financial
statements for external purposes in accordance with generally accepted sccounting printiples. A
company's internai financial control over financial reporting includes those pollctgyé%‘ptﬁcedures
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that (1) pertain to the maintenance of records that, in reasonable detall, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made anly In accordance with suthorizations of management and directors of the company; and
(3} provide reasanable assurance regarding prevention or timely detection of unautherized acquisition,
use, or disposition of the company’s assets that could have a material effect on the finsncial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of colusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the Internal
financial control over financial reporting may become Inadeguate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, In all material respects, an adequate internal financial controls
system over financial reporting and such intemal financial controls over financlal reporting were
operating effectively as at 31 March 2024, based on the internal control over financial reporting
criteria established by the Company considering the essential components of Internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For, 5. D. Mehta & Co.
Chartered Accountants
(Registration No. 137193W)

Date: 30 May, 2024 S
Place: Ahmeadabad o
UDIN: 2403289 1BKAF256995 \ HIeEDAR | '}‘ Shaishav Mehta
o \Y“t‘l Partner
NS a2 M.No.: 032891
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Shangar Decor Limited
CIN: L3600BGI1095PLCO28139
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Shangar Decor Limited
CIN: L36998G1955PLCO28139

Registered office: 4, Sharad Appartment, Opp. Dharnidhar Derasar, Paldi, Ahmedabad - 380009

Standalone Profit & Loss for the period ended an 33-03-2024
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Shangar Decor Limited
ON: L38998071995PL 0028139

Registarod affice: 4, Sharad Appartment, Opp. Dhamidhar Derasar, Paldi, Ahmedabad - 350000
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Shangar Decor Limited
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mnweaealmelmumh'wmmmmwaﬁﬁmda-w*rm

Floancl labibtas
Initiad recogrition and seessurament
Rrancll latsleses are dasified, ot Intaf recopstion. as financel lateliies a1 Furr valie thoough pradt e lnss, amoetised 0L, as

appropeiate.

Al franciat Bsbities dre recogased inmialy at ol vifue and. o the case of asertnd cost, ne uf dirmctly atvitutable trasacsion
coses.

Subseguant mesuremen:
The measerernent of fleandal Rabiities depends o their dassfication, a5 despibed bedow:

Flrandal Limstitties measiired 3t amortised et
mmmmm‘hﬂmeanMMmmu«xnc&dmmm-m-emu.
eahnndiussmnwnudtmlqsmmbumsmmuMumuﬂum grocen.

mmmuwmnmmemammm Fquaition and fees or coats that 3e s intugral pert of
the EX manwmuuhmm-m—ummmwmm:u:m

Finmncial lablities st fair value through profit or kess
mulhﬂuﬁanMummoonmmmwdbuuhmwmmw
il recogretion as 3¢ fair vakow through ol o dons, Fnarcisl hebitins are Cisilied 25 hedd for tradng If they are Incsrred 4o the

purpese of repuichasing In the near berm,
manmmwbumwmm-wwmnmnmm

Fingndial ludikties designated sman Wtial reengnsion ot fak value throush ot or by ere esygrated a5 soom at the (vile! date of
recognition, and anly If the crtaria N 1nd AS 140 are satisBiad Por Aabilitiey mmu»mpum-nmm.munm
cwhmmm-wmmmmwm--mmmmmmmumvunmvu.mmmm
Tranifer the cuemlative B o Toss within squky, All caher changet i tir valoe of mxch Rability ew recognsed n the statement of

profit o boas.

Fimancial guarantss comraces

Firarcial gua Cortr ezt (sswed by the Camg .ncmumwnammumnMenm&h.w«
nnmmua.mwmamm-mmsuwmammm«nmnumauamrwml
mm-mmmunm.umMu-mwnhw.mnuhmmmmthnu:dretwm:aueloh
hsuance of the guorasaes. Sub quently, the batibey is wd at the Ngher of the of lods abo desermined as per
Wmml!qdmudwﬂm.Mhmumnmmaxmmh-unmm:m

Dwracognitios of feanchl Nabiities
The compeny derecognime a inancal Lsidty when 25 Chatractusl cbilgaticns are diuharged of Carcalent, or exgare.

[ ot fia ) B
The Comgerny determwnes dassticanon of finance sesers aod Reidties on Ioal rexngnaion. Atter biral fecagnition, o reelasificaion
s mage for financial msets wiich srw equity | and i o batiinies mw-nmmmmdmmu-
redui&ulhnBma‘vﬂmebadnnphnebﬁmlnddfmmﬁlulsﬁs Changes to the business model ses
epertod 1o be mhequent, The Cumpany's sasior fraragmman detrimaes thangs in the husness model ac o resut of external or
umchmMnsw:m»memﬁwmm.m:chemﬁmwmnﬂum; A range in e
IusnmMdoannﬁmlhetowam-mw.wmwmsuwﬁmnn ¥y that i sl 10 15 operan i the
company (echutifies Arancal aiiets, & spobes The reciasdf rusgectively Soem the | el dae which is the Sest day of
the i hainly rest (eporting period fol ‘-mmmmnmmw.lhmmudusnm.mum,umwumm

N, lotes [nchoSing iImpakment gane or foaxmi) or interest. e
I /—\‘

J

)
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Tmpioper Benenits
Post-empiayment Bensfit plany
Wuummmmm-‘ A recogr 5 eap when employees have rendered services
antittng hem to sch berette.

mm-mmm“ummm-* sheet repe e mmummwhmamu«nn
Mhmmtm-ﬂwmouummwu Totr vadue of soverme sesees Any asset resultiog 0w this caloslation
ul-mub'hepmummdm:-hummhhmamhmmthm

‘ecogrised durng the perod whm the emglopee tenders the service. Mhmmhmm absences such w paid
arnus lesve, UNISERE SOOM tacir ity coreributun 0d performance incentives.

mmmmummummmwmmmn--«m wmsm‘yum‘mash
nmnmm:”am%umﬂuﬁmmmm&-mnw.

Ganecaly, ol is feried upen Pup dmwmewumwvhvgpoahmﬂmmml’-mm.

Wml—dm!ewﬂhomnmmu-uhewwhummnmm-w(ammhofom« urn
ubfgations with respect 1 the goods shippes

Nevorus bam rondadng of services & fecoprised over time by meossr ng the PrOgIwes Sowands compleme setnaction ef performancs
abfigaions at the reportivg peviod.

REvintue s measred ot the Lt dmwmwmﬂm MRS L B sntitlend b0 bn cachiaege for Earsternng diine
BSOS OF SEMATes 10 3 ¢ Ned o the m.mmummmlummwdmmmlfuunphm

S
mummu-wum-mna

Convidaration b generely dus Upon sustacticn nl performance obfigaions and o receiatie ik racognined whes it becomes
ANConditionsd

Emplayes banefien

Shovt term exployes benedas
SOt cwplopee Benefits T Speaec as the (elsted cenvize iv prosided A Satadlity is (ecugraed f0 the amount aspected 10 be
paid if the

Cowmyhnowmlc—lu(ommmwmmwmnummn-Wwww
and the cbigaty €30 Bu estimartoc rebabily. /':"'“7-’ “
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Defined constribution plans
Olgationn for contrtutinns 1o defined comdixtion plans are capered s the ceated servics bs provited. The capMy hes folomng

defved contrituten plang

) Prowicdent tund
e Company makes specfied momhly cantribitiors towards Provident Fund and Emaloywes Stase Inwrance Corporstion
IESIC’), The contrleotion iy reCOgreand s an expieran in the Statemant of Profit wd Loe vy the pavied 0 whith envgiopee

reriders the redated sendce.

Defined banefe plang
mecunnwrsnammm mmdhomm-m-uumm-&ﬂmwmuum‘md
w.hanmmmmmhunw-apwmumuomomuuuummuuuol

Nammdmmmmmtuﬁmmﬂ»hoq&cﬂhﬂmmwmmdummmnmﬁ
the celostasion muumomlauetfochmhw-u-hlhdmhhwumndudmmhm
wmm-rm«m&mmmnwnwm&dunhmmuhwn Te calculate the prasent
mnﬂmbnﬁmcmmknmbmwuemm funding requiremnts.

Whea the Lenality manuummnndumm-unluwmd. the resulting changs in beneft that relates 18 past Serwew or the
ahubuwmdmbv«wdmmﬂm!nm«u The compury recopiiies gain s bessey on the cattiement af &
defmed benafit plom whien the setthment occurs

The compary ag febowi g fefined Senedt olra:
Gratutty

l'h'«mpmmr«mmmnﬂdlwbuummwummdngvmwtyuunuwsmulgmnu
Projected Init Crede u«mmmmmmmwwmmumwwvmmuwnu
mﬂw.lhmuuiommdeucmwnﬁ-m mmmﬁmmwmnunmum-«m

Othar long term employes banefics
e C 5 Nt cbd " resp ovm-m-uma:m.nm«m"mmuwnm-w-

L

tetum tor thair sevsice o the current o prior peciods. Trat benest is di o to d w s e are
recegrsed i peofit o koo In Whe peviodt whch shey drme

The cumpany has dollvanng fong Term entplopmmrn bereli glans:
Leave tncatument

Tenaticn
INCOME taw evperise imprese s the wim of the e currenely peyabie ond deferreg 1as

Currem tan

The tax covrortly payable is Bnad on tavabie profit for e year Tamsble proft ey from WO belore tax a5 veported i the
sStenest of profit aned foss bacase of Hesis of income or dspense that wre tasatie or dedactbie i ofher YRS ang oemi thet soe
ever sabide or dodiciire. The Compann's ument tax lx caloafated using tex rpoes amil lws that have bewn engcied or MERIAN ety
enactad by the ol of the repong pariod 4.:-‘-";\;\

Va3,

\ :‘,! L AL -L J
'-“\.‘,_/.‘
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mnnumetnnhuqnn-rmm vstide profiy uh-u-wsdmvo&aluﬂmhwho&uowm

mnmcvhmﬂmuumawmwdhw.* 1o the anderying tra ov-u'moclwdum.mquy.
fhsragrmmc gerodcally evollates poitions Takem b the Tax ¢ WAEN s pect to altuats mowhich spoicable tas regulations sre
Sulbypect to interpretation and mtahiivhey where appe

Dulormred tan

ndannu-nwmml-umvnmnwm worary dife b he tax bases of asawte and lohlities sd thas

FRTERE S vnts for Arenclal reporing purposes al the reporting date.

DOeferved tax habiities a1 recogrived fov 48 1exatve SR vy Sier e e, sncet:

mwh:mv-mrmmumrwhonre-nm-MoaMmMIunm-lw&'h-m-ww that is e o

butiness Comdsienntion 3nd, a1 S thme of the i i, 3Murts mouthar the W ROONT 000 Laxstie protit of It

0l) In respect of tuvable temporary dfderenes d with " aat 05, ased d intermse b ol
-—uns.uhtntholmhguurnwnldu-nmﬂb-mmhwmn-umwmn&-mv
cAforeecac wil mot = the fo Awre

mmm-.mbdd&mﬂ-mnnﬁ-m;mmmddwumam-mlwm-um
Acasss. Deferred tar mssets are racognised 10 the eerest mmum-mmummummmmwmm
“mmlmunwwdmmu-mmmqumuuﬂMe-tot..-

ﬂMNMu-mMum-dnmmmmnwmmmaumlonofm-unu
lethMBMuMﬂusﬂmhmﬂmm a!mumofhmmncﬂuum«&-mnm

Prett sor tansbile prott or loss.
) In respect of dedurtitie temporary dilfersoces Fsochted with e W1 SLBLMN Iy, BT00ATAE dmd nterasts i jobr
mmndwamnmwdcmuu-e——~mns.. bable that the lemporary differ encms wil revarse in

mmmﬁm«-uummmnamwmmuqufhmmb‘m

m-dm-nnuwmwmmwdawimumwwnwnﬁtumﬁnhuhmmwm
Income er in aguity) Mmu-«mnr«whmda-nwmmm"mmﬂm-vmﬁwmm

Incomme or drectly i sguity,

n-uﬂw‘mmdd*rdmm.uummannw-ueumuwm. AN red tothe Bt i 15 v longer
nnhwle"mnlu-uuuohmwkmu-uwwmmunofm-“mberm

Wunlmnwawmmunmmcnrumnmmudnwyhnmummm the batdlay & settieg
or the 35501 ¢ealsed, based oo tas rates [l tos tasch Uit e Boen emociod or sstantively enacies ¢ the and of the reporting

pericd

The of doty muumwmmnsmmmmnmummmemmmmlam-
mmmua-wwihmmmwmmu-mmcmumnlhmmlum

Curvent und dalerred tas for the year

Cur et and geterted tax e fecagniued in or oM or loss, pezept when they relaie to ivems Ihat we secagnizad in ather COmyw e ive
InEEme o droctly I maulty, 1 wiich case, tAe furrmm And deltrred 135 we S50 Iptogrined ¥3 O ae Camprahanilue reemme s Wrgcuy
10 sty reapectivay.

Foregn curswecy tranuadtions
Travgactiens in &xeign currencies 3re transwied Wio the ¢ v's 1 | curvesdy wt the

AN Bam

Npe twles At Be date of the

NGOty aniets and 1otel s denaminsted i loreign comances e I anslatng N0 the bunceonal our 2 the ewhorge rate at the
TpODng date, MMty 35015 and Sbitlies that Are meisured 3t 1 waloe 1 a fored Oy are Darslated 000 e
ot sre meassred bised on

Farmgn cvrency dferences v
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The gais o loss srking on tremabation of nenmenetary ey mmasied ot fair vadse |5 troated s S with the recagninion of the gavy o
st on che change i fab wakoe of the lem (e, ranvation am.mmnmwumumcmamnmwm Ot o

mmumnmowmoccwrutaMmomM.

Mwentomes

\wenturies comgetiing Raw materials, work eragrass, stefe and 10a0es, kaoae 1005, traded prodk and Inished oo e stated wi
Whe fawew of cust andd nes reasalsie wale Coms of imvantaries are doter one '3 ag

Ffnihed poodi and work in-progess incude apgroprate PrEpE TN of mamactuing overdeads # normal Copacity ard whers
pbcabie. Suty. Net reaksable vabe opr the & o s2Iing goew tor | sen bncc Al exi 2 St of complarion ang
COE1S Necsisary 20 rake the e

Provisions

Provisons ane recognised whon the Compeny hes 3 grsamt cbigition Pegnl or construciive) as a resudt of 3 pust svere, it & prebable
that the Cormpary witt b sequie ‘famﬂakeupmam«mmmm:-nkm&dwamtﬂnm

Cash and castt squivainms.
Cnhmnmmm:-mnmwnmnduwahotmmMmdm-wmesdlhumwluc

that are reatHly comvertible to known mmsofmhmwhmmbpnmmm:urudmmuuwu

Earrings par shars
mmw;ﬁmummmwmmm-pmmcuwnmmnpnwwumwnmnau

Suing the year.

Mm'le-mmeMthuuMham Pearsct and ather charges to cxpanse v
incanvie relating 10 mem.pumud U Sharws, By the wegsted Jverape mmdmwm(mwmnxk

for & on Sebal of For a0l o1 whal! of Board ol Okectors
5. 0. Mebts & Ca Sha g Omcor Umited (CIN: 36995 G119058 COIN135)
Chartened Accowntans
FANL 25193wW
S’«unﬁ'.' > T
Somir N Stk Sounnil & Sah
Managing Director (OTa 7630 PO & Cxeoutive Dirscter 01401299
S ¢
ShL sawrr

Mace: Ahmedsbad
Owte: J0US 2024
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Shongar Decor Umited
Notes farming part of the Standalone Finandial Statemanes

3 InMvestments - nos carrant n Lakis
as
[t 31 March 2023
ImvesTment in othars 3t cost
Unguoted 312 2.33
Total 32 2.13
5.1 Derain of nwvestinerta
me of Entity Anount Prawious Year ?
Avnedaliad Co. Op. Bank Shares 187,500 b8 T 1.375m 150
The United Co. Op. Sant Shales 125,000 b 2500 n3s
6 Imvertonies in Lawhy
s ar
Farticulers 31 March 2013
Steck-in-trade k92 261.28
Tons
7 Trads receivabibos - curmges
Particulars
Unisecured, comiderad good
]

Trandu Bocoiva lilas

g Trade
<onddeved good
“which have sigrificant

noredse In cradk rigk - . - - -
reRtimpained - - - . . .
Oxputed Trade vt
“Coesidered good - . - . -
wiich have spnificam
INCreass in Credt rigk - - . . -

“creds \mpoired - : - .
! 143.81 1576k SRS 27

Sl Tonal . ars7 13.15 604
Uriiing - consceod goos

Uebsled - which have significans Iner 03ce in oredit rish -
inbslled - crade irparred .

Frosisen for doutichal cetes
Tonul S8 77 |

Eor Predous Yeer ks
mnm|hmm5ﬂmu ahdgchm_ = ]
Fortiedors o faputed & morale: I year 1-2 years 23 ey AMore than 3§ years Yot

Ungispet e Trado rece vabiies
Covsiderad poud - Ll B %52 0563 0is 973 &0 50
with have upnificare
[T 0 reait tigk - -
Craddl Impoe ad .
[ Dispuned Trade receialiien
~<onkdwred good - - - . -
“which have sigrafioant
Creae in creda rnk
“cresit impaiied - . -
3uts Total - 101.7%0 IS5 G5 G {Lam 457.73 A0 B2
Lnbdted - conuidered gosd .
brblad - wivch harve sigaificant ncrease in cradi ik
LN Tad  cr mefit ampairesd

|Provisioe for doubitful deats

Total
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8 Cash and cath sgualeves

“In Lalkhs

As at
Parthcueare T March Jors
Balintw with Banks BLIE £
Cash o hand L4 15,79
Tote 196.32 2508
9 Loans « currant finan sl saaats " in Lakhn
As et
Porticulars 11 Maren 2073
L.thuwcd. consdecod 2004 3646 3320
Tetal 164G A% 30
30 Dthar serrent ssauts nlskhs
e As
aey 31 March 2023
Balancas wees gover esent authovities B/54 s
Frapsid expares - Los
Depesity 8853 7289
ocal 117, 109.00
BXDNC0 WALS govemniant suthorities inshudes the TOS % (tivosim
11e | "I Lakhs
As
Kol 31 Mareh
Autharised Sheew Capital
14000000 &Y - 14000000} £quity Shares of fis. 3 asch J0ca 140000
Ieeond, subseribad & fully paid up
12240400 (PY - €220000) Eguity Shares of A % wach d12.m 202
Totd 61202 81202
Recondbution of Shere Cagital
Ax 3t 33 Maseh 3023
Partnilen Nomber of Shares Amount
Ogeerang Balance 1324 h20z LIZ.A0400 62202
Chamges due to prigr period srer A 5 /
S during the yoar a x
Adjeatmen - .
Deletinn o -
| Cogkng balincs 61202 1,23,40, 400 §12,02

BRI, praferences snd rectrictions sttached 10 thwrws

CAHIY SRArec The Comanay birs s slass of Syuity shores, Coch MisiETadOer 15 QAgitee tor one vole per thive

L

EArectons is subject te the apgronal of che sharebolders in the ensiing Annw
the paukty daieleiders wo ehgive 1o recwng the remaing assett of the
sharshoMing

Fonity Shars hatdes balding mars than 3%

held. The dvidend propeend by the Board of

General Mesting, except w case of imlerbm dividend. i the st of Baubsanion,
Compaw wlime datrBation of &l preferestial amounts in proportion 1o ther

133

As 3t 31 March 2023
Name of Share Holder
Mo of Shaves o Sharehelding

Parul Sarme Shan 25200 64 8,259,200 £.74%
Vigu! Shah 1145000 S35 1148 000 9.55%
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Shares hels iy promotes at tha end of the year

% Charnee dur

Namw of Promotor Nowoé 51 A ot the i
Samr Rapblal Shah LUty
Saumnil Shrank Shan Egulty
Panul Samr Shah Equity
Vip! Shah fqury
Himerd Sah Equity
outn e Eopaty
Sail Shaly Fauity
Frevious Year .
Name of Promotoe “"""""‘". Mo of Shares | % af toel shawes I:_“w"‘"""
Cauity/¥referance
Samie Rashiel Shah Equey 1,93 583 i
Sauenl Shren ik Suah Tquty 5 0,000 a£6%
Parut Samic Shah Egity 82%.300 b.ran oous
Vigul Shah Equity 1145000 835% 000%
Hmam Shah Equity 25200 0231 a
Maouler Shah Faumy 25200 0.3 o
Sebd Shah Equany 15,200 o 0.00%
12 Other Equity “in Lawhs
As ot
Partiood e 3X March 2023
Retainet samings
Others an7m 2962
Profit/|Las) for the period 526 048
Other tams of O
Dthar compreherare income for the pered
Toral ﬁ@ 4580
i
As ut
31 March 2023
Balance 2 the begirving of the yea &3.80 2362
Adt ProtnfjLens) dering the year 88 »re
Lesa: Apgrogeiation
BN e ut the the 12500 4830
| 12 45420
13 Borrowings - nan currest Fnaoc el b kil tie Jm Lakhy
Ax at
Particudnrg 31 Maech 2023
Secermt Tanm i0ans & ue Bank ®m a3
Unarcured Other Gy Bla. e s:an
Total 47 458 931 08
Tevrrs of Repayment
S %0 [Mame of Lesder Amoun Dutaily Sucurty
1[The United Cn. Op Rank 000 [wneness faaw: 110w SEOWET 0 office lusidng ot &, Shatad Flat (Shardel (o
Tarre: 170 monite Op Mag. Soc Ll Opg Dhareldhee Dormar, Vihagh
sl ment Amount - S5E75.0 FOMd, Puih), Atemadald - 380007
o
o /;A‘ .
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14 Trade » Lt

J lakhs

Az st
31 Marzh 2028
rmmnt‘m:dcmdoﬂrwnmmm amall anterpe e
Others 106640 598 54
Advancs from oustomers 17.00 1.0
Total 1,043 Aau 61058
Trode e schedule (Carrent Yoer) b Labdw
rthcutury
0) MEer > = ’ < -
] Others - LEERT 1448 498 L4z 100839
| Quguted dees: MEME - X & 2 A
bel Diputed duns- Others - ’ S
o1l %8
MSVE - Unclue *
Others - Undue 1700
|
Trnda Fayulios agwing cohadude {Prodous Vesr) iy lakhs
Unbiled Uadue ‘__mbrmanumm&.andmmm | Total
Lass than 3 year 3-2 oy 2-3 ywars More than 3 yeaes
- 193,08 19.7¢ s ama S84.54
29354
MSME - Uscuw X
Others - Lnidee 370
£10 54
15 Dther umvent Aastities " in Lakha
Azt
larn 31 March
Statutory Sues payable
£ Paynsie ano asr
£5C Payabite - 205
GST Payvalie 0. -
PF Payabie 0og 023
PT Papabile 0o o~
TOS Payalbie 50 E S}
Dieieed Payabile c.%8 -
Total 7838 L6
16 Provisions - currees 0 Lakhs
Aspt
Particulys 33 March 2023
Frovbdon for cttwrs
Income T Prosdskon Jdoaa LAL
Frowsion for pesses 1m
Total .39 247

N 1]
ARMEDA
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17 Revenue Frem Gperations “la
l’mladun for Yasr snded
31 03
Sade of services
Sales 1255 42 965 54
ot 96554

L8 Diher Incame

Mculars
Inteyest incame
(Xesdens rcame o ag
Easar Vetav - o
ol 0.3
18 Purrhases of Stock - Trade i Labhs
Fnhlm For Year andad
33 March 2028
Furchmes S8 31580
otal J15.58
0 o rreantonies of find *m‘mhl’namdmnm ‘in Lakbe
Porviculaes For Yeur snced
31 March 2023
|Dzening stoch
ok in ade 0128 urm
Luwe Cloging Stock
Stock & trade 208,92 L8
Total ‘y‘ 5578
"%e.e:r.f-btmu oinskhs
tars For Year encled
p i} 2023
Salavies and wagas
nhers [¥41 600
Direcior Rermanaration 1845 940
House Rent Allcwarce 192 192
Conmbencn 10 president and other fund o 029
Totd 2824 27 61
22 Foaie cones o lakhy
[Favicutars P Vour ended
331 March 2028
Ivter wat mepeases LX) 354
Total 457 S54
23 Deperaniion and smortiostion expanse miakhs
Particulars Par Year anded
31 Maech 2028
Doprocation o Mrosercy, PLm 3id boupments 13312 1m
Yotal e 133.12 124.09

T ,Y:.’_-‘
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44 Dy capemes “inl

[Particulaes For Year ended
31 March 2023
Adminidrative sxpenses

Badt Dete ” a0
Clasaing Exp. 6 154
Comnpeter fap o.1e on
Consemable Exp, 343 on
Decoanon B, 1711 e
Owalgn Exp. 023 Qo
Director's Seating Fees oan .
Danacon Easnie - o
Elecric Exvp. 263 bL S )
Fregn Bp 067 om
GAS Fus D, 351 1330
Gwrwmral Constrecsion of Services of other Clvt - 23
Gt Expence Rk
Godown Bulding Mainlereece & REPARS 053 m
Gintuwmn Rent Experae 418 227
GSY EXpense ans aus
Msurance Gap. 1.2 189
WNTEREST - PROFESSONAL TAX Gar 008
nierest on 705 . 053
Labour Esps . a022
Legal, Prefasuonal and Consultancy Fees 01 140
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Shangar Decor Limited
Notes formiag part of the Standalane Financial S1atements
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Thefollowing table setsforth our capitalization and total debt as of March 31, 2024 (based on our Audited Financia
Statements) and as adjusted to give effect to the I ssue. Thistable should be read in conjunction with the section titled
¢ Financial Statements’, ‘Risk Factors’, ‘Management’s Discussion and Analysis of Financial Position and
Results of Operations’ and ‘Other Financial Information’.

(Rsin Lakhs)
Borrowings.
Short term Debt (A) 0 0
Long-term Debt (B) 847.49 847.49
Total debts (C) 847.49 847.49
Shareholders’ funds
Equity Share capital 612.02 4896.16
Reserve and surplus 125.05 776.24
Total shareholders’ funds (D) 737.07 5672.40
Long term debt / shareholders’ funds (B/D) 1.15 0.15
Total debt / shareholders’ funds (C/D) 115 0.15
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

The following discussion of our financial condition and results of operations should be read in conjunction with the
" Financial Statements" beginning on page 98 of this Letter of Offer.

Some of the information contained in the following discussion, including information with respect to our plans and
strategies, contain forward-looking statements that involve risks and uncertainties. You should also read "Risk
Factors' and "Forward Looking Statements" beginning on pages 20 and 15 respectively of this Letter of Offer,
which discuss a number of factors and contingencies that could affect our financial condition and results of
operations.

Our financial statements included in this Letter of Offer are prepared in accordance with Ind AS, which differsin
certain material respects from other accounting standards such as IFRS. Our financial year ends on March 31 of
each year. Accordingly, all references to a particular financial year are for the 12 months ended March 31 of that
year. Unless otherwise indicated or the context requires, the financial information for six months ended 30th
September, 2024, and Fiscal 2024 and 2023 included herein is based on the Financial Satements, included in this
Letter of Offer. For further information, see "Financial Statements' beginning on page 98 of this Letter of Offer.

Neither we, any of their affiliates or advisors, nor any other person connected with the Issue has independently
verified such information. For further information, see "Presentation of Financial and other Information”
beginning on page 14 of this Letter of Offer.

OVERVIEW OF OUR BUSINESS

Our Company, Shangar Decor Limited, was incorporated on November 16, 1995, under the Companies Act, 1956.
Company has obtained the Certificate of Commencement of Business on November 17,1995 from the Registrar of
Companies, Gujarat. The CIN of our company is L36998GJ1995PL C028139. Our company is engaged in the
business of providing its clients decor related services that range from Pre-wedding events, Theme wedding,
corporate events, religious events, Property decor, Lights decor, and exhibitions and Catering. We provide the best-
in-class service to our clients along with the utmost quality and safety precautions.

Our company isapremier company specializing in awide range of event decor and management services. Renowned
for its creativity and attention to detail, the company has carved out a niche in the Indian event industry by offering
comprehensive solutions that cater to weddings, corporate events, government functions, and more. With a deep
understanding of cultural nuances and a commitment to excellence, Shangar Decor Limited transforms ordinary
spacesinto extraordinary experiences, leaving alasting impression on clients and their guests.

Our founder Mr. Samir Shah has around 30 years of experience in Industry and with his innovative business ideas,
in-depth knowledge and excellent management skills, we have served our clients proficiently.

Our total income for the six months ended on September 30, 2024 and for the financia year ended March 31, 2024
is ¥ 529.13 Lakhs and % 1299.41 Lakhs respectively. Whereas our profit after tax for the six months ended on
September 30, 2024 and the financial year ended on March 31, 2024 was X 87.56 Lakhs and % 75.26 lakhs
respectively. EBITDA of the company for the six months ended on September 30, 2024 and the financial year ended
on March 31, 2024 was % 193.92 Lakhs and % 244.24 Lakhs respectively.

SIGNIFICANT DEVELOPMENTS AFTER THE DATE OF LAST BALANCE SHEET THAT MAY
AFFECT OUR FUTURE RESULTS OF OPERATIONS

To the knowledge of our Company and except as disclosed herein, since the date of the last balance sheet contained
inthis Letter of Offer i.e. 31% March, 2024, no other circumstances have arisen which would materially and adversely
affect or which would be likely to affect, our operations or profitability, or the value of our assets or our ability to
pay our material liabilities within the next 12 (twelve) months.

1. TheBoard of Directors has approved the Audited Financial Result for the quarter and year ended 31% March,
2024 in their meeting held on 30" May, 2024.
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2. TheBoard of Directors has approved the Un-Audited Financial Result for the quarter ended 30" June, 2024 in
their meeting held on 14" August, 2024.

3. TheBoard of Directors of our Company has, at its mesting held on Tuesday 3™ September, 2024, considered
inter aliathe following.

>

Increase the authorized share capital of the Company from Rs. 7 Crores to Rs. 50 Crores and
subsequent change in the capital clause of the Memorandum of Association of the Company subject
to the approval of the shareholders of the Company at the Annual General Meeting.

Fund raising by way of an issuance of equity shares of face value of Rs. 5/- (Rupees Five Only) each
of the Company to its eligible equity shareholders on a rights basis (“Rights issue”) for a value not
exceeding Rs. 49,50,00,000/- (Rupees Forty-Nine Crores Fifty Lakhs Only), subject to receipt of
necessary approvals from regulatory authorities, as applicable and in accordance with applicable
provisions of the Companies Act, 2013, as amended, SEBI (Issue of Capita and Disclosure
Requirements) Regulations, 2018, as amended, and other applicable laws.

Further, the Board has constituted a Rights | ssue Committee and authorized its members to decide on
the terms and conditions of the Issue, including but not limited to, the final Issue size/amount, rights
entitlement ratio, the issue price, record date, timing of the Rights Issue, approval of draft letter of
offer; appointment of intermediaries, if required; allotment of shares and other related matters.

The Based on the recommendation of the Nomination and Remuneration Committee, the Board of
Directors has appointed Ms. Shubhangi Chourasia [ACS: 67818] as Company Secretary and
Compliance Officer of the Company w.e.f. 39 September, 2024.

The Company has accepted the resignation of Mr. Manish Shrichand Bachani [DIN: 08013906] from
the post of Independent Director of the Company w.e.f. 3 September, 2024,

The Company has accepted the resignation of Mr. Chinu Kalal [DIN: 09568622] from the post of
Independent Director of the Company w.e.f. 3" September, 2024.

Based on the recommendation of the Nomination and Remuneration Committee, the Board of
Directors has appointed Mr. Bhavinkumar Arvindkumar Patel [DIN: 06604431] as an Additiona
Director of the Company for the Category of Non-Executive Independent Director w.e.f. 3rd
September, 2024 for aperiod of five consecutive years, subject to the approval of regul atory/statutory
authorities and the shareholders of the Company at the Annual General Mesting.

Based on the recommendation of the Nomination and Remuneration Committee, the Board of
Directors has appointed Ms. Aana Milankumar Satyawadi [DIN: 07381381] as an Additiona
Director of the Company for the Category of Non-Executive Independent Director w.e.f. 3rd
September, 2024 for aperiod of five consecutive years, subject to the approval of regul atory/statutory
authorities and the shareholders of the Company at the Annual General Mesting.

The Board of Directors has fixed the day, date, time and place for the Annual General Meeting
(“AGM”) of the Company. The Board decided that the Annual General Meeting of the Company will
be held on Monday, 30th September, 2024 at 02:00 PM at registered office of the Company situated
at 4 Sharad Flats Opp-Dharnidhar Temple, Ahmedabad-380007, Gujarat, India

4. TheBoard of Directors has approved Un-Audited Financial Results along with Limited Review Report for the
quarter ended on 30th September,2024 in their meeting held on 22" October, 2024.

SIGNIFICANT FACTORS AFFECTING OUR RESULTSOF THE OPERATIONS

Our financial condition and results of operations are affected by numerous factors and uncertainties, including those
discussed in the section entitled ‘Risk Factors’ on page 20 of this Letter of Offer. The following is a discussion of
certain factors that have had, and we expect will continue to have, asignificant effect on our financial condition and
results of operations:
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Any adverse changesin central or state government policies;

Genera economic and business conditions in the markets in which we operate and in the local, regional
and national economies;

Our ability to successfully execute our expansion strategy in atimely manner.

Any qualifications made by our statutory auditors which may affect our results of operations;

Changes in poalitical and socia conditions in India or in countries that we may enter, the monetary and
interest rate policies of India and other countries, inflation, deflation, unanticipated turbulence in interest
rates, equity prices or other rates or prices;

Our reliance on third party suppliers for our products;

Our dependence on few clients for a significant portion of our revenues

Loss of one or more of our key customers and/or suppliers;

Inability to collect our dues and receivables from, or invoice our unbilled services to, our customers, our
results of operations;

The performance of the financial marketsin Indiaand globally;

Any adverse outcome in the regulatory proceedings in which we are involved,

Our ability to retain and hire key employees or maintain good relations with our workforce

Market fluctuations and industry dynamics beyond our control;

Anincrease in the productivity and overall efficiency of our competitors;

Occurrence of natural or man-made disasters could adversely affect our results of operations and financia
condition.

Our ability to compete effectively, particularly in new markets and businesses;

Changes in foreign exchange rates or other rates or prices;

Other factors beyond our control;

Our ability to manage risks that arise from these factors;

Our inability to successfully diversify our product offerings may adversely affect our growth and negatively
impact our profitability.

Changes in domestic and foreign laws, regulations and taxes and changes in competition in our industry
and,

Inability to obtain, maintain or renew requisite statutory and regulatory permits and approvals or
noncompliance with and changesin, safety, health and environmental laws and other applicable regulations,
may adversely affect our business, financial condition, results of operations and prospects.
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SIGNIFICANT ACCOUNTING POLICIES

The accounting policies have been applied consistently to the periods presented in the Audited Financial Statements.
For details of our significant accounting policies, pleaserefer to the section titled ‘Financial Information’ beginning
on page 98 of this Letter of Offer.

CHANGE IN ACCOUNTING POLICIES

There has been no change in accounting policies for the period which has been included in this Draft Letter of Offer.
For further details of our significant accounting policies, please refer to the section titled ‘Financial Information’
beginning on page 98 of this Letter of Offer.

RESERVATIONS, QUALIFICATIONS AND ADVERSE REMARKS
The Auditors’ Report and Secretarial Auditors’ Report do not contain any qualifications, reservations or adverse
remarks. For details, pleaserefer section titled ‘Financial Information’ beginning on page 98 of this Letter of Offer.

PRINCIPAL COMPONENTSOF OUR STATEMENT OF PROFIT AND LOSS

Income
Our total income comprises (i) revenue from operations, (ii) other income.

Revenue from operations
Revenue from operations comprises the sale of Event management and decoration services.

Other income
Other income includes interest income, including from banks and from other financial assets and dividend income
from non-current investments.

Expenses
Our total expenses comprise (i) Purchase expense; (ii) employee benefit expense; (iii) changes in inventories of
stock in trade; (iv) finance codts; (v) depreciation and amortisation expense; and (vi) other expenses.

Purchase Expense
Purchase expense comprises of decorative materials and other services purchased from the suppliers.

Changesin inventories of stock in trade
Changesin inventories of stock in trade comprises changes in the position of stock in trade;

Employee benefits expense
Employee benefits expense comprises salaries, wages, bonus and allowances, staff welfare expenses.

Finance costs
Finance costs comprise interest expense and bank charges;

Depreciation and amortisation expense
Depreciation and amortisation expense comprises of depreciation on fixed assets.

Other expenses
Other expensesinclude, among others Decoration expenses, Electric expenses, Rent expenses, License fees, Listing
fees, Repair and maintenance expenses, Transportation expenses and Other Miscellaneous expenses.

Tax expenses

Tax expense comprises of current tax and deferred tax. Current tax is the amount of tax payable on the taxable
income for the year as determined in accordance with applicable tax rates and the provisions of applicable tax laws.
Deferred tax liability or asset is recognized based on the difference between taxable profit and book profit due to the
effect of timing differences. Our deferred tax is measured based on the applicable tax rates and tax laws that have
been enacted or substantively enacted by the relevant balance sheet date.
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DISCUSSION ON RESULT OF OPERATION
The following discussion on results of operations should be read in conjunction with the unaudited financial results for the six months ended 30" September, 2024 and

audited financial statements of our company for the financia years ended 31% March, 2024 and 31% March, 2023.

(1) Revenue

(a) Revenue from Operations 528.91 99.96% 221.87 99.92% 1298.91 99.96% 965.54 99.88%
(b) Other Income 0.22 0.04% 0.18 0.08% 0.50 0.04% 1.18 0.12%
Total Revenue (1) 520.13 100.00% 222.05 100.00% 1299.41 100.00% 966.72 100%
(2) Expenses

Purchases 65.81 12.44% 87.34 39.33% 532.67 40.99% 315.68 32.65%
Change in Inventories 25.66 4.85% -21.68 -9.76% 52.36 4.03% 55.74 5.77%
Employee Benefit Expenses 14.75 2.79% 442 1.99% 28.24 2.17% 27.61 2.86%
Finance Cost 1.78 0.34% 1.59 0.72% 4.67 0.36% 5.54 0.57%
Depreciation & Amortisation Expenses 73.77 13.94% 64.18 28.90% 133.12 10.24% 124.09 12.84%
Other Expenses 228.99 43.28% 73.55 33.12% 441.90 34.01% 410.30 42.44%
Total Expenses (2) 410.76 77.63% 209.40 94.30% 1192.96 91.81% 938.96 97.13%
5;?:2;%{;’2}(“” eextraordinary 118.37 22.37% 12.65 5.70% 106.45 8.19% 27.76 2.87%
Extraordinary items 0.00 0.00% 0.00 0.00% 0.00 0.00% 0.00 0.00%
Tax Expenses

(a) Current Tax 30.81 5.82% 331 1.49% 31.19 2.40% 7.15 0.74%
(b) Deferred Tax 0.00 0.00% 0.00 0.00% 0.00 0.00% 0.00 0.00%
(c)Income tax for earlier years 0.00 0.00% 0.00 0.00% 0.00 0.00% 0.42 0.04%
Total Tax Expenses 30.81 5.82% 331 1.49% 31.19 2.40% 7.57 0.78%
Profit/(L oss) for the period/ year 87.56 16.55% 9.34 4.21% 75.26 5.79% 20.19 2.09%




COMPARISON OF SIX MONTHS ENDED SEPTEMBER 30, 2024 WITH SIX MONTHS ENDED
SEPTEMBER 30, 2023

For the six months ended September 30, 2024, the company achieved atotal income of Rs. 529.13 lakhs, marking
anincrease from Rs. 222.05 lakhsin the corresponding period of 2023. Thisrepresents a notable growth of 138.29%,
mainly due to increase in revenue from operations as detailed below.

Revenue from Operations

Revenue from operations surged from Rs. 221.87 lakhs for the six months ended September 30, 2023, to Rs. 528.91
lakhsfor the same period in 2024, reflecting arobust increase of 138.39%. This growth is attributed to an expansion
in the event décor and management business.

Other income

Other income has increased from Rs. 0.18 Lakhs for the six months ended September 30, 2023 to Rs. 0.22 lakhsfor
six months ended September 30, 2024, an increase of 22.22%. This increase was mainly due to increase in interest
income for the period.

Purchases

Purchases declined significantly from Rs. 87.34 lakhs for the six months ended September 30, 2023, to Rs. 65.81
lakhs for the six months ended September 30, 2024. This 24.65% decrease in materia costs is due to the decreased
purchase of decorative materials during the period.

Employee Benefit Expenses

Employee benefit expenses grew from Rs. 4.42 lakhs for the six months ended September 30, 2023, to Rs. 14.75
lakhs for the six months ended September 30, 2024. An increase of 233.71%, mainly due to an increase in salary
expenses during the period.

Financial Charges

Finance Cost grew from Rs. 1.59 lakhs for the six months ended September 30, 2023 to Rs. 1.78 lakhs for the six
months ended September 30, 2024. An increase of 11.95%, mainly due to increase in interest expenses during the
period.

Other Expenses

Other expenses for the six months ended September 30, 2023, were Rs. 73.55 lakhs, compared to six months ended
September 30, 2024 is Rs. 228.99 lakhs. A increase of 211.34%, this was mainly due to increase in the Rent
Expenses during the period.

Profit Before Tax

Profit before tax increased from Rs. 12.65 lakhs for the six months ended September 30, 2023, to Rs. 118.37 lakhs
for the same period in 2024, an increase of 835.73%. Thisriseisattributed to the higher volume of operations during
the period.

Tax Expense

Tax expenses rose from Rs. 3.31 lakhs for the six months ended September 30, 2023, to Rs. 30.81 lakhs for the six
months ended September 30, 2024, representing a 830.82% increase. This growth is primarily due to the higher
taxable profit for the current period.

Profit After Tax

As aresult of the factors mentioned above, profit after tax increased from Rs. 9.34 lakhs for the six months ended
September 30, 2023, to Rs. 87.56 lakhs for the six months ended September 30, 2024, reflecting a 837.47% growth.
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COMPARISON OF FINANCIAL YEAR ENDED MARCH 31, 2024 WITH FINANCIAL YEAR ENDED
MARCH 31, 2023

The total income has increased from Rs. 966.72 lakhs for FY 2022-23 to Rs. 1299.41 lakhs for F.Y.2023-24 An
increase of 34.41%, mainly due to increase in revenue from operations as detailed below.

Revenue from Operations

Revenue from operations in the FY 2022-23 was Rs. 965.54 and in the F.Y. 2023-24 revenue from operations was
Rs. 1298.91 lakhs, an increase of 34.53%. Thisincrease is due to the increase in customer base for event décor and
management services provided by the company.

Other income

Other incomeinthe FY 2022-23 was Rs. 1.18 Lakhs as compared to Rs. 0.50 Lakhsin F.Y. 2023-24, A decrease of
57.63%. This decrease was mainly due to decrease in interest income for the year.

Purchases

Purchases increased to Rs. 532.67 lakhs in the FY 2023-24 as compared to Rs. 315.68 in the F.Y. 2022-23. A
increase of 68.74%, asthere isincrease in purchase of decorative materials by the company.

Employee Benefit Expenses

Employee Benefit Expense has been increased from Rs.27.61 lakhsfor FY 2022-23 to Rs. 28.24 |akhsfor FY 2023-
24. Anincrease of 2.28% mainly dueto increase in Salary & Bonus expenses.

Depreciation & Amortisation

Depreciation & Amortisation expense for the F.Y. 2023-24 has been increased to Rs. 133.12 |akhs as compared to
Rs. 124.09 inthe F.Y. 2022-23. An increase of 7.28% asthere wasincrease in Fixed Assetsin F.Y. 2023-24.

Financial Charges

Finance Cost for the F.Y. 2023-24 has been decreased to Rs. 4.67 lakhs as compared to Rs. 5.54 lakhsin the F.Y.
2022-23, adecrease of 15.70%. Thiswas mainly due to decrease in interest expenses and bank charges.

Other Expenses

Other Expenses has been increased from Rs.410.30 lakhsin F.Y. 2022-23 to Rs. 441.90 lakhsin F.Y. 2023-24, an
increase of 7.70%. This was mainly due to increase in rent expenses, transportation expenses and repair and
mai ntenance expenses.

Profit before tax

Profit before tax hasincreased from Rs. 27.76 lakhsin F.Y. 2022-23 to Rs. 106.45 lakhsin FY 2023-24, an increase
of 283.47%. Thiswas mainly on account of increase in volume of operation during the FY 2023-24.

Tax Expense

Tax Expense increased from Rs. 7.57 lakhs in F.Y.2022-23 to Rs. 31.19 lakhs in FY 2023-24. An increase of
312.02% primarily due to increase in taxable profit during the FY 2023-24.

Profit after tax

Due to all the combined reasons stated above the Profit after tax hasincreased from Rs.20.19 lakhsin the F.Y . 2022-
23to Rs. 75.26 lakhsin the F.Y. 2023-24. An increase of 272.76%.
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Summary of cash Flows

RsIn Lakhs

Net Cash flow (used in)/ from Operating Activities (121.25) 505.64 43.70
Net Cash flow (used in)/ from Investing Activities (109.99) (205.15) (378.18)
Net Cash flow (used in)/ from Financing Activities 74.13 (138.26) 332.74
Net Increase/ (decrease) in cash/ cash equivalents (157.11) 162.23 (1.74)
Cash and Cash equivalents at the beginning 186.32 24.08 25.82
Cash and Cash equivalents at the end 29.21 186.32 24.08

Cash Flows from Operating Activities
Six months ended September 30, 2024

In the six months ended September 30, 2024, net cash used in operating activities was (Rs. 121.25) Lakhs and the
net profit before tax was Rs. 118.37 Lakhs.

Financial Year 2023-2024

Our net cashflow from operating activities for the financial year ended March 31, 2024 was Rs. 505.64 lakhs as
compared to the net profit before tax of Rs. 106.45 lakhs for the same period. This was mainly on account of
Depreciation, Provision for Income tax, Finance cost, Decrease in Trade receivables, Increase in Inventories,
Increase in Trade payables and Increase in Other lighilities.

Financial Year 2022-2023

Our net cashflow from operating activities for the financial year ended March 31, 2023 was Rs. 43.70 lakhs as
compared to net profit before tax of Rs. 27.76 lakhs for the same period. This was mainly on account of
Depreciation, Decrease in Trade receivables, Increase in Inventories, Decrease in Trade payables and Decrease in
Other liabilities.

Cash Flows from Investing Activities

Six months ended September 30, 2024

In six months ended September 30, 2024, net cash used in investing activities was (Rs. 109.99) Lakhs. This was
mainly due to purchase of Property, Plant and Equipments.

Financial Year 2023-2024

Our net cash used in investing activities for the financial year ended March 31, 2024 was (Rs. 205.15) lakhs. This
was mainly on account of Purchase of Property, Plant and Equipment and Increase in Non- current Investments.

Financial Year 2022-2023

Our net cash used in investing activities for the financial year ended March 31, 2023 was (Rs. 378.18) lakhs. This
was mainly on account of Purchase of Property, Plant and Equipment.

Cash Flowsfrom Financing Activities
Six months ended September 30, 2024

In six months period ended September 30, 2024, net cashflow from financing activities was Rs. 74.13 Lakhs. This
was primarily due to Proceeds from borrowings.

Financial Year 2023-2024
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For the F.Y. 2023-24, net cash used in financing activities was (Rs. 138.26) Lakhs. This was on account of
Repayment of borrowings and Interest expenses paid.

Financial Year 2022-2023

For the F.Y. 2022-23, net cashflow from financing activities was Rs. 332.74 Lakhs. This was on account of
Proceeds from borrowings.
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The following tables present certain accounting and other ratios derived from the Unaudited Financial Information
for the six months ended September 30, 2024 and Audited Financial Information for the Financial Y ears ended on
March 31,2024 and March 31, 2023. For further details please refer to the section titled ‘Financial | nformation’

beginning on page 98 of this Letter of Offer.

ACCOUNTING RATIOS

Basic earnings per Equity Share (%) 0.72 0.61 0.16
Diluted earnings per Equity Share () 0.72 0.61 0.16
Return on Net Worth (%) 10.62% 10.21% 3.05%
Net Asset Value per Equity Share (%) 6.74 6.02 541
EBITDA (%) 193.92 244.24 157.39

Theformula used in the computation of the aboveratios are as follows:

(Net Profit after Tax as per Statement of Profit and Loss attributable to

Equity Shareholders after exceptiona item, as applicable) / (Weighted

Average number of Equity Shares);

(Net Profit after Tax as per Statement of Profit and Loss attributable to

Equity Shareholders after exceptional item, as applicable) / (Weighted

Average number of Equity Shares (including convertible securities));

(Profit for the Year as per Statement of Profit and Loss attributable to

Equity Shareholders (prior to other comprehensive income))/ (Net worth

at the end of the year);

Net Asset Value per Equity Share () | (Net Worth)/ (Number of Equity Shares outstanding for the year);

6Q) Profit for the year before finance costs, tax, depreciation and amortization
as presented in the statement of profit and loss

Basic earnings per Equity Share ()

Diluted earnings per Equity Share
Q)

Return on Net Worth (%)

Calculation of Return on Net Worth (%)

Profit for the Y ear as per Statement of Profit

and Loss attributable to
Shareholders (%) (A)

Net worth at the end of the year (%) (B)
Return on Net Worth (%) [(A)/(B)]

Equity 87.56 75.26 20.19

824.64
10.62%

737.07
10.21%

661.82
3.05%

Calculation of Net asset value per Equity Share

Net Worth (%) (A) 824.64 737.07 661.82
Number of issued, subscribed and fully paid-up

Equity Shares outstanding as at the year ended 122.404 122.404 122.404
(Numbers) (B)

Net Asset Value per Equity Share (%) [(A)/(B)] 6.74 6.02 541
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Calculation of Net Worth

Equity Share capital (%) (A) 612.02 612.02 612.02
Reserves and Surplus () (B) 212.62 125.05 49.80
Net Worth (%) [(A)+(B)] 824.64 737.07 661.82
Calculation of EBITDA
Net Profit/ (loss) after tax (%) (A) 87.56 75.26 20.19
Income tax expenses () (B) 30.81 31.19 7.57
Finance Cost () (C) 1.78 4.67 5.54
Depreciation and amortization expense () (D) 73.77 133.12 124.09
EBITDA (%) (A+B+C+D) 193.92 244.24 157.39
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Our Company’s Equity Shares are listed on BSE Limited, and the Rights Shares issued pursuant to this Issue will be
listed on the said Stock Exchange. For further details, please refer to the section titled ‘Terms of the Issue’ on page
173 of this Draft Letter of Offer.

Our Company shall make an application for being in receipt of the in-principle approval for listing of the Rights
Shares on BSE Limited to be issued pursuant to this Issue. In pursuance of which, our Company isin receipt of in-
principle approval from the Stock Exchange vide its letter bearing reference  number
LOD/RIGHT/VK/FIP/1040/2024-25 dated 3 October, 2024. Our Company shall also make applications to the
Stock Exchange to obtain trading approval for the Rights Entitlements as required under the SEBI Rights Issue
Circulars.

For the purpose of this section, unless otherwise specified:

Year isaFinancial Year;

Average price is the average of the daily closing prices of the Equity Shares for the year, or the month, as the case
may be;

High price is the maximum of the daily high prices and low price is the minimum of the daily low prices of the
Equity Shares, as the case may be, for the year, or the month, as the case may be; and

In case of two days with the same high / low / closing price, the date with higher volume has been considered.
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3.

STOCK MARKET DATA OF THE EQUITY SHARES

The following tables set out the reported high, low, and average of the closing prices of our Equity Shares on the BSE Limited and number of Equity Shares traded on the days
on which such high and low prices were recorded for, and the volume of Equity Sharestraded in the preceding 3 (Three) Financial Years:

2024 3742 18/10/2023 1,04,156 %7,68,642 | 32.58 03/04/2023 8,537 3450 | 57,13914 | %291.19
2023 %6.20 08/04/2022 18,524 %1,10,498 | %249 20/02/2023 29,984 34.06 | 24,31,969 392.54
2022 15.94 28/04/2021 11,35,216 | %1,69,89,546 | 25.96 29/03/2022 78,276 | %4,42,463 %8.34 | 2,78,10,916 | 32945.82

Source; www.bseindia.com

The following tables set out the reported high, low, and average of the closing prices of our Equity Shares on BSE number of Equity Shares traded on the days on which such
high and low prices were recorded for, and the volume of Equity Sharestraded in each of the last 6 (Six) Months:

gggfmbe“ 895 | 031002024 53419 | 76| 7| 27/0012004 4546 | 2033 3804 | 21 | 524276 | 4355
August-2024 | 10,09 | 19/08/2024 | 379538 | 33822 |  38.04 | 01082024 77500 | 623 3804 | 21 | 2541162 | 3231.93
July-2004 3817 | 01/07/2024 5466 | 045| 679  19/07/2024 11572 078 3735| 22 | 554882 | 4101
June-2024 38.62 | 27/06/2024 96718 | 830 | 3542 |  03/06/2024 13.186 | 2066 693 | 19 | 1208474 | 88.88
May-2024 36.66 | 27/05/2024 34280 |  3219| 3460 | 13/0572024 1497 | 2007 3548 | 22 | 307139 | 1836
April-2024 3639 | 30/04/2024 20811 | 31.86 | 401 |  10/04/2024 4500 | 3018 472 20 | 919099 | 5053

The Board has approved the Issue at their meeting held on 3 September, 2024. The following table sets forth the market prices of our Equity Shares on the BSE on 2™
September, 2024 the first working day immediately preceding the date of the Board meeting


http://www.bseindia.com/

%8.61 %8.95 %8.61 %8.95 2,01,391 %18.00

4, The high, low and average prices recorded on BSE, during the last 4 (Four) weeks and the number of the Equity Shares traded on the days of the high and low prices were
recorded are as stated below:

Friday, 18" October, 2024 37.80 38.29 17/10/2024 37.55 14/10/2024
Friday, 11" October, 2024 37.37 37.75 07/10/2024 37.30 10/10/2024
Friday, 4" October, 2024 2775 38.44 04/10/2024 37.60 30/09/2024
Friday, 27" September, 2024 37.84 37.84 23/09/2024 37.25 27/09/2024

The Issue Price of *5.76/- per Equity Share has been determined by the Board of Directors of our Company.



SECTION VIII- OTHER INFORMATION

OUTSTANDING LITIGATIONS, DEFAULTSAND MATERIAL DEVELOPMENTS

Except as disclosed below, there are no outstanding litigations involving our Company whose financial
statements are included in the Letter of Offer, in a Standalone form including, suits, crimina or civil
proceedings and taxation related proceedings that would have a material adverse effect on our operations,
financial position or future revenues. In this regard, please note the following:

In determining whether any outstanding litigation against our Company, other than litigation involving
issues of moral turpitude, criminal liability, material violations of statutory regulations or proceedings
relating to economic offences against our Company, would have amaterial adverse effect on our operations
or financial position or impact our future revenues, we have considered all pending litigations involving
our Company, including criminal proceedings, statutory or regulatory actions as ‘Material’ in the opinion
of the Board of directors under Regulation 30 of the SEBI Listing Regulationsfor the purpose of litigation
disclosure in this Letter of Offer:

Unless stated to the contrary, the information provided below is as of the date of this Letter of Offer.

I. CONTINGENT LIABILITIESOF OUR COMPANY::

a) Classification of Contingent liabilities: (R in Lakhs)
- Claims against the company not acknowledged as debts Nil
- Disputed liabilities in respect of Income Tax Nil
- Guarantees given in favour of company Nil
- Other money for which the company is contingently liable. Nil
b) Classification of Commitmentsinto:
- Edtimated amount of contracts remaining to be executed on Nil
capital account and not provided for
- Uncalled liability on shares and other investments partly paid Nil
- Other commitments (specifying nature) Nil
* Excluding interest on disputed demand and amount involved in litigations for which the tax amount is not
ascertainable.

I1. LITIGATION INVOLVING OUR COMPANY

A. LITIGATION AGAINST OUR COMPANY

1 Litigation Involving Criminal matters:
Ason the date of this Letter of Offer, there are no outstanding criminal proceedings initiated against the
Company.

2. Litigation Involving Civil matters:
As on the date of this Letter of Offer, there are no outstanding civil proceedings initiated against the
Company.

3. Litigation Involving Actions by Statutory/Regulatory Authorities:
Ason thedate of this Letter of Offer, there are no outstanding actions by statutory or regulatory authorities
initiated against the Company.

4. Litigation involving Tax Liabilities

(R in Lakhs)
Nature of Proceedings Number of cases Amount involved
Direct Tax 4 104.70*
Indirect Tax 0 0

* Excluding amount of interest . Out of 4 litigation 1 litigation is related to TDS for which appeal is
already filed and remaining 3 are relating to Income Tax for which company is in process to file
rectification application.
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5.

Other Pending Litigations:
Ason the date of this Letter of Offer, there are no other pending material litigations against the Company.

B. CASESFILED BY OUR COMPANY

1

A.

1

B.

1

Litigation Involving Criminal matters:
Asonthe date of this Letter of Offer, there are no outstanding criminal proceedingsfiled by the Company.

Litigation Involving Civil matters:
Ason the date of this Letter of Offer, there are no outstanding civil proceedings filed by the Company.

Litigation Involving Actions by Statutory/Regulatory Authorities:
As on the date of this Letter of Offer, there are no outstanding actions initiated by our company against
any statutory or regulatory authorities.

Other Pending Litigations:
Ason the date of this Letter of Offer, there are no other pending material litigations filed by the Company.

LITIGATION INVOLVING OUR DIRECTORS, PROMOTER AND PROMOTER GROUP

LITIGATION AGAINST OUR DIRECTORS, PROMOTER AND PROMOTER GROUP

Litigation Involving Criminal matters:
Ason the date of this Letter of Offer, there are no outstanding criminal proceedings initiated against the
Promoter & Directors of the company.

Litigation Involving Civil matters:
As on the date of this Letter of Offer, there are no outstanding civil proceedings initiated against the
Promoter & Directors of the company.

Litigation Involving Actions by Statutory/Regulatory Authorities:
As on the date of this Letter of Offer, there are no outstanding actions by statutory or regulatory
authoritiesinitiated against the Promoter & Directors of the company.

Litigation involving Tax Liabilities
(R in Lakhs)

Nature of Proceedings Number of cases Amount involved
Direct Tax 0 o*
Indirect Tax 0 0

* Amount is unascertainable.

Other Pending Litigations:
Asonthe date of this Letter of Offer, there are no other pending material litigations against the Promoter
& Directors of the company.

LITIGATION FILED BY OUR DIRECTORS, PROMOTER AND PROMOTER GROUP

Litigation Involving Criminal matters:
Asonthedate of thisLetter of Offer, there are no outstanding criminal proceedingsfiled by the Promoter
& Directors of the Company.

Litigation Involving Civil matters:
As on the date of this Letter of Offer, there are no outstanding civil proceedings filed by the Promoter
& Directors of the company.

Litigation Involving Actions by Statutory/Regulatory Authorities:

Ason the date of this Letter of Offer, there are no outstanding actions filed by Promoter & Directors of
the company against the statutory or regulatory authorities.
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4.

Other Pending Litigations:

As on the date of this Red Herring Letter of Offer, there are no other pending material litigations filed
by the Promoter & Directors of the company.

IV.LITIGATION INVOLVING OUR GROUP ENTITIES

1

2.

5.

Litigation Involving Criminal matters: Not Applicable
Litigation Involving Civil matters: Not Applicable
Litigation Involving Actions by Statutory/Regulatory Authorities: Not Applicable
Litigation involving Tax Liabilities
a. Direct Tax Liabilities: Not Applicable
b. Indirect Taxes Liabilities: Not Applicable

Other Pending Litigations: Not Applicable

V. OUTSTANDING DUESTO SMALL SCALE UNDERTAKINGSOR ANY OTHER CREDITORS

There are no disputes with such entities in relation to payments to be made to our Creditors. The details
pertaining to amounts due towards such creditors are available on the website of our Company.

Below are the details of the Creditors where outstanding amount as on September 30, 2024:

(R in Lakhs)
Name Balance as on September
30, 2024
Total Outstanding duesto Micro and Small & Medium Enterprises (MSME) -
Tota Outstanding dues to Creditors other than MSME# 773.13

# As per unaudited 6 months ended financial results.

Material Developments occurring after last balance sheet date

Except as disclosed in Chapter titled “Management’s Discussion & Analysis of Financial Conditions &
Results of Operations” beginning on page 143 of this Letter of Offer, there have been no material
devel opments that have occurred after the Last Balance Sheet Date.
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We have received the necessary consents, licenses, permissions and approvals from the Government of
India and various governmental agencies required by us to undertake this Issue and for our present
business and except as mentioned below, no further material approvals are required for carrying on our
present business operations. Unless otherwise stated, these approvals are valid as on the date of this Draft
Letter of Offer.

The main objects clause of the Memorandum of Association and objects incidental to the main objects
enable our Company to undertake its existing business activities.

l. Approvalsfor the lssue
The following approvals have been obtained or will be obtained in connection with the Issue;
a The Board of Directors in its meeting held on 3 September, 2024 has approved / authorized the issue.;

b. In-principle approval from LOD/RIGHT/V K/FIP/1040/2024-25 dated 3" October, 2024, to use their name
for listing of Equity Sharesissued by our Company.

C. The ISIN of the Company is INE118R01024;

1. Aiirovals Related to I ncor ioration of Comiani

Certificate of Reqistrar  of
Incorporation in the name Cg?n ani
L | of Shengar Decor Limited |  L36998GJ1995PLC028139 Gu.af’ o & | November | valid until
) /28139 1995-96 jardl, 16, 1995 Cancelled
Dadra &
Nagar Haveli
Certificate of Eﬁf’f;ﬁg of
5 commencement of | L36998GJ1995PL C028139/ Gu'arp o & November Valid until
) Business in the Shangar 28139 jard., 17, 1995 Cancelled
i Dadra &
Decor Limited .
Nagar Haveli
1.  Tax Aiirovalsin relation to our Comiani
Permanent Account Valid until
a) Number Income Tax Department AADCS1034Q NA cancelled
Tax Deduction . .
Valid until
b) Account Income Tax Department AHMS00949E NA
cancelled
Number
Goods and Services | Government of . .
9 |Tax  Regisration | India 2AAADCSIOAQL | 5099077 | Valid unti
ZA cancelled
Number
Professional tax | Ahmedabad Municipal Valid until
d) Regjstration Corporation PECO01-5080999 24/03/2008 cancelled
IV. Approvals Obtained in relation to business operations

and | PII/AMB/29000
13/0001726

Valid until
cancelled

Shops
Establishment

and | Amdavad Shops
Establishments (Regulation of

24/03/2008
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Registration Employment and Condition of
Certificate Service) Act 2017
Udyam Registration | Ministry of Micro, small and | UDYAM-GJ
b. Certificate medium enterprises 01-0191812 24/08/2022 NA

V. Labour Related Aiirovals

. . . Employees Provident
Employees PI‘OVIdP:nt Fun_d Registration Fund Organisation, 2010731997AH
a) (under Employees’ Provident Funds and - 14/05/2015
: - Ministry of Labour, D
Miscellaneous Provisions Act, 1952) X
Government of India
Registration for Employees State Employees State
b) Insurance (under Employees State Insurance 370011%%1;1000 15/05/2015
Insurance Act, 1948) Corporation

V1. Intellectual property related rovals

1 oy 41 Device Shangar 6606732 03/09/2024 | Formalities
SHANGAR Decor Chk Pass
i Limited

VII. Detailsof thedomain namein the name of our Company

www.shangardecor.com

VIII. Registration Certificate Yet to Receive

Nil
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OTHER REGULATORY AND STATUTORY DISCLOSURES

AUTHORITY FOR THE ISSUE

The Issue has been authorized by a resolution of the Board passed at its meeting held on 3" September,
2024, pursuant to Section 62(1)(a) of the Companies Act, 2013 and other applicable provisions.

Our Board in its meeting held on 22" October, 2024, has approved to issue Rights Equity Shares to the
Eligible Equity Shareholders, at an issue price of X 5.76/- per Rights Equity Shares. The Issue Price of
%5.76.00/- per Rights Share has been arrived at, prior to determination of the Record Date.

This Letter of Offer has been approved by our Board of Director, at its meeting held on 24" October, 2024.
Investor hasto pay full amount payable on Application i.e 5.76/-

Our Company has received ‘in-principle’ approvals from the BSE Limited vide its letter bearing reference
number LOD/RIGHT/VK/FIP/1040/2024-25 dated 3" October, 2024°, pursuant to Regulation 28 (1) of
the SEBI (LODR) Regulations, for listing of the Rights Equity Sharesto be Allotted pursuant to the Issue.

Our Company will also make applicationsto Stock Exchangeto obtain their trading approval for the Rights
Entitlements as required under the SEBI Rights Issue Circular.

Our Company has been alotted the ISIN INE118R20016 for the Rights Entitlements to be credited to the
respective demat accounts of the Eligible Equity Shareholders of our Company. Our Company has been
alotted the ISIN INE118R20016 by the Depositories for the Rights Equity Shares to be issued pursuant
to thisIssue. For further details, kindly refer to the section titled “Terms Of The Issue’ beginning on page
173 of this Letter of Offer.

PROHIBITION BY SEBI OR RBI OR OTHER GOVERNMENTAL AUTHORITIES

Our Company, our Promoter, our Directors, and personsin control of our Company have not been and are
not debarred and are not prohibited from accessing or operating in the capital markets or restrained from
buying, selling or dealing in securities under any order or direction passed by SEBI or any securities market
regulator in any other jurisdiction or any other authority/ court as on the date of this Letter of Offer.
None of the companies with which our Promoter or our Directors are associated with as promoter or
directors have been debarred from accessing or operating in the capital markets or restrained from buying,
selling or dealing in securities under any order or direction passed by SEBI.

Neither our Promoter nor any of our Directors, have been declared a Wilful Defaulter or Fraudulent
Borrower or Fugitive Economic Offender as defined under SEBI (ICDR) Regulations.

DIRECTORSASSOCIATED WITH THE SECURITIESMARKET
None of our Directors are, in any manner, associated with the securities market.

There are no outstanding action(s) initiated by SEBI against our Directorsin the 5 (Five) years preceding
the date of this Letter of Offer.

PROHIBITION BY RBI

Neither our Company, nor our Promoter or any of our Directors, have been categorized or identified or
declared as a Wilful Defaulter or Fraudulent Borrower.

CONFIRMATION UNDER COMPANIES (SIGNIFICANT BENEFICIAL OWNERS) RULES,
2018

Our Company and our Promoters are in compliance with the requirements of the Companies (Significant
Beneficial Owners) Rules, 2018, as amended, to the extent applicable, as on the date of this Letter of Offer.
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ELIGIBILITY FOR THE ISSUE

Our Company isalisted company and has been incorporated under the Companies Act, 1956. Our Equity Shares
are presently listed on the Stock Exchange. Our Company is eligible to offer Rights Equity Shares pursuant to
this Issue in terms of Chapter 111 of the SEBI ICDR Regulations and other applicable provisions of the SEBI
ICDR Regulations. Further, our Company is undertaking this Issue in compliance with Part B of Schedule VI
of the the SEBI ICDR Regulations.

COMPLIANCE WITH REGULATION 61 AND 62 OF THE SEBI (ICDR) REGULATIONS

Our Company is in compliance with the conditions specified in Regulations 61 and 62 of the SEBI ICDR
Regulations, to the extent applicable. Our Company undertakes to make an application for listing of the Rights
Equity Shares to be Allotted pursuant to the Issue. BSE Limited is the Designated Stock Exchange for the
purpose of the Issue.

COMPLIANCE WITH CLAUSE (1) OF PART B OF SCHEDULE VI OF SEBI (ICDR)
REGULATIONS

Our Company isin compliance with the provisions specified in Clause (1) of Part B of Schedule VI of SEBI
ICDR
Regulations as explained below:

1. Our Company has been filing periodic reports, statements and information in compliance with the SEBI
Listing Regulations, as applicable for the last one year immediately preceding the date of filing of this
Letter of Offer with SEBI;

2. Thereports, statements and information referred to above are available on the website of BSE; and

3. Our Company hasaninvestor grievance-handling mechanism which includes meeting of the Stakeholders’
Relationship Committee at frequent intervals, appropriate delegation of power by our Board as regards
share transfer and clearly laid down systems and procedures for timely and satisfactory redressal of
investor grievances.

As our Company satisfies the conditions specified in Clause (1) of Part B of Schedule VI of SEBI ICDR

Regulations, and given that the conditions specified in Clause (3) of Part B of Schedule VI of SEBI ICDR

Regulations are not applicable to our Company, the disclosures in this Draft Letter of Offer are in terms of

Clause (4) of Part B of Schedule VI of the SEBI ICDR Regulations.

DISCLAIMER CLAUSE OF SEBI

The Letter of Offer has not been filed with SEBI in terms of SEBI ICDR Regulations as the size of issue
is up to Rs. 4935.33 Lakhs. The present Issue being of less than Rs. 5,000 lakhs, our Company isin
compliance with first proviso to Regulation 3 of the SEBI ICDR Regulations and our Company shall file
the copy of the Letter of Offer prepared in accordance with the SEBI ICDR Regulations with SEBI for
information and dissemination on the website of SEBI i.e. www.sebi.gov.in.

DISCLAIMER CLAUSESFROM OUR COMPANY

Our Company accepts no responsibility for statements made other than in this Letter of Offer or in any
advertisement or other material issued by our Company or by any other persons at the instance of our
Company and anyone placing reliance on any other source of information would be doing so at their own
risk.

Investorswho invest in thislssue will be deemed to have represented to our Company that they are eligible
under all applicable law, rules, regulations, guidelines and approvals to acquire the Rights Equity Shares,
and are relying on independent advice/ evaluation as to their ability and quantum of investment in the
Issue. Our Company accepts no responsibility or liability for advising any Applicant on whether such
Applicant is eligible to acquire any Rights Equity Shares.

CAUTION

Our Company shall make al relevant information available to the Eligible Equity Shareholders in
accordance with the SEBI (ICDR) Regulations and no selective or additional information would be
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available for a section of the Eligible Equity Shareholders in any manner whatsoever, including at
presentations, in research or salesreports, etc., after filing this Letter of Offer.

No dealer, salesperson or other person is authorized to give any information or to represent anything not
contained in this Letter of Offer. You must not rely on any unauthorized information or representations.
This Letter of Offer isan offer to sell only the Rights Equity Shares and the Rights Entitlements, but only
under circumstances and in the applicable jurisdictions. Unless otherwise specified, the information
contained in this Letter of Offer is current only as at its date.

DISCLAIMER WITH RESPECT TO JURISDICTION

This Letter of Offer has been prepared under the provisions of Indian laws and the applicable rules and
regulations thereunder. Any disputes arising out of this Issue will be subject to the jurisdiction of the
appropriate court(s) in Ahemdabad , India only.

DESIGNATED STOCK EXCHANGE
The Designated Stock Exchange for the purpose of this Issue will be BSE Limited.
DISCLAIMER CLAUSE OF BSE LIMITED

Asrequired, acopy of this Letter of Offer has been submitted to the BSE Limited. BSE Limited has given
videitsletter dated 3 October, 2024 to useits namein this L etter of Offer. The Disclaimer Clause as shall
be intimated by the BSE Limited to us, post-scrutiny of this Letter of Offer, shall be included in the Letter
of Offer prior to filing with BSE Limited.

Further, BSE Limited does not in any manner:

. Warrant, certify or endorse the correctness or completeness of any of the contents of this Letter of Offer;
or

. Warrant that our Company’s Equity Shares will be listed or will continue to be listed on BSE Limited; or

. Take any responsibility for the financial or other soundness of our Company, its management or any
scheme or project of our Company;

And it should not for any reason be deemed or construed that this Letter of Offer has been cleared or
approved by the BSE Limited.

Every Investor who desires to apply for or otherwise acquires any Equity Shares of our Company may do
SO pursuant to independent inquiry, investigation and analysis and shall not have any claim against BSE
Limited whatsoever by reason of any loss which may be suffered by such person consequent to or in
connection with such subscription/ acquisition whether by reason of anything stated or omitted to be stated
herein or for any other reason whatsoever.

SELLING RESTRICTIONS

Thedistribution of this|ssue Documents and the issue of Rights Entitlements and the Rights Equity Shares
on a rights basis to persons in certain jurisdictions outside India is restricted by legal requirements
prevailing in those jurisdictions. Personsinto whose possession the Issue Materials may come, are required
to inform themsel ves about and observe such restrictions.

Our Company is making this Issue on arights basis to the Eligible Equity Shareholders of our Company
and in accordance with the SEBI (ICDR) Regulations, our Company will send / dispatch the Issue
Materials only to the Eligible Equity Shareholders who have provided Indian address and who are located
in jurisdictions where the offer and sale of the Rights Entitlements and the Rights Equity Shares are
permitted under laws of such jurisdiction and does not result in and may not be construed as, a public
offering in such jurisdictions. In case such Eligible Equity Shareholders have provided their valid e-mail
address, the Issue Materials will be sent only to their valid e-mail address and in case such Eligible Equity
Shareholders  have not provided their e-mail address, then the Issue Materials will be dispatched, on a
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reasonable effort basis, to the Indian addresses provided by them. Those overseas shareholders who do not
update our records with their Indian address or the address of their duly authorized representative in India,
prior to the date on which we propose to dispatch the Issue Materials, shall not be sent any Issue Materials.

LISTING

Our Company will apply to BSE Limited for final approval for the listing and trading of the Rights Equity
Shares subsequent to their Allotment. No assurance can be given regarding the active or sustained trading
in the Rights Equity Shares or the price at which the Rights Equity Shares offered under the Issue will
trade after the listing thereof.

CONSENTS

Consents in writing of our Managing Directors, Non- Executive Director, Indpendent Director, Company
Secretary & Compliance Officer, Chief Financial Officer, Statutory Auditors, Legal Counsels, the
Registrar to the Issue, the Bankers to the Issue, and Experts to act in their respective capacities, have been
obtained and such consents have not been withdrawn up to the date of this Letter of Offer.

EXPERT OPINION

Our Company has received written consent dated 3" September, 2024, from M/s. S.D. Mehta & Co., the
Statutory Auditors of our Company, to include its name as an ‘expert’ as defined under Section 2(38) of
the Companies Act, 2013 in this Letter of Offer to the extent and in their capacity as our Statutory Auditor
in respect of their Statement of Specia Tax Benefits available to our Company and its shareholders dated
3 September, 2024 included in this Letter of Offer and such consent has not been withdrawn as of the
date of this Letter of Offer.

The term ‘expert” and ‘consent’ thereof shall not be construed to mean an ‘expert” or ‘consent’ as defined
under the U.S. Securities Act.

Except for the abovementioned documents, provided by our Statutory Auditors, our Company has not
obtained any expert opinions.

PERFORMANCE VIS-A-VISOBJECTS- PUBLIC/RIGHTSISSUE OF OUR COMPANYO0

Our Company has not undertaken any rights issues or public issues during the 5 years immediately
preceding the date of this Letter of Offer. There have been no instances in the past, wherein our Company
has failed to achieve the objects in its previous issues.

STOCK MARKET DATA OF THE EQUITY SHARES

Our Equity Shares are listed and traded on BSE. For details in connection with the stock market data of
the Stock Exchanges, see ‘Stock Market Data for eguity shares of our Company’ on page 154 of this
Letter of Offer.

MECHANISM FOR REDRESSAL OF INVESTOR GRIEVANCES

Our Company has made adequate arrangements for redressal of investor complaints in compliance with
the corporate governance requirements under the SEBI (LODR) Regulations as well as a well-arranged
correspondence system developed for letters of routine nature. We have been registered with the SEBI
Complaints Redress System (SCORES) as required by the SEBI Circular bearing reference number
‘CIR/OIAE/2/2011 dated June 3, 2011°. Consequently, investor grievances are also tracked online by our
Company through the SCORES mechanism.

Our Company has a Stakeholders Relationship Committee which meets at least once a year and as and
when required. Its terms of reference include considering and resolving grievances of shareholders in
relation to transfer of shares and effective exercise of voting rights. Purva Sharegistry (India) Private
Limited is our Registrar to the Issue. All investor grievances received by us have been handled by the
Registrar in consultation with the Company Secretary and Compliance Officer.
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The Investor complaints received by our Company are generally disposed of within 7 (Seven) days from
the date of receipt of the complaint.

The average time taken by the Registrar to the Issue, Purva Sharegistry (India) Private Limited for
attending to routine grievances will be within 30 (thirty) days from the date of receipt. In case of non-
routine grievances where verification at other agencies is involved, it would be the endeavour of the
Registrar to the Issue to attend to them as expeditiously as possible. We undertake to resolve the investor
grievances in atime bound manner.

Investors may contact the Registrar to the Issue, or our Company Secretary, or our Compliance Officer for
any Issue related matters. All grievances relating to the ASBA process may be addressed to the Registrar
to the I'ssue, with a copy to the SCSBs, giving full details such as name, address of the Applicant, contact
number(s), e-mail 1D of the sole/ first holder, folio number or demat account number, serial number of the
Application Form, number of the Rights Equity Shares applied for, amount blocked, ASBA Account
number and the Designated Branch of the SCSBs where the Application Form or the plain paper
application, as the case may be, was submitted by the Investors along with a photocopy of the
acknowledgement dlip. For details on the ASBA process, please refer to the section titled ‘Terms of the
Issue’ on page 173 of this Letter of Offer.

The contact details of the Registrar and the Company Secretary and Compliance Officer of our Company
are asfollows:

Company Secretary and Compliance Officer Registrar to the Issue

Ms. Shubhangi Chourasia
Address. 4 Sharad Flats Opp-Dharnidhar Temple,

Purva Sharegistry (India) Private Limited
Address: Unit no. 9, Shiv Shakti Ind. Estt. J. R.

Ahmedabad-380007, Gujarat, India.
Contact Number: :- +91 9825023622
Email: shangardecorltd@hotmail.com

Boricha Marg, Lower Parel (E), Mumbai-400 011,
Maharashtra.
Email: support@purvashare.com

Contact Number: +91 22 4961 4132
Contact Person Deepai Dhuri, Compliance
Officer
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KEY INDUSTRY REGULATIONSAND POLICIES

The business of our Company requires, at various stages, the sanction of the concerned authorities under
the relevant Central, State legislation and local laws. The following description is an indicative summary
of certain key industry laws, regulations and policies as notified by the Government of India or State
Governments and other regulatory bodies, which are applicable to our Company. The information set
below has been obtained from various legislations including rules and regulations promulgated by the
regulatory bodiesthat are available in the public domain. The regulations set below may not be exhaustive
and are only intended to provide general information to theinvestors and are neither designed nor intended
to be a substitute for professional legal advice.

Further, the statements below are based on the current provisions of Indian law and the judicia and
adminigtrative interpretations thereof, which are subject to change or modification by subsequent
legidlative, regulatory, administrative or judicial decisions. Our Company may be required to obtain
licenses and approvals depending upon the prevailing laws and regulations as applicable. For details of
such approvals, please see the section titled ‘Government and Other Approvals’ beginning on page 157
of this letter of offer.

BUSINESS AND/ OR KEY INDUSTRY AND/ OR TRADE RELATED LAWS AND
REGULATIONS

The Micro, Small and Medium Enterprises Development Act, 2006 (the ‘MSME Act’)

The Micro, Small and Medium Enterprises Development Act, 2006 and Industries (Development and
Regulation) Act, 1951 The Micro, Small and Medium Enterprises Development Act, 2006 (‘MSME Act’).
In order to promote and enhance the competitiveness of Micro, Small and Medium Enterprise (MSME)
the Micro, Small and Medium Enterprises Development Act, 2006 is enacted. A National Board shall be
appointed and established by the Central Government for MSME enterprise with its head office at Delhi
in the case of the enterprises engaged in the manufacture or production of goods pertaining to any industry
mentioned in first schedule to Industries (Development and Regulation) Act, 1951.

The Consumer protection Act, 2019

The Consumer Protection Act, 2019 came into effect from 20th July,2020 will empower consumers and
help them in protecting their rights through its various notified rules and provisions like Consumer
Protection Councils, Consumer Disputes Redressal Commissions, Mediation, Product Liability and
punishment for manufacture or sale of products containing adulterant / spurious goods.It will be
empowered to conduct investigations into violations of consumer rights and ingtitute complaints /
prosecution, order recall of unsafe goods and services, order discontinuance of unfair trade practices and
misleading advertisements, impose penaties on manufacturersendorsers/publishers of misleading
advertisements. It introduces the concept of product liability and brings within its scope, the product
manufacturer, product service provider and product seller, for any claim for compensation. The new Act
provides for simplifying the consumer dispute adjudication process in the consumer commissions, which
include, among others, empowerment of the State and District Commissions to review their own orders,
enabling a consumer to file complaints electronically and file complaints in consumer Commissions that
have jurisdiction over the place of his residence, videoconferencing for hearing and deemed admissibility
of complaintsif the question of admissibility is not decided within the specified period of 21 days.

Bureau of Indian Standards Act, 2016 (the “BIS Act”):

BIS Act was notified on March 22, 2016 and came into effect from October 12, 2017. The BIS Act
establishes the Bureau of Indian Standards (BIS) as the National Standards Body of India. It has
broadened BIS’s ambit and allows Central Government to make it mandatory for certain notified goods,
articles, processes etc. to carry standard mark.

Prevention of Black Marketing and Maintenance of Supplies Act, 1980:
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Prevention of Black Marketing and Maintenance of SuppliesAct, 1980. Itisan Act for detention in certain
cases or the purpose of prevention of black marketing and maintenance of supplies of commodities
essential to the community and for matters concerned therewith.

The Competition Act 2002 (the “Competition Act”)

The Competition Act is an act to prevent practices having an adverse effect on competition, to promote
and sustain competition in markets, to protect the interests of consumers and to ensure freedom of trade
in India. The act deals with the prohibition of (i) certain agreements such as anti-competitive agreements
and (ii) abuse of dominant position and regulation of combinations. No enterprise or group shall abuseits
dominant position in various circumstances as mentioned under the Competition Act. The prima facie
duty of the Competition Commission of India (“Commission”) is to eliminate practices having an adverse
effect on competition, promote and sustain competition, protect the interests of consumers and ensure
freedom of trade. The Commission shall issue notice to show cause to the parties to combination calling
upon them to respond within 30 daysin caseit is of the opinion that there has been an appreciable adverse
effect on competition in India. In case a person failsto comply with the directions of the Commission and
Director General (as appointed under Section 16(1) of the Competition Act), he shall be punishable with
a fine which may extend to ¥100,000 for each day during such failure subject to a maximum of
210,000,000, as the Commission may determine.

LAWSRELATING TO SPECIFIC STATE WHERE ESTABLISHMENT ISSITUATED
Shops and Establishments L egislations

Under the provisions of loca shops and establishments legidations applicable in the states in which
establishments are set up, establishments are required to be registered. Such legidations regulate the
working and employment conditions of the workers employed in shops and establishments including
commercia establishments and provide for fixation of working hours, rest intervals, overtime, holidays,
leave, termination of service, maintenance of shops and establishments and other rights and obligations of
the employers and employees. All industries have to be registered under the shops and establishments
legidations of the state where they are located. There are penalties prescribed in the form of monetary fine
or imprisonment for violation of the legidations.

CORPORATE LAWS
The Companies Act, 2013

The Companies Act, 2013 came into existence by repealing the Companies Act, 1956 in a phased manner.
It received the assent of the President on August 29, 2013. The Ministry of Corporate Affairs, has also
issued rules complementary to the Companies Act, 2013 establishing the procedure to be followed by
companiesin order to comply with the substantive provisions of the Companies Act, 2013. The Companies
Act, 2013 dealswith mattersrelated to Incorporation of Companies, Prospectus and allotment of securities,
share capital and Debentures, Acceptance of Deposits by Companies, Management and Administration,
Appointment and Qualifications of Directors and other matters incidental thereto which are necessary for
better Corporate Governance, bringing in more transparency in relation to Compliances and protection of
shareholders & creditors.

The provision of this act shall apply to all the companies incorporated either under this act or under any
other previous law. It shall also apply to banking companies, companies engaged in generation or supply
of electricity and any other company governed by any specia act for the time being in force. The
Companies Act plays the balancing role between these two competing factors, namely, management
autonomy and investor protection.

EMPLOYMENT AND LABOUR LAWS

The Code on Wages, 2019

The new Code replaces the following four laws: (i) the Payment of Wages Act, 1936, (ii) the Minimum
Wages Act, 1948, (iii) the Payment of Bonus Act, 1965, and (iv) the Equal Remuneration Act, 1976. Under
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the Act, the Central Government shall determine wage-related provisions in railways, mines, oil fields,
etc., while the State Government is empowered to take such decisionsin relation to other employments.

The Code on Social Security, 2020

The Code on Social Security, 2020 received the assent of the President of India on September 28, 2020
and it proposesto subsume certain existing legislationsincluding the Employee's Compensation Act, 1923,
the Employees’ State Insurance Act, 1948, the Employees’ Provident Funds and Miscellaneous Provisions
Act, 1952, the Maternity Benefit Act, 1961, the Payment of Gratuity Act, 1972, the Building and Other
Construction Workers’ Welfare Cess Act, 1996 and the Unorganized Workers’ Social Security Act, 2008.
The provisions of this code will be brought into force on a date to be notified by the Central Government.
The Central Government hasissued the draft rules under the Code on Social Security, 2020. The draft rules
provide for operationalization of provisions in the Code on Social Security, 2020 relating to employees’
provident fund, employees’ state insurance corporation, gratuity, maternity benefit, social security and cess
in respect of building and other construction workers, social security for unorganized workers, gig workers
and platform workers. In addition to above, we are subject to wide variety of generally applicable labour
laws concerning condition of working, benefit and welfare of our laborers and employees such as the
Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 and the
Employees (Provident Fund and Miscellaneous Provision) Act, 1952.

The Occupational Safety, Health and Working Conditions Code, 2020

The Occupational Safety, Health and Working Conditions Code, 2020 received the assent of the President
of India on September 28, 2020 and proposes to subsume certain existing legidations, including the
Factories Act, 1948, the Contract Labour (Regulation and Abolition) Act, 1970, the Inter-State Migrant
Workmen (Regulation Employment and Conditions of Service) Act, 1979 and the Building and Other
Construction Workers (Regulation of Employment and Conditions of Service) Act, 1996. The provisions
of this code will be brought into force on a date to be notified by the Central Government. The Central
Government has issued the draft rules under the Occupational Safety, Health and Working Conditions
Code, 2020. Thedraft rules provide for operationalization of provisionsin the Occupational Safety, Health
and Working Conditions Code, 2020 relating to safety, health and working conditions of the dock workers,
building or other construction workers, mines workers, inter-state migrant workers, contract labour,
journalists, audio-visua workers and sales promotion employees.

Certain other laws and regulations that may be applicable to our Company in Indiainclude the following:
* Public Liability Insurance Act, 1991 (‘PLI Act’)

* Industrial (Development and Regulation) Act, 1951 (‘IDRA”)

* Industrial Disputes Act, 1947 (‘ID Act’)

» Payment of Bonus Act, 1965 (‘POB Act’)

* Payment of Gratuity Act, 1972.

* Child Labour (Prohibition and Regulation) Act, 1986

« Inter-State Migrant Workers (Regulation of Employment and Conditions of Service) Act, 1979

* Equal Remuneration Act, 1976 (‘ER Act’)

* Contract Labour (Regulation and Abolition) Act, 1970 (CLRA) and Contract Labour (Regulation and
Abolition) Central Rules, 1971 (Contract Labour Rules)

* Workmen Compensation Act, 1923 (“WCA”)

* Maternity Benefit Act, 1961 (‘Maternity Act’)

* Industrial Employment Standing Orders Act, 1946

* The Employees Compensation Act, 1923 (‘EC Act’) and the rules framed thereunder

* Minimum Wages Act, 1948 (‘MWA”) and the rules framed thereunder

TAX RELATED LAWS
Thelncome Tax Act, 1961

The Income Tax Act deals with computation of tax liability of individuals, corporates, partnership firms
and others. The Income-tax Act, 1961 (‘IT Act’) is applicable to every Company, whether domestic or
foreign whose income is taxable under the provisions of this Act or Rules made there under depending
upon its ‘Residential Status’ and ‘Type of Income’ involved. As per the provisions of Income Tax Act, the
rates at which they are required to pay tax is calculated on the income declared by them or assessed by the
authorities, after availing the deductions and concessions accorded under the Income Tax Act. Filing of
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returns of income is compulsory for all assesses. Furthermore, it requires every taxpayer to apply to the
assessing officer for a permanent account number.

The Gujarat State Tax on Professions, Trades, Callings, and Employments Act, 1975

The Gujarat State Tax on Professions, Trades, Callings, and Employments Act, 1975 is a legidative
framework designed to regulate and impose taxes on various professional and business activities within
the state. Enacted to generate revenue for the state government, the Act mandates individuals engaged in
specified professions, trades, callings, and employments to pay taxes based on their income. The Act
outlines the procedures for registration, assessment, and collection of taxes, while also specifying the rates
applicable to different categories of professions. Aimed at fostering economic growth and development,
the Act playsacrucia rolein thefinancial administration of the state by establishing a systematic taxation
system on professional and business pursuits.

INTELLECTUAL PROPERTY RELATED LAWS
Indian Patents Act, 1970

A patent is an intellectual property right relating to inventions and is the grant of exclusive right, for
limited period, provided by the Government to the patentee, in exchange of full disclosure of his
invention, for excluding others from making, using, selling, importing the patented product or process
producing that product. The term invention means a new product or process involving an inventive step
capable of industrial application.

The Trademark Act, 1999

The Trademark Act, 1999 was developed keeping in view the need for simplification of and
harmonization of Trademarks system, registration and statutory protection for the purpose of prevention
of the use of fraudulent marksin India. A trademark is a mark capable of being represented graphically
and which is capable of distinguishing the goods or services of one person from those of others used in
relation to goods and servicesto indicate a connection in the course of trade between the goods and some
person having the right as proprietor to use the mark. An application for trade mark registration may be
made by any person claiming to be the proprietor of a trade mark used or proposed to be used by him,
who is desirous of registering it. Once granted, trade mark registration is valid for ten years unless
cancelled, which may be renewed for similar periods on payment of a prescribed renewal fee. The Trade
Marks Act prohibits any registration of deceptively similar trademarks or chemical compound among
others. It also provides for penalties for infringement, falsifying and falsely applying trademarks.

Designs Act, 2000 (‘Designs Act’)

Industrial designs have been accorded protection under the Designs Act. A ‘Design’ means only the
features of shape, configuration, pattern, ornament or composition of lines or color or combination thereof
applied to any article whether two dimensiona or three dimensional or in both forms, by any industria
process or means, whether manual, mechanical or chemical, separate or combined, which in the finished
article appea to and are judged solely by the eye, but does not include any mode or principle or
construction or anything which isin substance a mere mechanical device, and expressly excludes works
accorded other kinds of protection like property marks, Trademarks and Copyrights. Any person claiming
to be the proprietor of anew or original design may apply for registration of the same under the Act before
the Controller-General of Patents, Designs and Trade Marks. On registration, the proprietor of the design
attains a copyright over the same. The duration of theregistration of adesign in Indiaisinitialy ten years
from the date of registration, but in cases where claim to priority has been allowed the duration is ten
years from the priority date. No person may sell, apply for the purpose of sale or import for the purpose
of sale any registered design, or fraudulent or obvious imitation thereof.

GENERAL LEGISLATIONS
The Arbitration and Conciliation Act, 2015 (‘Arbitration Act’)

The Arbitration Act was enacted to consolidate and amend the law relating to domestic arbitration,
international commercial arbitration and enforcement of foreign arbitral awards as also to define the law
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relating to conciliation and for matters connected therewith or incidental thereto. The main objectives of
the Act is to comprehensively cover international and commercial arbitration and conciliation as also
domestic arbitration and conciliation, to make provision for an arbitral procedure which isfair, efficient
and capable of meeting the needs of the specific arbitration. The Act provides for the arbitral tribunal to
gives reasons for its arbitral award, to ensure that the arbitral tribunal remains within the limits of its
jurisdiction and thus minimizing the supervisory role of courtsin the arbitral process.

Thelndian Contract Act, 1872

The Indian Contract Act, 1872 (‘Contract Act’) codifies the way in which a contract may be entered into,
executed, implementation of the provisions of a contract and effects of breach of a contract. A person is
free to contract on any terms he chooses. The Contract Act also provides for circumstances under which
contracts will be considered as ‘void’ or ‘voidable’. The Contract Act contains provisions governing
certain special contracts, including indemnity, guarantee, bailment, pledge, and agency.

The Competition Act, 2002

The Competition Act, 2002 prohibits anti-competitive agreements, abuse of dominant positions by
enterprises and regulates ‘combinations’ in India. The Competition Act also established the Competition
Commission of India (the ‘CCI’) as the authority mandated to implement the Competition Act.
Combinationswhich are Likely to cause an appreciable adverse effect on competition in arelevant market
in Indiaare void under the Competition Act. The obligation to notify a combination to the CCl falls upon
the acquirer in case of an acquisition, and on all parties to the combination jointly in case of amerger or
amalgamation.

Transfer of Property Act, 1882 (‘TP Act’)

The Transfer of Property Act, 1882 (the ‘TP Act’) establishes the general principles relating to transfer
of property in India. It forms a basis for identifying the categories of property that are capable of being
transferred, the persons competent to transfer property, the validity of restrictions and conditionsimposed
on the transfer and the creation of contingent and vested interest in the property. Transfer of property is
subject to stamping and registration under the specific statutes enacted for that purpose.

Thelnformation Technology Act, 2000

The Information Technology Act, 2000 (thel T Act) isan Act of thelndian Parliament notified on October
17, 2000. It isthe primary law in India dealing with cybercrime and electronic commerce. It was enacted
with the purpose of providing legal recognition to el ectronic transactions and facilitating electronic filing
of documents. The IT Act further provides for civil and criminal liability including fines and
imprisonment for various cyber-crimes, including unauthorized accessto computer systems, unauthorized
modification to the contents of computer systems, damaging computer systems, and the unauthorized
disclosure of confidential Information and computer fraud.

Thelndian Stamp Act, 1899

Under the Indian Stamp Act, 1899, stamp duty is payable on instruments evidencing atransfer or creation
or extinguishment of any right, title or interest in immovable property. Stamp duty must be paid on all
instruments specified under the Stamp Act at the rates specified in the schedules to the Stamp Act. The
applicable rates for stamp duty on instruments chargeable with duty vary from state to state.

The Registration Act, 1908
The purpose of the Registration Act, amongst other things, is to provide a method of public registration
of documents so asto give information to peopleregarding legal rightsand obligationsarising or affecting

aparticular property, and to perpetuate documents which may afterwards be of legal importance, and also
to prevent fraud.
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Negotiable Instruments Act, 1881

In India, the laws governing monetary instruments such as cheques are contained in the Negotiable
Instruments Act, 1881. The Act provides effective legal provision to restrain people from issuing cheque
without having sufficient fundsin their account or any stringent provision to punish them in the event of
such cheque not being honoured by their bankers and returned unpaid. Section 138 of the Act, creates
statutory offence in the matter of dishonour of cheque on the ground of insufficiency of funds in the
account maintained by a person with the banker.

Limitation Act, 1963

The law relating to Law of Limitation to Indiais the Limitation Act, 1859 and subseguently Limitation
Act, 1963 which was enacted on 5th of October, 1963 and which came into force from 1st of January,
1964 for the purpose of consolidating and amending the legal principlesrelating to limitation of suitsand
other legal proceedings. The basic concept of limitation is relating to fixing or prescribing of the time
period for barring legal actions. According to Section 2 (j) of the Limitation Act, 1963, ‘period of
limitation’ means the period of limitation prescribed for any suit, appeal or application by the Schedule,
and ‘prescribed period’ means the period of limitation computed in accordance with the provisions of this
Act.

FOREIGN REGULATIONS
Foreign Exchange Management Act, 1999

Foreign investment in India is primarily governed by the provisions of FEMA and the rules and
regulations promulgated there under. Foreign Exchange Management Act, 1999 (‘FEMA”) was enacted
to consolidate and amend the law relating to foreign exchange with the objective of facilitating external
trade and for promoting the orderly development and maintenance of foreign exchange market in India.
FEMA extendsto whole of India. This Act also appliesto all branches, offices and agencies outside India
owned or controlled by a person resident in India and also to any contravention committed thereunder
outside India by any person to whom the Act is applies. The Act has assigned an important role to the
Reserve Bank of India (RBI) in the administration of FEMA.

FEMA Regulations

Aslaid down by the FEMA Regulations, no prior consents and approvals are reguired from the Reserve
Bank of India, for Foreign Direct Investment under the automatic route within the specified sectoral caps.
In respect of all industries not specified as FDI under the automatic route, and in respect of investment in
excess of the specified sectoral limits under the automatic route, approval may be required from the FIPB
and/or the RBI. The RBI, in exercise of its power under the FEMA, has notified the Foreign Exchange
Management (Transfer or Issue of Security by a Person Resident Outside India) Regulations, 2000
(‘FEMA Regulations’) to prohibit, restrict or regulate, transfer by or issue security to a person resident
outside India. Foreign investment in Indiais governed primarily by the provisions of the FEMA which
relates to regulation primarily by the RBI and the rules, regulations and notifications there under, and the
policy prescribed by the Department of Industrial Policy and Promotion, Ministry of Commerce &
Industry, Government of India
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SECTION IX — ISSUE INFORMATION

TERMSOF THE ISSUE

This section is for the information of the Investors proposing to apply in this Issue. Investors should
carefully read the provisions contained the | ssue Materials, before submitting the Application Form. Our
Company is not liable for any amendments or modifications or changesin applicable laws or regulations,
which may occur after the date of this Letter of Offer. Investors are advised to make their independent
investigation and ensure that the Application Formis accurately filled up in accordance with instructions
provided therein and this Letter of Offer/Draft Letter of Offer. Unless otherwise per mitted under the SEBI
(ICDR) Regulations read with the SEBI Rights Issue Circulars, Investors proposing to apply in this Issue
can apply only through ASBA or by mechanism as disclosed in this Letter of Offer/Draft Letter of Offer.

Further, SEBI has pursuant to the SEBI Rights Issue Circular stated that in the event there are physical
shareholders who have not been able to open a demat account pursuant to the SEBI circular bearing
reference number SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020 or are unable to
communicate their demat account details to our Company or the Registrar for credit of Rights
Entitlements, such physical shareholders may be allowed to submit their Application. For more details,
please see ‘Application By Eligible Equity Shareholders Holding Equity Shares In Physical Form’ on
page 190 of this Letter of Offer.

This Issue is proposed to be undertaken on a rights basis and is subject to the terms and conditions
contained in this Letter of Offer/Draft Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter, the Application Form, and the Memorandum of Association and the Articles of Association of our
Company, the provisions of the Companies Act, 2013, the FEMA, the FEMA Rules, the SEBI (ICDR)
Regulations, the SEBI (LODR) Regulations and the guidelines, notifications, circulars and regulations
issued by SEBI, the Government of India and other statutory and regulatory authorities from time to time,
approvals, if any, from RBI or other regulatory authorities, the terms of the Listing Agreements entered
into by our Company with Stock Exchanges and the terms and conditions as stipulated in the Allotment
Advice.

IMPORTANT
Dispatch and availability of | ssue materials

In accordance with the SEBI (ICDR) Regulations , ASBA Circular, SEBI Rights Issue Circulars , our
Company will send/dispatch at least 3 (Three) days before the Issue Opening Date, the L etter of Offer, the
Abridged Letter of Offer, the Entitlement Letter, Application Form and other applicable Issue Materials
only to the Eligible Shareholders who have provided an India address to our Company and who are located
in jurisdictions where the offer and sale of the Rights Entitlement or Rights Equity Shares is permitted
under laws of such jurisdictions and does not result in and may not be construed as, a public offering in
such jurisdictions. In case the Eligible Shareholders have provided their valid e-mail address, the Issue
Materials will be sent only to their valid e-mail address and in case the Eligible Shareholders have not
provided their e-mail address, then the Issue Materials will be dispatched, on areasonable effort basis, to
the India addresses provided by them. Further, the Letter of Offer will be sent/dispatched, by the Registrar
to the Issue on behalf of our Company to the Eligible Shareholders who have provided their Indian
addresses and have made a request in this regard. In case such Eligible Shareholders have provided their
valid e-mail address, the Letter of Offer will be sent only to their valid e-mail address and in case such
Eligible Shareholders have not provided their e-mail address, then the Letter of Offer will be dispatched,
on areasonable effort basis, to the Indian addresses provided by them or who are located in jurisdictions
where the offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions and in
each case who make a request in this regard.

Investors can access the Letter of Offer/Draft Letter of Offer, the Abridged Letter of Offer, and the
Application Form (provided that the Eligible Equity Shareholder is eligible to subscribe for the Rights
Equity Shares under applicable securities laws) on the websites of :

Access of Documents on the website of URL of websites
Company www.shangardecor.com
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Registrar to the Issue WWW.purvashare.com
BSE Limited www.bseindia.com

Eligible Shareholders can obtain the details of their respective Rights Entitlements from the website of the
Registrar to the Issue’s website at www.purvashare.com by entering their DP-ID, Client-ID, or Folio
Number (for Eligible Equity Shareholders holding Equity Sharesin physical form as on the Record Date)
and PAN. The link for the same shall aso be available on the website of our Company at
www.shangardecor.com.

Further, our Company will undertake all adequate steps to reach out the Eligible Shareholders who have
provided their Indian address through other means, as may be feasible.

Please note that, our Company and the Registrar to the Issue will not be liable for non-dispatch of
physical copiesof | ssue materials, including the Letter of Offer/Draft Letter of Offer, the Abridged
Letter of Offer, the Rights Entitlement Letter, and the Application Form or delay in the receipt of
the L etter of Offer/Draft Letter of Offer, the Abridged L etter of Offer, the RightsEntitlement L etter,
and the Application Form attributable to the non-availability of the e-mail addresses of Eligible
Shareholdersor electronictransmission delaysor failures, or if the Application Formsor the Rights
Entitlement Lettersare delayed or misplaced in transit. Resident Eligible Equity Shareholders, who
are holding Equity Shares in physical form as on the Record Date, can obtain details of their
respective Rights Entitlements from the website of the Registrar by entering their Folio Number.

The distribution of this Letter of Offer, Abridged Letter of Offer/Draft Letter of Offer, the Rights
Entitlement Letter, and theissue of Rights Shares on arightsbasisto personsin certain jurisdictionsoutside
Indiais restricted by legal requirements prevailing in those jurisdictions. No action has been, or will be,
taken to permit this Issue in any jurisdiction where action would be required for that purpose, except that
this Letter of Offer is being filed with SEBI, BSE Limited. Accordingly, the Rights Entitlements and
Rights Shares may not be offered or sold, directly or indirectly, and this Letter of Offer, the Abridged
Letter of Offer, the Rights Entitlement Letter, the Application Form or any Issue related materials or
advertisements in connection with this Issue may not be distributed, in any jurisdiction, except in
accordance with and as permitted under the legal requirements applicable in such jurisdiction. Receipt of
this Letter of Offer, the Abridged Letter of Offer/Draft Letter of Offer, the Rights Entitlement Letter, or
the Application Form (including by way of electronic means) will not constitute an offer, invitation to, or
solicitation by anyone in any jurisdiction or in any circumstances in which such an offer, invitation or
solicitation is unlawful or not authorized or to any person to whom it is unlawful to make such an offer,
invitation or solicitation. In those circumstances, this Letter of Offer, the Abridged Letter of Offer/Draft
Letter of Offer, the Rights Entitlement Letter, or the Application Form must be treated as sent for
information only and should not be acted upon for making an Application and should not be copied or re-
distributed.

Accordingly, persons receiving a copy of this Letter of Offer/Draft Letter of Offer, the Abridged L etter of

Offer, the Rights Entitlement Letter, or the Application Form should not, in connection with the issue of

the Rights Shares or the Rights Entitlements, distribute or send this Letter of Offer, the Abridged L etter of

Offer, the Rights Entitlement Letter, or the Application Form in or into any jurisdiction where to do so,

would, or might, contravene local securities laws or regulations or would subject our Company or its
affiliates to any filing or registration requirement (other than in India). If this Letter of Offer/Draft Letter

of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form is received

by any person in any such jurisdiction, or by their agent or nominee, they must not seek to make an

Application or acquire the Rights Entitlements referred to in this Letter of Offer/Draft Letter of Offer, the
Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form. Any person who makes
an application to acquire Rights Entitlements and the Rights Shares offered in the I ssue will be deemed to

have declared, represented, and warranted that such person isauthorized to acquire the Rights Entitlements
and the Rights Shares in compliance with all applicable laws and regulations prevailing in such person’s

jurisdiction and India, without requirement for our Company or our affiliates to make any filing or

registration (other than in India).

Our Company is undertaking this Issue on arights basis to the Eligible Equity Shareholders and will send
the Letter of Offer, Abridged Letter of Offer, the Application Form and other applicable Issue materials
primarily to email addresses of Eligible Equity Shareholders who have provided avalid e-mail address and
an Indian address to our Company.
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The Letter of Offer will be provided, primarily through e-mail, by the Registrar on behalf of our Company
to the Eligible Equity Shareholders who have provided their Indian addresses to our Company and who
make arequest in thisregard.

Process of making an Application in this|ssue

In accordance with Regulation 76 of the SEBI (ICDR) Regulations, SEBI - Rights Issue Circulars,
and ASBA Circulars, all Investors desiring to make an Application in this Issue are mandatorily
required to usethe ASBA process. Investors should carefully read the provisions applicable to such
Applications before making their Application through ASBA detailed under the Paragraph titled
‘Procedure for Application through the ASBA Process’ on page 185 of this L etter of Offer.

Investors can submit either the Application Form in physical mode to the Designated Branches of the
SCSBs or online/ electronic Application through the website of the SCSBs (if made available by such
SCSB) authorizing the SCSB to block the Application Money in an ASBA Account maintained with the
SCSB. Application through ASBA facility in electronic modewill only be available with such SCSBswho
provide such facility.

Please note that subject to SCSBs complying with the requirements of SEBI circular bearing reference
number CIR/CFD/DIL/13/2012 dated September 25, 2012, within the periods stipulated therein,
Applications may be submitted at the Designated Branches of the SCSBs. For the list of banks which have
been notified by SEBI to act as SCSBs for the ASBA process, please refer to
https:.//www.sebi.gov.in/sebiweb/other/OtherAction.do? doRecognisedFpi=yes&intmid =34. Further, in
terms of the SEBI circular bearing reference number CIR/CFD/DIL/1/2013 dated January 2, 2013, it is
clarified that for making Applications by SCSBs on their own account using ASBA facility, each such
SCSB should have a separate account in its own name with any other SEBI registered SCSB(s). Such
account shall be used solely for the purpose of making an Application in this Issue and clear demarcated
funds should be available in such account for such an Application.

The Company, its directors, its employees, affiliates, associates and their respective directors and officers
and the Registrar shall not take any responsibility for acts, mistakes, errors, omissions, and commissions
etc., in relation to Applications accepted by SCSBs, Applications uploaded by SCSBs, Applications
accepted but not uploaded by SCSBs or Applications accepted and uploaded without blocking fundsin the
ASBA Accounts.

The Application Form can be used by the Eligible Equity Shareholders aswell as the Renouncees, to make
Applicationsin this|ssue basis the Rights Entitlement credited in their respective demat accounts or demat
suspense escrow account, as applicable. For further details on the Rights Entitlements and demat suspense
escrow account, please see the section entitled ‘Credit of Rights Entitlements in demat accounts of
Eligible Equity Shareholders’ on page 176 of this Letter of Offer.

Please note that one single Application Form shall be used by Investorsto make Applicationsfor al Rights
Entitlements available in a particular demat account or entire respective portion of the Rights Entitlements
in the demat suspense escrow account in case of resident Eligible Equity Shareholders holding Equity
Shares in physical form as on Record Date and applying in this Issue, as applicable. In case of Investors
who have provided details of demat account in accordance with the SEBI (ICDR) Regulations, such
Investors will have to apply for the Rights Shares from the same demat account in which they are holding
the Rights Entitlements and in case of multiple demat accounts, the Investors are required to submit a
separate Application Form for each demat account.

Entitlements by submitting the Application Form to the Designated Branch of the SCSB or
online/electronic Application through the website of the SCSBs (if made available by such SCSB) for
authorizing such SCSB to block Application Money payable on the Application in their respective ASBA
Accounts. Investors are also advised to ensure that the Application Form is correctly filled up stating
therein the ASBA Account in which an amount equivalent to the amount payable on Application as stated
in the Application Form will be blocked by the SCSB.

Applicants should note that they should very carefully fill-in their depository account details and

PAN in the Application Form or while submitting application through online/electronic Application
through the website of the SCSBs (if made available by such SCSB). Please note that incorrect
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depository account detailsor PAN or Application Formswithout depository account details shall be
treated as incomplete and shall be rejected. For details, please see the paragraph titled ‘Grounds for
Technical Rejection’ on page 194 of this Letter of Offer. Our Company, the Registrar to the I ssue,
and the SCSBs shall not be liable for any incomplete or incorrect demat details provided by the
Applicants.

Additionally, in terms of Regulation 78 of the SEBI (ICDR) Regulations, Investors may choose to accept
the offer to participate in this Issue by making plain paper Applications. Please note that SCSBs shall
accept such applications only if all details required for making the application as per the SEBI (ICDR)
Regulations are specified in the plain paper application and that Eligible Equity Shareholders making an
application in this Issue by way of plain paper applications shall not be permitted to renounce any portion
of their Rights Entitlements. For details, please see the section entitled ‘Making of an Application by
Eligible Equity Shareholders on Plain Paper under ASBA process’ on page 188 of Letter of Offer.

Credit of Rights Entitlementsin demat accounts of Eligible Equity Shareholders

In accordance with Regulation 77A of the SEBI (ICDR) Regulations, read with the SEBI Rights Issue
Circulars, the credit of Rights Entitlementsand Allotment of Rights Shares shall be made in dematerialized
form only. Prior to the Issue Opening Date, our Company shall credit the Rights Entitlements to:

The demat accounts of the Eligible Equity Shareholders holding the Equity Sharesin dematerialised form;
and

A demat suspense escrow account opened by our Company, for the Eligible Equity Shareholders which
would comprise Rights Entitlements relating to:

Equity Shares held in a demat suspense account pursuant to Regulation 39 of the SEBI (LODR)
Regulations; or

Equity Shares held in the account of 1EPF authority; or

The demat accounts of the Eligible Equity Shareholder which are frozen or details of which are unavailable
with our Company or with the Registrar on the Record Date; or

Equity Shares held by Eligible Equity Shareholders holding Equity Sharesin physical form as on Record
Date where details of demat accounts are not provided by Eligible Equity Shareholders to our Company
or Regigtrar; or

Credit of the Rights Entitlements returned/reversed/failed; or
The ownership of the Equity Shares currently under dispute, including any court proceedings, as applicable
Eligible Equity Shareholders who have not provided their Indian addresses.

Eligible Equity Shareholders, whose Rights Entitlements are credited in demat suspense escrow account
opened by our Company, are requested to provide relevant details (such as copies of self-attested PAN and
client master sheet of demat account etc. detail s/ records confirming the legal and beneficial ownership of
their respective Equity Shares) to the Company or the Registrar not later than 2 (Two) Working Days prior
to the Issue Closing Date, i.e., by Friday, 6" December, 2024 to enable the credit of their Rights
Entitlements by way of transfer from the demat suspense escrow account to their demat account at least
one day before the I ssue Closing Date, to enable such Eligible Equity Shareholdersto make an application
in this Issue, and this communication shall serve as an intimation to such Eligible Equity Shareholdersin
this regard. Such Eligible Equity Shareholders are also requested to ensure that their demat account is
active, details of which have been provided to the Company or the Registrar, to facilitate the
aforementioned transfer. Eligible Equity Shareholders holding Equity Sharesin physical form can update
the details of their demat accounts on the website of the Registrar (i.e. www.purvashare.com). Such
Eligible Equity Shareholders can make an Application only after the Rights Entitlements is credited to
their respective demat accounts.

Eligible Equity Shareholders can obtain the details of their Rights Entitlements from the website of the
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Registrar (i.e. www.purvashare.com ) by entering their DP ID and Client ID or Folio Number (in case of
Eligible Equity Shareholdersholding Equity Sharesin physical form) and PAN. Thelink for the same shall
also be available on the website of our Company (i.e. www.shangardecor.com )

Other important links and helpline

The Investors can visit following links for the below-mentioned purposes:

Particulars Website Links

Frequently asked questions and online/ electronic dedicated
investor helpdesk for guidance on the Application process and
resolution of difficulties faced by the Investors WWW.purvashare.com
Submission of self-attested PAN, client master sheet and demat
account details by non-resident Eligible Equity Shareholders

Updation of Indian address/ e-mail address/ mobile number in
the records maintained by the Registrar or our Company
Updation of demat account details by Eligible Equity
Shareholders holding sharesin physical form

support@purvashare.com,
newissue@purvashare.com

Renouncees

All rights and obligations of the Eligible Equity Shareholders in relation to Applications and refunds
pertaining to this Issue shall apply to the Renouncee(s) as well.

Basisfor thislssue

The Rights Shares are being offered for subscription for cash to the Eligible Equity Shareholders whose
names appear as beneficial owners as per the list to be furnished by the Depositories in respect of our
Equity Shares held in dematerialised form and on the register of members of our Company in respect of
our Equity Shares held in physical form at the close of business hours on the Record Date, i.e. Monday,
28" October, 2024.

Rights Entitlements

Eligible Equity Shareholders whose name appears as a beneficial owner in respect of theissued and paid-
up Equity Shares held in dematerialised form or appearsin the register of members of our Company as an
Eligible Equity Shareholder in respect of our Equity Shares held in physical form, as on the Record Date,
i.e. Monday, 28™ October, 2024 , you may be entitled to subscribe to the number of Rights Shares as set
out in the Rights Entitlement L etter.

The Registrar will send/dispatch a Rights Entitlement Letter along with the Abridged Letter of Offer and
the Common Application Form to all Eligible Equity Shareholders who have provided an Indian address
to our Company and who are located in jurisdictions where the offer and sale of the Rights Entitlements
or Rights Shares is permitted under laws of such jurisdiction and does not result in and may not be
construed as, a public offering in such jurisdictions, which will contain details of their Rights Entitlements
based on their shareholding as on the Record Date.

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the
website of the Registrar (i.e. www.purvashare.com) by entering their DP 1D and Client ID or Folio Number
(in case of Eligible Equity Shareholders holding Equity Sharesin physical form) and PAN. The link for
the same shall also be available on the website of our Company (i.e www.shangardecor.com).

Rights Entitlements shall be credited to the respective demat accounts of Eligible Equity Shareholders
before the I ssue Opening Date only in dematerialised form. If Eligible Equity Shareholders holding Equity
Sharesin physical form as on Record Date, have not provided the details of their demat accounts to our
Company or to the Registrar, they are required to provide their demat account details to our Company or
the Registrar not later than two Working Days prior to the Issue Closing Date, to enable the credit of the
Rights Entitlements by way of transfer from the demat suspense escrow account to their respective demat
accounts, at least one day before the I ssue Closing Date. Such Eligible Equity Shareholders holding shares
in physical form can update the details of their respective demat accounts on the website of the Registrar
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(i.e. www.purvashare.com) . Such Eligible Equity Shareholders can make an Application only after the
Rights Entitlementsiis credited to their respective demat accounts.

Our Company is undertaking this Issue on arights basisto the Eligible Equity Shareholders and will send/
dispatch the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the Common
Application Form only to Eligible Equity Shareholders who have provided an Indian address to our
Company or who are located in jurisdictions where the offer and sale of the Rights Shares is permitted
under laws of such jurisdictions. In case such Eligible Equity Shareholders have provided their valid e-
mail address, the Issue Materials will be sent only to their valid e-mail address and in case such Eligible
Equity Shareholders have not provided their e-mail address, then the Issue Materials will be dispatched,
on areasonable effort basis, to the Indian addresses provided by them. For further details, please refer to
the section titled ‘Notice to Investors’ on page 12 of this Letter of Offer.

PRINCIPAL TERMSOF THISISSUE

Each Rights Equity Share will have the face value of ¥5.00/- (Rupees Five Only).

The entire amount of the Issue Price of X 5.76 /- per Rights Equity Share shall be
payable at the time of Application.

The Rights Shares are being offered on a rights basis to the Eligible Equity
Shareholdersin the ratio of 7 (Seven) Rights Shares for every (1) Equity Shares held
by the Eligible Equity Shareholders as on the Record Datei.e., Monday, 28™ October,
2024.

Thislssue includes aright exercisable by Eligible Equity Shareholdersto renouncethe
Rights Entitlements credited to their respective demat account either in full or in part.

The renunciation from non-resident Eligible Equity Shareholder(s) to resident
Indian(s) and vice versa shall be subject to provisions of FEMA Rules and other
circular, directions, or guidelinesissued by RBI or the Ministry of Finance from time
to time. However, the facility of renunciation shall not be available to or operate in
favour of an Eligible Equity Shareholders being an erstwhile OCB unless the sameis
in compliance with the FEM A Rulesand other circular, directions, or guidelinesissued
by RBI or the Ministry of Finance from time to time.

The renunciation of Rights Entitlements credited in your demat account can be made
either by way of On Market or through off-market transfer. For details, see ‘Procedure
for Renunciation of Rights Entitlements’ on page 186 of this Letter of Offer.

In accordance with SEBI Rights|ssue Circulars, the Eligible Equity Shareholders, who
hold Equity Sharesin physical form as on Record Date and who have not furnished
the details of their demat account to the Registrar or our Company at least 2 (Two)
Working Days prior to the I ssue Closing Date, will not be able to renounce their Rights
Entitlements.

In accordance with Regulation 77A of the SEBI ICDR Regul ations read with the SEBI
Rights Issue Circulars, the credit of Rights Entitlements and Allotment of Rights
Shares shall be made in dematerialized form only. Prior to the I ssue Opening Date, our
Company shall credit the Rights Entitlementsto (i) the demat accounts of the Eligible
Equity Shareholders holding the Equity Sharesin dematerialised form; and (ii) ademat
suspense escrow account opened by our Company (namely, “[Shangar Decor Limited-
RE Account]-DEMAT SUSPENSE ACCOUNT”), for the Eligible Equity
Shareholders which would comprise Rights Entitlements relating to (a) Equity Shares
held in a demat suspense account pursuant to Regulation 39 of the SEBI Listing
Regulations; or (b) Equity Shares held in the account of |IEPF authority; or (c) the
demat accounts of the Eligible Equity Shareholder which arefrozen or details of which
are unavailable with our Company or with the Registrar on the Record Date, i.e.
Monday, 28" October, 2024; or (d) Equity Sharesheld by Eligible Equity Shareholders
holding Equity Shares in physical form as on Record Date where details of demat
accounts are not provided by Eligible Equity Shareholders to our Company or
Registrar; or (€) credit of the Rights Entitlements returned/reversed/failed; or (f) the
ownership of the Equity Shares currently under dispute, including any court
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proceedings, as applicable; or (g) Eligible Equity Shareholders who have not provided
their Indian addresses.

In thisregard, our Company has made necessary arrangements with NSDL and CDSL
for the credit of the Rights Entitlements to the demat accounts of the Eligible Equity
Shareholders in a dematerialized form. A separate ISIN for the Rights Entitlements
has also been generated which is INE118R20016 . The said ISIN shall remain frozen
(for debit) until the Issue Opening Date and shall be active for renouncement or
transfer only during the Renunciation Period, i.e., from Friday, 8th November, 2024
to Friday, 29" November, 2024 (both days inclusive). It is clarified that the Rights
Entitlements shall not be available for transfer or trading post the Renunciation Period.
The said ISIN shall be suspended for transfer by the Depositories post the Issue
Closing Date.

Eligible Equity Shareholders, whose Rights Entitlement are credited in demat suspense
escrow account opened by our Company are requested to providerelevant details (such
as copies of self-attested PAN and client master sheet of demat account etc., details/
records confirming the legal and beneficial ownership of their respective Equity
Shares) to the Company or the Registrar not later than two (2) Working Days prior to
the Issue Closing Date, i.e., by Friday, 6th December, 2024 to enable the credit of their
Rights Entitlements by way of transfer from the demat suspense escrow account to
their demat account at least one day before the Issue Closing Date, to enable such
Eligible Equity Shareholders to make an application in this Issue, and this
communication shall serve as an intimation to such Eligible Equity Shareholdersin
this regard. Such Eligible Equity Shareholders are also requested to ensure that their
demat account, details of which have been provided to the Company or the Registrar
account isactiveto facilitate the aforementioned transfer. Eligible Equity Shareholders
holding Equity Sharesin physical form can update the details of their demat accounts
on the website of the Registrar (i.e. www.purvashare.com). Such Eligible Equity
Sharehol ders can make an Application only after the Rights Entitlementsis credited to
their respective demat accounts.

Additionally, our Company will submit the details of the total Rights Entitlements
credited to the demat accounts of the Eligible Equity Shareholders and the demat
suspense escrow account to BSE Limited after completing the corporate action. The
details of the Rights Entitlements with respect to each Eligible Equity Shareholders
can be accessed by such respective Eligible Equity Shareholders on the website of the
Registrar after keying in their respective details along with other security control
measures implemented thereat.

PLEASE NOTE THAT CREDIT OF THE RIGHTSENTITLEMENTSIN THE
DEMAT ACCOUNT DOES NOT, PER SE, ENTITLE THE INVESTORS TO
THE RIGHTS SHARES AND THE INVESTORS HAVE TO SUBMIT
APPLICATION FOR THE RIGHTS SHARES ON OR BEFORE THE ISSUE
CLOSING DATE I .E., Friday, 6th December, 2024 AND MAKE PAYMENT OF
THE APPLICATION MONEY. FOR DETAILS, SEE ‘PROCEDURE FOR
APPLICATION’ ON PAGE 183 OF THISDRAFT LETTER OF OFFER.

In accordance with the SEBI Rights Issue Circulars, the Rights Entitlements credited
shall be admitted for trading on BSE Limited under Rights Entitlement ISIN
INE118R20016. Prior to the Issue Opening Date, our Company will obtain the
approval from BSE Limited for trading of Rights Entitlements. Investors shall be able
to trade/ transfer their Rights Entitlements either through On Market Renunciation or
through Off Market Renunciation. The trades through On Market Renunciation and
Off Market Renunciation will be settled by transferring the Rights Entitlements
through the depository mechanism.

The On Market Renunciation shall take place electronically on the secondary market
platform of Stock Exchanges on T+1 rolling settlement basis, where T refers to the
date of trading. The transactions will be settled on trade-for-trade basis. The Rights

179



http://www.purvashare.com/

Entitlements shall be tradable in dematerialized form only. The market lot for trading
of Rights Entitlementsis One Rights Entitlement.

The On Market Renunciation shall take place only during the Renunciation Period for
On Market Renunciation, i.e., from Friday, 8th November, 2024 to Friday, 29™
November, 2024 (both daysinclusive). No assurance can be given regarding the active
or sustained On Market Renunciation or the price at which the Rights Entitlements
will trade. Eligible Equity Shareholders are requested to ensure that renunciation
through off-market transfer is completed in such amanner that the Rights Entitlements
are credited to the demat account of the Renouncees on or prior to the Issue Closing
Date. For details, see ‘Procedure for Renunciation of Rights Entitlements — On
Market Renunciation’ and ‘Procedure for Renunciation of Rights Entitlements —
Off Market Renunciation’ on page 187 of this Letter of Offer. Once the Rights
Entitlements are credited to the demat account of the Renouncees, application in the
Issue could be made until the Issue Closing Date. For details, see ‘Procedure for
Application’ on page 183 of this Letter of Offer.

Please note that the Rights Entitlements which are neither renounced nor
subscribed by the Investors on or before the Issue Closing Date shall lapse and
shall be extinguished after the I ssue Closing Date.

The entire amount of the Issue Price of % 5.76/- per Rights Equity Share shal be
payable at the time of Application.

Asthislssue isarightsissue of Rights Shares, thereis no requirement of credit rating
for this Issue.

The Rights Shares to be issued and Allotted pursuant to this Issue shall be subject to
the provisions of the Letter of Offer/Draft Letter of Offer, the Abridged Letter of Offer,
the Rights Entitlement Letter, the Common Application Form, and the Memorandum
of Association and the Articles of Association, the provisions of the Companies Act,
2013, FEMA, the SEBI ICDR Regulations, the SEBI Listing Regulations, and the
guidelines, notifications and regulationsissued by SEBI, the Government of India and
other statutory and regulatory authorities from time to time, the terms of the Listing
Agreements entered into by our Company with BSE the terms and conditions as
stipulated in the Allotment advice. The Rights Shares to be issued and allotted under
this Issue shall, upon being fully paid up, rank pari passu with the existing Equity
Shares, in all respects including dividends. In respect of the Rights Shares, Investors
are entitled to dividend in proportion to the amount paid up and their voting rights
exercisable on a poll shall also be proportional to their respective share of the paid up
equity capital of our Company.

Subject to receipt of the listing and trading approvals, the Rights Shares proposed to
be issued on a rights basis shall be listed and admitted for trading on BSE Limited.
Unless otherwise permitted by the SEBI | CDR Regulations, the Rights Shares Allotted
pursuant to this Issue will be listed as soon as practicable and all steps for completion
of necessary formalities for listing and commencement of trading in the Rights Shares
will be taken within such period prescribed under the SEBI (ICDR) Regulations. Our
Company has received in-principle approval from the BSE Limited vide its letter
bearing reference number LOD/RIGHT/VK/FIP/1040/2024-25 dated 3™ October,
2024 respectively. Our Company will apply to BSE Limited for final approvalsfor the
listing and trading of the Rights Shares subsequent to their Allotment. No assurance
can be given regarding the active or sustained trading in the Rights Shares or the price
at which the Rights Shares offered under this Issue will trade after the listing thereof.

For an applicable period, the trading of the Rights Shares would be suspended under
the applicable law. The process of corporate action for crediting the fully paid-up
Rights Shares to the Investors’ demat accounts may take such time as is customary or
as prescribed under applicable law from the last date of payment of the amount.

Theexisting Equity Sharesare listed and traded on BSE Limited (Scrip Code: 540259)
(Symbol: SHANGAR) under the ISIN: INE118R01024. The Rights Shares shall be
credited to a temporary RE ISIN which will be frozen until the receipt of the final
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listing/ trading approvalsfrom BSE Limited Scrip Code: 540259. Upon receipt of such
listing and trading approvals, the Rights Shares shall be debited from such temporary
RE ISIN and credited to the new ISIN for the Rights Shares and thereafter be available
for trading and the temporary RE ISIN shall be permanently deactivated in the
depository system of CDSL and NSDL.

Thelisting and trading of the Rights Sharesissued pursuant to this I ssue shall be based
on the current regulatory framework then applicable. Accordingly, any change in the
regulatory regime would affect the listing and trading schedule.

In case our Company failsto obtain listing or trading permission from BSE Limited,
we shall refund through verifiable means/unblock the respective ASBA Accounts, the
entire monies received/ blocked within four (4) days of receipt of intimation from
Stock Exchanges, rejecting the application for listing of the Rights Shares, and if any
such money is not refunded/ unblocked within four (4) days after our Company
becomesliable to repay it, our Company and every director of our Company who isan
officer-in-default shall, on and from the expiry of the fourth day, be jointly and
severally liable to repay that money with interest at rates prescribed under applicable
law.

For details of trading and listing of partly paid-up Rights Shares, please refer to the
heading ‘Terms of Payment’ at page 180 of this Letter of Offer.

For details of the intent and extent of subscription by our Promoter, please refer to the
chapter titled ‘Capital Structure — Intention and extent of participation by Our
promoter’ on page 44 of this Letter of Offer.

Subject to applicablelaws, Rights Equity Shareholders shall have the following rights:
a) Theright to receive dividend, if declared;

b) Theright to vote in person, or by proxy;

¢) Theright to receive surplus on liquidation;

d) Theright to free transferability of Rights Shares,

€) Theright to attend general meetings of our Company and exercise voting powers
in accordance with law, unless prohibited / restricted by law; and

f)  Such other rights as may be available to a shareholder of alisted public company
under the Companies Act, 2013, the Memorandum of Association and the Articles
of Association.

Subject to applicable law and Articles of Association, holders of Rights Shares shall
be entitled to the above rightsin proportion to amount paid-up on such Rights Shares
in this Issue

GENERAL TERMSOF THE ISSUE

The Rights Shares of our Company shall be tradable only in dematerialized form.
The market lot for Rights Shares in dematerialised mode is one (1) Equity Share.

Where two or more persons are registered as the holders of any Equity Shares, they
shall be deemed to hold the same as the joint holders with the benefit of
survivorship subject to the provisions contained in our Articles of Association. In
case of Equity Shares held by joint holders, the Application submitted in physical
mode to the Designated Branch of the SCSBs would be required to be signed by
al the joint holders (in the same order as appearing in the records of the
Depository) to be considered asvalid for allotment of Rights Shares offered in this
Issue.
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Nomination facility is available in respect of the Rights Shares in accordance with
the provisions of the Section 72 of the Companies Act, 2013 read with Rule 19 of
the Companies (Share Capital and Debenture) Rules, 2014. An Investor can
nominate any person by filling the relevant details in the Application Form in the
space provided for this purpose. Since the Allotment is in dematerialised form,
thereisno need to make a separate nomination for the Rights Sharesto be Allotted
in this Issue. Nominations registered with the respective Depository Participants
of the Investors would prevail. Any Investor holding Equity Shares in
dematerialised form and desirous of changing the existing nomination is requested
to inform its Depository Participant.

The Rights Shares shall be traded in dematerialised form only and, therefore, the
marketable lot shall be 1 (one) Rights Share and hence, no arrangements for
disposal of odd lots are required.

There are no new financial instruments like deep discount bonds, debentures with
warrants, secured premium notes etc. issued by our Company.

There are no restrictions on transfer and transmission and on their
consolidation/splitting of shares issued pursuant to this Issue. However, the
Investors should note that pursuant to provisions of the SEBI (LODR) Regulations,
with effect from April 1, 2019 and as amended vide SEBI Notification bearing No.
SEBI/LAD-NRO/GN/2022/66 on January 24, 2022, the request for transfer of
securities shall not be effected unless the securities are held in the dematerialized
form with a depository. Provided further that transmission or transposition of
securities held in physical or dematerialized form shall be effected only in
dematerialized form.

In accordance with the SEBI (ICDR) Regulations and the SEBI Rights Issue
Circulars, our Company will send / dispatch the Letter of Offer, Abridged Letter
of Offer, the Rights Entitlement L etter, Common Application Form and other issue
materials (‘Issue Materials’) only to the Eligible Equity Shareholders who have
provided an Indian address to our Company and who are located in jurisdictions
where the offer and sale of the Rights Entitlement or Rights Shares is permitted
under laws of such jurisdiction and does not result in and may not be construed as,
a public offering in such jurisdictions. In case the Eligible Equity Shareholders
have provided their valid e-mail address, the Issue Materials will be sent only to
their valid e-mail address and in case the Eligible Equity Shareholders have not
provided their e-mail address, then the Issue Materials will be dispatched, on a
reasonable effort basis, to the Indian addresses provided by them.

Further, the Letter of Offer will be sent/ dispatched by the Registrar on behalf of
our Company to the Eligible Equity Shareholders who have provided their Indian
addresses to our Company and who make a request in this regard. In case the
Eligible Equity Shareholders have provided their valid e-mail address, the Letter
of Offer will be sent only to their valid e-mail address and in case the Eligible
Equity Shareholders have not provided their e-mail address, then the Letter of
Offer will be dispatched, on a reasonable effort basis, to the Indian addresses
provided by them.

All notices to the Eligible Equity Shareholders required to be given by our
Company shall be published in (i) one English language national daily newspaper
with wide circulation; (ii) one Hindi language national daily newspaper with wide
circulation; and (iii) one Gujarati language daily newspaper with wide circulation
(Gujarati being the regional language of Gujarat , where our Registered Officeis
situated) and/or, will be sent by post or el ectronic transmission or other permissible
mode to the addresses of the Eligible Equity Shareholders provided to our
Company. This Letter of Offer, the Letter of Offer, the Abridged Letter of Offer
and the Common Application Form shall also be submitted with BSE Limited for
making the same available on their websites.

Asper Rule 7 of the FEMA Rules, the RBI has given general permission to Indian
companies to issue rights shares to non-resident shareholders including additional
rights shares. Further, as per the Master Direction on Foreign Investment in India
dated January 4, 2018 issued by the RBI, non-residents may, amongst other things,
(i) subscribe for additional shares over and above their Rights Entitlements; (ii)

182




renounce the shares offered to them either in full or part thereof in favour of a
person named by them; or (iii) apply for the shares renounced in their favour.
Applications received from NRIs and non-residents for allotment of Rights Shares
shall be, amongst other things, subject to the conditionsimposed from timeto time
by the RBI under FEMA in the matter of Application, refund of Application
Money, Allotment of Rights Shares and issue of Rights Entitlement L etterd letters
of Allotment/Allotment advice. If a non-resident or NRI Investor has specific
approval from RBI, in connection with his shareholding in our Company, such
person should enclose a copy of such approval with the Application details and
send it to the Registrar by email on support@purvashare.com or physically/postal
means at the address of the Registrar mentioned on the cover page of the Letter of
Offer. It will be the sole responsibility of the investorsto ensure that the necessary
approval from the RBI or the governmental authority isvalid in order to make any
investment in the Issue and the Company will not be responsible for any such
alotments made by relying on such approvals.

The Abridged Letter of Offer, the Rights Entitlement Letter and Common
Application Form shall be sent/dispatched to the email addresses and Indian
addresses of non-resident Eligible Equity Shareholders, on a reasonable effort
basis, who have provided an Indian address to our Company and are located in
jurisdictions where the offer and sale of the Rights Sharesis permitted under laws
of such jurisdictions and does not result in and may not be construed as, a public
offering in such jurisdictions. Investors can access the Letter of Offer/Draft Letter
of Offer, the Abridged Letter of Offer and the Common Application Form
(provided that the Eligible Equity Shareholder is €ligible to subscribe for the
Rights Shares under applicable securities laws) from the websites of the Registrar,
our Company and Stock Exchanges. Our Board may at its absolute discretion,
agree to such terms and conditions as may be stipulated by the RBI while
approving the Allotment. The Rights Shares purchased by non-residents shall be
subject to the same conditionsincluding restrictions in regard to their patriation as
are applicableto the original Equity Shares against which Rights Shares are issued
onrights basis.

In case of change of status of holders, i.e., from resident to non-resident, a new
demat account must be opened. Any Application from ademat account which does
not reflect the accurate status of the Applicant is liable to be rejected at the sole
discretion of our Company.

PROCEDURE FOR APPLICATION
How to Apply

In accordancewith Regulation 76 of the SEBI (ICDR) Regulations, SEBI Rights|ssue Circularsand
ASBA Circulars, all Investorsdesiringto makean Application in thislssuearemandatorily required
to use either the ASBA process. Investors should carefully read the provisions applicable to such
Applications before making their Application through ASBA.

For details of procedure for application by the resident Eligible Equity Shareholders holding Equity Shares
in physical form as on the Record Date, i.e. Monday, 28" October, 2024 see ‘Procedure for Application
by Eligible Equity Shareholders holding Equity Shares in physical form’ on page 190 of this Letter of
Offer.

The Company, its directors, its employees, affiliates, associates and their respective directors and
officersand the Registrar shall not take any responsibility for acts, mistakes, errors, omissions and
commissions etc. in relation to Applications accepted by SCSBs, Applications uploaded by SCSBs,
Applications accepted but not uploaded by SCSBs or Applications accepted and uploaded without
blocking fundsin the ASBA Accounts.

Common Application Form
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The Common Application Form for the Rights Shares offered as part of this|ssue would be sent/ dispatched
(i) only to email address of the resident Eligible Equity Shareholders who have provided their email
address; (ii) only to the Indian addresses of the resident Eligible Equity Shareholders, on a reasonable
effort basis, who have not provided avalid email addressto our Company; (iii) only to the Indian addresses
of the non-resident Eligible Equity Shareholders, on areasonable effort basis, who have provided an Indian
address to our Company and are located in jurisdictions where the offer and sale of the Rights Sharesis
permitted under laws of such jurisdictions. The Common Application Form along with the Abridged L etter
of Offer and the Rights Entitlement Letter shall be sent/ dispatched at least three days before the Issue
Opening Date. The Renouncees and Eligible Equity Shareholders who have not received the Common
Application Form can download the same from the website of the Registrar, our Company or BSE Limited.

In case of non-resident Eligible Equity Shareholders, the Common Application Form along with the
Abridged Letter of Offer and the Rights Entitlement Letter shall be sent through email to email addressiif
they have provided an Indian address to our Company or who are located in jurisdictions where the offer
and sale of the Rights Shares is permitted under laws of such jurisdictions and does not result in and may
not be construed as, a public offering in such jurisdictions.

Please note that neither our Company nor the Registrar to the Issue shall be responsible for delay
in the receipt of the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or
the Common Application Form attributable to non-availability of the email addresses of Eligible
Equity Shareholders or electronic transmission delays or failures, or if the Common Application
Forms or the Rights Entitlement Letters are delayed or misplaced in the transit or thereisa delay
in physical delivery (where applicable).

To update the respective email addresses’ mobile numbers in the records maintained by the Registrar or
our Company, Eligible Equity Shareholders should visit www.purvashare.com. Investors can access this
Letter of Offer, the Letter of Offer, the Abridged Letter of Offer and the Common Application Form
(provided that the Eligible Equity Shareholder is eligible to subscribe for the Rights Shares under
applicable securities laws) from the websites of :

Access of Documents on the website of URL of websites
Company www.shangardecor.com
Registrar to the Issue WwWW.purvashare.com
BSE Limited www.bseindia.com

The Eligible Equity Shareholders can obtain the details of their respective Rights Entitlements from the
website of the Registrar (i.e. www.purvashare.com) by entering their DP 1D and Client ID or Folio Number
(in case of resident Eligible Equity Shareholders holding Equity Sharesin physical form) and PAN. The
link for the same shall also be available on the website of our Company (i.e., www.shangardecor.com).

The Common Application Form can be used by the Investors, Eligible Equity Shareholders as well as the
Renouncees, to make Applicationsin thislssue, based on the Rights Entitlement credited in their respective
demat accounts. Please note that one single Common Application Form shall be used by the Investors to
make Applications for al Rights Entitlements available in a particular demat account. In case of Investors
who have provided details of demat account in accordance with the SEBI (ICDR) Regulations, such
Investors will have to apply for the Rights Shares from the same demat account in which they are holding
the Rights Entitlements and in case of multiple demat accounts, the Investors are required to submit a
separate Common Application Form for each demat account.

Investors may accept this Issue and apply for the Rights Shares by submitting the Common Application
Form to the Designated Branch of the SCSB or online/electronic Application through the website of the
SCSBs (if made available by such SCSB) for authorising such SCSB to block Application Money payable
on the Application in their respective ASBA Accounts.

Please note that Applications made with payment using third party bank accounts are liable to be
rejected.

Investors are also advised to ensure that the Common Application Form is correctly filled up stating
therein, the ASBA Account (in case of Application through ASBA process) in which an amount equivalent
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to the amount payable on Application as stated in the Common Application Form will be blocked by the
SCSB.

Applicants should note that they should very carefully fill-in their depository account details and
PAN number in the Common Application Form or while submitting application through
online/electronic Application through the website of the SCSBs (if made available by such SCSB).
Incorrect depository account detailsor PAN number could lead to rejection of the Application. For
details see ‘Grounds for Technical Rejection’ on page 194 of this Letter of Offer. Our Company, the
Registrar and the SCSB shall not be liable for any incorrect demat details provided by the
Applicants.

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to accept
the offer to participate in this Issue by making plain paper Applications. Please note that Eligible Equity
Shareholders making an application in this Issue by way of plain paper applications shall not be permitted
to renounce any portion of their Rights Entitlements. For details, see ‘Application on Plain Paper under
ASBA process’ on page 188 of this Letter of Offer.

Optionsavailableto the Eligible Equity Shareholders

The Rights Entitlement Letter will clearly indicate the number of Rights Shares that the Eligible Equity
Shareholder is entitled to.

If the Eligible Equity Shareholder appliesin this Issue, then such Eligible Equity Shareholder can:
Apply for its Rights Shares to the full extent of its Rights Entitlements; or

Apply for its Rights Shares to the extent of part of its Rights Entitlements (without renouncing the other
part); or

Apply for Rights Shares to the extent of part of its Rights Entitlements and renounce the other part of its
Rights Entitlements; or

Apply for its Rights Shares to the full extent of its Rights Entitlements and apply for additional Rights
Shares; or

Renounce its Rights Entitlementsin full.

In accordance with the SEBI Rights Issue Circular, the resident Eligible Equity Shareholders, who hold
Equity Shares in physical form as on Record Date and who have not furnished the details of their demat
account to the Registrar or our Company at least two Working Days prior to the Issue Closing Datei.e.,
Friday, 6th December, 2024, desirous of subscribing to Rights Equity Shares may a so apply in this Issue
during the I ssue Period through ASBA mode. Such resident Eligible Equity Shareholders must check the
procedure for Application in ‘Procedure for Application by Eligible Equity Shareholders holding Equity
Shares in physical form’ on page 190 of this Letter of Offer.

PROCEDURE FOR APPLICATION THROUGH THE ASBA PROCESS

An investor, wishing to participate in this Issue through the ASBA facility, is required to have an ASBA
enabled bank account with an SCSB, prior to making the Application. Investors desiring to make an
Application in this Issue through ASBA process, may submit the Common Application Form to the
Designated Branch of the SCSB or online/electronic Application through the website of the SCSBs (if
made available by such SCSB) for authorising such SCSB to block Application Money payable on the
Application in their respective ASBA Accounts.

Investors should ensure that they have correctly submitted the Common Application Form, or have
otherwise provided an authorisation to the SCSB, via the electronic mode, for blocking fundsin the ASBA
Account equivalent to the Application Money mentioned in the Common Application Form, as the case
may be, at the time of submission of the Application.

Self-Certified Syndicate Banks
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For thelist of banks which have been notified by SEBI to act as SCSBsfor the ASBA process, please refer
to https://www.sebi.gov.in/sebiweb/other/OtherA ction.do?doRecogni sedFpi=yes& intmld=34. For details
on Designated Branches of SCSBs collecting the Common Application Form, please refer the above-
mentioned link.

Please note that subject to SCSBs complying with the requirements of SEBI Circular No.
CIR/CFD/DIL/13/2012 dated September 25, 2012 within the periods stipulated therein, ASBA
Applications may be submitted at the Designated Branches of the SCSBs, in case of Applications
made through ASBA facility.

The Company, its directors, employees, affiliates, associates and their respective directors and officers,
and the Registrar shall not take any responsibility for acts, mistakes, errors, omissions, and commissions
etc., in relation to Applications accepted by SCSBs, Applications uploaded by SCSBs, Applications
accepted but not uploaded by SCSBs or Applications accepted and uploaded without blocking fundsin the
ASBA Accounts.

Acceptance of thislssue

Investors may accept this Issue and apply for the Rights Shares (i) by submitting the Common Application
Form to the Designated Branch of the SCSB or online/electronic Application through the website of the
SCSBs (if made available by such SCSB) for authorising such SCSB to block Application Money payable
on the Application in their respective ASBA Accounts.

Please note that on the Issue Closing Date for Applications through ASBA process will be uploaded until
5.00 p.m. (Indian Standard Time) or such extended time as permitted by the Stock Exchange.

Applications submitted to anyone other than the Designated Branches of the SCSB areliable to be
rejected.

Investors can also make Application on plain paper under ASBA process mentioning all necessary details
as mentioned under the section ‘Application on Plain Paper under ASBA process’ on page 188 of this
Letter of Offer.

Additional Rights Shares

Investors are eligible to apply for additional Rights Shares over and above their Rights Entitlements,
provided that they are eligible to apply for Rights Shares under applicable law and they have applied for
al the Rights Shares forming part of their Rights Entitlements without renouncing them in whole or in
part. Where the number of additional Rights Shares applied for exceeds the number available for
Allotment, the Allotment would be made as per the Basis of Allotment finalised in consultation with the
Designated Stock Exchange. Applications for additional Rights Shares shall be considered and Allotment
shall be made in accordance with the SEBI ICDR Regulations and in the manner prescribed under the
section ‘Basis of Allotment” on page 199 of this Letter of Offer.

Eligible Equity Shareholders who renounce their Rights Entitlements cannot apply for additional
Rights Shares

Non-resident Renouncees who are not Eligible Equity Shareholders cannot apply for additional Rights
Shares.

Resident Eligible Equity Shareholders who hold Equity Shares in physical form as on the Record Date
cannot renounce until the details of their demat account are provided to our Company or the Registrar and
the dematerialized Rights Entitlements are transferred from suspense escrow demat account to the
respective demat accounts of such Eligible Equity Shareholders within prescribed timelines. However,
Such Eligible Equity Shareholders, where the dematerialized Rights Entitlements are transferred from the
suspense escrow demat account to the respective demat accounts within prescribed timelines, can apply
for additiona Rights Shares while submitting the Application through ASBA process.

PROCEDURE FOR RENUNCIATION OF RIGHTSENTITLEMENTS
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The Investors may renounce the Rights Entitlements, credited to their respective demat accounts, either in
full or in part (a) by using the secondary market platform of Stock Exchanges; or (b) through an off-market
transfer, during the Renunciation Period. The Investors should have the demat Rights Entitlements
credited/lying in his/ her own demat account prior to the renunciation. In accordance with the SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, , the resident Eligible Equity Shareholders,
who hold Equity Shares in physical form as on Record Date shall be required to provide their demat
account details to our Company or the Registrar to the Issue for credit of RES not later than two working
days prior to issue closing date, such that credit of REs in their demat account takes place at |least one day
beforeissue closing date, thereby enabling them to renounce their Rights Entitlements through Off Market
Renunciation. The trades through On Market Renunciation and Off Market Renunciation will be settled
by transferring the Rights Entitlements through the depository mechanism.

Investors may be subject to adverse foreign, state, or local tax or legal consequences as aresult of trading
in the Rights Entitlements. Investors who intend to trade in the Rights Entitlements should consult their
tax advisor or stock broker regarding any cost, applicable taxes, charges and expenses (including
brokerage) that may be levied for trading in Rights Entitlements. The Company accepts no responsibility
to bear or pay any cost, applicable taxes, charges and expenses (including brokerage), and such costs will
be incurred solely by the Investors.

Please note that the Rights Entitlements which are neither renounced nor subscribed by the Investors on or
before the I ssue Closing Date shall lapse and shall be extinguished after the I ssue Closing Date.

On Market Renunciation

The Investors may renounce the Rights Entitlements, credited to their respective demat accounts by
trading/selling them on the secondary market platform of the Stock Exchange through a registered stock
broker in the same manner as the existing Equity Shares of our Company.

In thisregard, in terms of provisions of the SEBI ICDR Regulations and the SEBI Rights Issue Circulars,
the Rights Entitlements credited to the respective demat accounts of the Eligible Equity Shareholders shall
be admitted for trading on BSE Limited under RE ISIN INE118R20016 subject to requisite approvals.
The details for trading in Rights Entitlements will be as specified by BSE Limited from time to time.

The Rights Entitlements are tradable in dematerialized form only. The market lot for trading of Rights
Entitlements is one Rights Entitlement.

The On Market Renunciation shall take place only during the Renunciation Period for On Market
Renunciation, i.e., from Friday, 8th November, 2024 to Friday, 29" November, 2024 (both daysinclusive).

The Investors holding the Rights Entitlements who desire to sell their Rights Entitlements will have to do
so through their registered stock brokers by quoting the RE ISIN INE118R20016 and indicating the details
of the Rights Entitlementsthey intend to sell. The Investors can place order for sale of Rights Entitlements
only to the extent of Rights Entitlements available in their demat account.

The On Market Renunciation shall take place electronically on secondary market platform of BSE under
automatic order matching mechanism and on ‘T+1 rolling settlement basis’, where ‘T’ refers to the date
of trading. The transactions will be settled on trade-for-trade basis. Upon execution of the order, the stock
broker will issue a contract note in accordance with the requirements of Stock Exchanges and SEBI.

Off Market Renunciation

The Investors may renounce the Rights Entitlements, credited to their respective demat accounts by way
of an off-market transfer through a depository participant. The Rights Entitlements can be transferred in
dematerialised form only.

Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is

completed in such a manner that the Rights Entitlements are credited to the demat account of the
Renouncees on or prior to the Issue Closing Date.
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The Investors holding the Rights Entitlements who desire to transfer their Rights Entitlementswill have to
do so through their depository participant by issuing a delivery instruction dip quoting the RE ISIN
INE118R20016, the details of the buyer and the details of the Rights Entitlements they intend to transfer.
The buyer of the Rights Entitlements (unless aready having given a standing receipt instruction) has to
issueareceipt instruction dip to their depository participant. The Investors can transfer Rights Entitlements
only to the extent of Rights Entitlements available in their demat account.

The instructions for transfer of Rights Entitlements can be issued during the working hours of the
depository participants.

The detailed rules for transfer of Rights Entitlements through off-market transfer shall be as specified by
the NSDL and CDSL from time to time.

The renunciation from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice versa
shall be subject to provisions of FEMA Rules and other circular, directions, or guidelines issued by RBI
or the Ministry of Finance from time to time. However, the facility of renunciation shall not be available
to or operate in favour of an Eligible Equity Shareholders being an erstwhile OCB unless the sameisin
compliance with the FEMA Rules and other circular, directions, or guidelines issued by RBI or the
Ministry of Finance from timeto time.

Please note that the Rights Entitlements which are neither renounced nor subscribed by the
Investors on or before the Issue Closing Date shall lapse and shall be extinguished after the Issue
Closing Date.

APPLICATION ON PLAIN PAPER UNDER ASBA PROCESS

An Eligible Equity Shareholder whoiseligibleto apply under the ASBA process may make an Application
to subscribe to this Issue on plain paper, in case of non-receipt of Common Application Form through e-
mail or physical delivery (where applicable) and the Eligible Equity Shareholder not being in a position to
obtain it from any other source. An Eligible Equity Shareholder shall submit the plain paper Application
to the Designated Branch of the SCSB for authorising such SCSB to block Application Money in the said

bank account maintained with the same SCSB. Applications on plain paper will not be accepted from any
address outside India.

Please note that the Eligible Equity Shareholders who are making the Application on plain paper shall not
been entitled to renounce their Rights Entitlements and should not utilize the Common Application Form
for any purpose including renunciation even if it is received subsequently. For details of the mode of
payment, see “Modes of Payment” on page 190.

The application on plain paper, duly signed by the Eligible Equity Shareholder including joint holders, in
the same order and as per specimen recorded with his bank, must reach the office of the Designated Branch
of the SCSB before the I ssue Closing Date and should contain the following particulars:

Name of our Company, being Shangar Decor Limited;

Name and address of the Eligible Equity Shareholder including joint holders (in the same order and as per
specimen recorded with our Company or the Depository);

Registered Folio Number/ DP and Client ID No.;

Number of Equity Shares held as on Record Date;

Allotment option — only dematerialised form;

Number of Rights Shares entitled to;

Number of Rights Shares applied for within the Rights Entitlements;

Number of additional Rights Shares applied for, if any;
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10.

11.

12.

13.

14.

15.

16.

Total number of Rights Shares applied for;
Total amount paid at the rate of X 5.76/- per Rights Share;
Details of the ASBA Account such asthe account number, name, address and branch of therelevant SCSB;

In case of NR Eligible Equity Shareholders making an application with an Indian address, details of the
NRE/FCNR/NRO Account such as the account number, name, address and branch of the SCSB with which
the account is maintained;

Except for Applications on behalf of the Central or State Government, the residents of Sikkim and the
officials appointed by the courts, PAN of the Eligible Equity Shareholder and for each Eligible Equity
Shareholder in case of joint names, irrespective of the total value of the Rights Shares applied for pursuant
to this | ssue;

Authorisation to the Designated Branch of the SCSB to block an amount equivalent to the Application
Money in the ASBA Account;

Signature of the Eligible Equity Shareholder (in case of joint holders, to appear in the same sequence and
order asthey appear in the records of the SCSB);

In addition, al such Eligible Equity Shareholders are deemed to have accepted the following:

I/ We understand that neither the Rights Entitlements nor the Rights Shares have been, or will be,
registered under the US Securities Act of 1933, as amended (the ‘US SecuritiesAct’), or any United States
state securities laws, and may not be offered, sold, resold or otherwise transferred within the United Sates
or to the territories or possessions thereof (the ‘United States’), except pursuant to an exemption from, or
in a transaction not subject to, the registration requirements of the US Securities Act. I/we under stand the
Rights Shares referred to in this application are being offered and sold in offshore transactions outside
the United States in compliance with Regulation S under the US Securities Act (‘Regulations’) to existing
shareholders located in jurisdictions where such offer and sale of the Equity Shares is permitted under
laws of such jurisdictions. I/ we understand that the Issue is not, and under no circumstances is to be
construed as, an offering of any Rights Shares or Rights Entitlements for salein the United States, or asa
solicitation therein of an offer to buy any of the said Rights Shares or Rights Entitlements in the United
Sates. I/ we confirmthat | am/ we are (a) not in the United States and eligible to subscribe for the Rights
Shares under applicable securitieslaws, (b) complying with laws of jurisdictions applicable to such person
in connection with the Issue, and (c) understand that neither the Company, nor the Registrar or any other
person acting on behalf of the Company will accept subscriptions from any person, or the agent of any
person, who appears to be, or who the Company, the Registrar to the Issue or any other person acting on
behalf of the Company have reason to believe is in the United States or is outside of India and United
Sates and ineligible to participate in this I ssue under the securities laws of their jurisdiction.

I/ Wewill not offer, sell or otherwise transfer any of the Rights Shares which may be acquired by usin any
jurisdiction or under any circumstances in which such offer or sale is not authorized or to any person to
whom it is unlawful to make such offer, sale or invitation. I/ We satisfy, and each account for which 1/ we
are acting satisfies, (a) all suitability standards for investors in investments of the type subscribed for
herein imposed by the jurisdiction of my/our residence, and (b) is eligible to subscribe and is subscribing
for the Rights Shares and Rights Entitlements in compliance with applicable securities and other laws of
our jurisdiction of residence.

I/we hereby make the representations, warranties, acknowledgments and agreements set forth in the
section of the Letter of Offer.

I/ We understand and agree that the Rights Entitlements and Rights Shares may not be reoffered, resold,
pledged or otherwise transferred except in an offshore transaction in compliance with Regulation S, or
otherwise pursuant to an exemption from, or in a transaction not subject to, the registration requirements
of the US Securities Act.

I/ We acknowledge that we, the Company, its affiliates and others will rely upon the truth and accuracy of
the foregoing representations and agreements.’
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In cases where multiple Common Application Forms are submitted for Applications pertaining to Rights
Entitlements credited to the same demat account or in demat suspense escrow account, including cases
where an Investor submits Common Application Forms along with a plain paper Application, such
Applications shall be liable to be rejected.

Investors are requested to strictly adhere to these instructions. Failure to do so could result in an
Application being rejected, with our Company, and the Registrar not having any liability to the Investor.
The plain paper Application format will be available on the website of the Registrar atError! Hyperlink
reference not valid..

Our Company, and the Registrar shall not be responsible if the Applications are not uploaded by SCSB or
funds are not blocked in the Investors’ ASBA Accounts on or before the Issue Closing Date.

MODE OF PAYMENT

All payments against the Common Application Forms shall be made only through ASBA facility. The
Registrar will not accept any payments against the Common Application Forms, if such payments are not
made through ASBA facility.

In case of Application through ASBA facility, the Investor agrees to block the amount payable on
Application with the submission of the Common Application Form, by authorizing the SCSB to block an
amount, equivalent to the amount payable on Application, in the Investor’s ASBA Account.

After verifying that sufficient funds are available in the ASBA Account details of which are provided in
the Common Application Form, the SCSB shall block an amount equivalent to the Application Money
mentioned in the Common Application Form until the Transfer Date. On the Transfer Date, upon receipt
of intimation from the Registrar, of the receipt of minimum subscription and pursuant to the finalization
of the Basis of Allotment as approved by the Designated Stock Exchange, the SCSBs shall transfer such
amount as per the Registrar’s instruction from the ASBA Account into the Allotment Account which shall
be a separate bank account maintained by our Company, other than the bank account referred to in sub-
section (3) of Section 40 of the Companies Act, 2013.

The balance amount remaining after the finalisation of the Basis of Allotment on the Transfer Date shall
be unblocked by the SCSBs on the basis of the instructions issued in this regard by the Registrar to the
respective SCSB.

The Investors would be required to give instructions to the respective SCSBs to block the entire amount
payable on their Application at the time of the submission of the Common Application Form.

The SCSB may reject the application at the time of acceptance of Common Application Form if the ASBA
Account, details of which have been provided by the Investor in the Common Application Form does not
have sufficient funds equivalent to the amount payable on Application mentioned in the Common
Application Form. Subsequent to the acceptance of the Application by the SCSB, our Company would
have aright to reject the Application on technical grounds as set forth hereinafter.

APPLICATION BY ELIGIBLE EQUITY SHAREHOLDERS HOLDING EQUITY SHARESIN
PHYSICAL FORM

Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI
Rights Issue Circulars, the credit of Rights Entitlements and Allotment of Rights Shares shall be made in
dematerialised form only. Accordingly, Eligible Equity Shareholders holding Equity Shares in physica
form as on Record Date and desirous of subscribing to Rightsin this|ssue are advised to furnish the details
of their demat account to the Registrar or our Company at least two Working Days prior to the | ssue
Closing Date, to enable the credit of their Rights Entitlements in their respective demat accounts at least
one day before the Issue Closing Date.

Prior to the Issue Opening Date, the Rights Entitlements of those resident Eligible Equity Shareholders,

among others, who hold Equity Sharesin physical form, and whose demat account details are not available
with our Company or the Registrar, shall be credited in a demat suspense escrow account opened by our
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Company. In the event, the relevant details of the demat accounts of such Eligible Equity Shareholders are
not received during the Issue Period, then their Rights Entitlements kept in the suspense escrow demat
account shall lapse.

To update respective email addresses/ mobile numbers in the records maintained by the Registrar or our
Company, Eligible Equity Shareholders should visit www.purvashare.com.

PROCEDURE FOR APPLICATION BY ELIGIBLE EQUITY SHAREHOLDERS HOLDING
EQUITY SHARESIN PHYSICAL FORM

Eligible Equity Shareholders, who hold Equity Shares in physical form as on Record Date, i.e. Monday,
28™M October, 2024 and who have opened their demat accounts after the Record Date, shall adhere to
following procedure for participating in this Issue;

The Eligible Equity Shareholders shall send aletter to the Registrar containing the name(s), address, email
address, contact details and the details of their demat account along with copy of self-attested PAN and
self-attested client master sheet of their demat account either by email, post, speed post, courier, or hand
delivery so asto reach to the Registrar no later than two Working Days prior to the Issue Closing Date;

The Registrar shall, after verifying the details of such demat account, transfer the Rights Entitlements of
such Eligible Equity Shareholdersto their demat accounts at least one day before the Issue Closing Date;

The Eligible Equity Shareholders can access the Common Application Form from:

Access of Documents on the website of URL of websites
Company www.shangardecor.com
Registrar to the Issue WWW.purvashare.com
BSE Limited www.bseindia.com

Eligible Equity Shareholders can obtain the details of their respective Rights Entitlements from the website of the
Registrar (i.e., www.purvashare.com ) by entering their DP ID and Client ID or Folio Number (in case of Eligible
Equity Shareholdersholding Equity Sharesin physical form) and PAN. Thelink for the same shall also be available
on the website of our Company (i.e. www.shangardecor.com);

The Eligible Equity Shareholdersshall, on or before the I ssue Closing Date, submit the Common Application Form
to the Designated Branch of the SCSB or online/electronic Application through the website of the SCSBs (if made
available by such SCSB) for authorising such SCSB to block Application Money payable on the Application in
their respective ASBA Accounts.

In accordance with the SEBI circular SEBI/HO/CFD/DIL 2/CIR/P/2020/13 dated January 22, 2020,

PLEASE NOTE THAT NON-RESIDENT ELIGIBLE EQUITY SHAREHOLDERS, WHO HOLD
EQUITY SHARESIN PHYSICAL FORM ASON RECORD DATE, |.E. MONDAY, 28™ OCTOBER, 2024
AND WHO HAVE NOT FURNISHED THE DETAILS OF THEIR RESPECTIVE DEMAT ACCOUNTS
TO THE REGISTRAR OR OUR COMPANY AT LEAST TWO WORKING DAYS PRIOR TO THE
ISSUE CLOSING DATE, SHALL NOT BE ELIGIBLE TO MAKE AN APPLICATION FOR RIGHTS
SHARES AGAINST THEIR RIGHTSENTITLEMENTSWITH RESPECT TO THE EQUITY SHARES
HELD IN PHYSICAL FORM.

ALLOTMENT OF THE RIGHTSSHARESIN DEMATERIALIZED FORM

PLEASE NOTE THAT THE RIGHTS SHARES APPLIED FOR IN THISISSUE CAN BE ALLOTTED
ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNTIN WHICH
OUR EQUITY SHARES ARE HELD BY SUCH INVESTOR ON THE RECORD DATE OR THE ISSUE
CLOSING DATE, ASTHE CASE MAY BE.

GENERAL INSTRUCTIONSFOR INVESTORS

Please read this Draft Letter of Offer/Letter of Offer carefully to understand the Application process and applicable
settlement process.
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Please read the instructions on the Common Application Form sent to you.
The Common Application Form can be used by both the Eligible Equity Shareholders and the Renouncees.
Application should be made only through the ASBA facility.

Application should be complete in al respects. The Common Application Form found incomplete with regard to
any of the particulars required to be given therein, and/or which are not completed in conformity with the terms of
this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the Common Application Form
areliable to be rejected. The Common Application Form must be filled in English.

In case of non-receipt of Common Application Form, Application can be made on plain paper mentioning all
necessary details as mentioned under the section “Application on Plain Paper under ASBA process’ on page 188
of this Letter of Offer.

In accordance with Regulation 76 of the SEBI ICDR Regulations, SEBI Rights Issue Circulars and ASBA
Circulars, al Investors desiring to make an Application in this Issue are mandatorily required to use the ASBA
process. Investors should carefully read the provisions applicable to such Applications before making their
Application through ASBA.

An Investor, wishing to participate in this Issue through the ASBA facility, is required to have an ASBA enabled
bank account with an SCSB, prior to making the Application.

Applications should be submitted to the Designated Branch of the SCSB or made online/electronic through the
website of the SCSBs (if made available by such SCSB) for authorising such SCSB to block Application Money
payable on the Application in their respective ASBA Accounts. Please note that on the Issue Closing Date for
Applications through ASBA process will be uploaded until 5.00 p.m. (Indian Standard Time) or such extended
time as permitted by BSE Limited. Applications should not be submitted to the Bankers to the Issue or Escrow
Collection Bank (assuming that such Escrow Collection Bank is not an SCSB), our Company or the Registrar.

In case of Application through ASBA facility, Investors are required to provide necessary details, including details
of the ASBA Account, authorization to the SCSB to block an amount equal to the Application Money in the ASBA
Account mentioned in the Common Application Form.

All Applicants, and in the case of Application in joint names, each of the joint Applicants, should mention their
PAN allotted under the Income-tax Act, irrespective of the amount of the Application. Except for Applications on
behalf of the Central or the State Government, the residents of Sikkim and the officials appointed by the courts,
Applications without PAN will be considered incomplete and are liable to be rejected. With effect from
August 16, 2010, the demat accounts for Investors for which PAN details have not been verified shall be
‘suspended for credit’ and no Allotment and credit of Rights Shares pursuant to this Issue shall be made
into the accounts of such Investors. Further, in case of Application in joint names, each of the joint
Applicants should sign the Common Application Form.

In case of Application through ASBA facility, al paymentswill be made only by blocking the amount inthe ASBA
Account. Cash payment or payment by cheque or demand draft or pay order or NEFT or RTGS or through any
other mode is not acceptable for application through ASBA process. In case payment is made in contravention of
this, the Application will be deemed invalid and the Application Money will be refunded and no interest will be
paid thereon.

For physical Applications through ASBA at Designated Branches of SCSB, signatures should be either in English
or Hindi or in any other language specified in the Eighth Schedule to the Constitution of India. Signatures other
than in any such language or thumb impression must be attested by a Notary Public or a Special Executive
Magistrate under his’her official seal. The Investors must sign the Application as per the specimen signature
recorded with the SCSB.

In case of joint holders and physical Applications through ASBA process, all joint holders must sign the relevant
part of the Common Application Form in the same order and as per the specimen signature(s) recorded with the
SCSB. In case of joint Applicants, reference, if any, will be made in the first Applicant’s name and all
communication will be addressed to the first Applicant.
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All communication in connection with Application for the Rights Shares, including any change in address of the
Eligible Equity Shareholders should be addressed to the Registrar prior to the date of Allotment in thislssue quoting
the name of the first/sole Applicant, folio numbers/DP ID and Client ID and Common Application Form number,
asapplicable. In case of any change in address of the Eligible Equity Shareholders, the Eligible Equity Shareholders
should also send the intimation for such change to the respective depository participant, or to our Company or the
Registrar in case of Eligible Equity Shareholders holding Equity Sharesin physical form.

Please note that subject to SCSBs complying with the requirements of SEBI Circular No. CIR/CFD/DIL/13/2012
dated September 25, 2012 within the periods stipulated therein, Applications made through ASBA facility may be
submitted at the Designated Branches of the SCSBs. Application through ASBA facility in electronic mode will
only be available with such SCSBswho provide such facility.

In terms of the SEBI circular CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for making
applications by banks on their own account using ASBA facility, SCSBs should have a separate account in own
name with any other SEBI registered SCSB(s). Such account shall be used solely for the purpose of making
application in public/ rights issues and clear demarcated funds should be available in such account for ASBA
applications.

Investors are required to ensure that the number of Rights Shares applied for by them do not exceed the prescribed
limits under the applicable law.

An Applicant being an OCB is required not to be under the adverse notice of the RBI and must submit approval
from RBI for applying in this Issue.

Ensure that your PAN islinked with Aadhaar and you are in compliance with CBDT notification dated Feb 13,
2020 and press rel ease dated June 25, 2021 and September 17, 2021.

Do’s:
Ensure that the Common Application Form and necessary details arefilled in.

Except for Application submitted on behalf of the Central or the State Government, residents of Sikkim and the
officials appointed by the courts, each Applicant should mention their PAN allotted under the Income-tax Act.

Ensure that the demographic details such as address, PAN, DP ID, Client ID, bank account details and occupation
(‘Demographic Details’) are updated, true and correct, in all respects.

Investors should provide correct DP ID and client 1D/ folio number while submitting the Application. Such DP ID
and Client 1D/ folio number should match the demat account details in the records available with Company and/or
Registrar, failing which such Application is liable to be rejected. Investor will be solely responsible for any error
or inaccurate detail provided in the Application. Our Company, SCSBs or the Registrar will not be liable for any
such rejections.

Ensure that the details about your Depository Participant and beneficiary account are correct and the beneficiary
account is activated as the Rights Shares will be alotted in the dematerialized form only.

Ensure that the A pplications are submitted with the Designated Branch of the SCSBs and details of the correct bank
account have been provided in the Application.

Ensure that there are sufficient funds (equal to { number of Rights Shares (including additional Rights Shares)
applied for} X {Application Money of Rights Equity Shares} available in ASBA Account mentioned in the
Common Application Form before submitting the Application to the respective Designated Branch of the SCSB.

Ensure that you have authorised the SCSB for blocking funds eguivaent to the amount payable on application
mentioned in the Common Application Form, in the ASBA Account, of which details are provided in the
Application and have signed the same.

Ensure that you have a bank account with an SCSB providing ASBA facility in your location and the Application
is made through that SCSB providing ASBA facility in such location.
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Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your submission of the
Common Application Form in physical form or plain paper Application.

Ensure that the name(s) given in the Common Application Form is exactly the same as the name(s) in which the
beneficiary account is held with the Depository Participant. In case the Common Application Form is submitted in
joint names, ensure that the beneficiary account is also held in same joint names and such names are in the same
sequence in which they appear in the Common Application Form and the Rights Entitlement L etter.

Dont’s:

Do not apply if you areineligibleto participate in this | ssue under the securitieslaws applicableto your jurisdiction.
Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this ground.

Avoid applying on the Issue Closing Date due to risk of delay/ restrictions in making any physical Application.
Do not pay the Application Money in cash, by money order, pay order or postal order.

Do not submit multiple Applications.

Do not submit the Common Application Form after you have submitted a plain paper Application to a Designated
Branch of the SCSB or vice versa.

Do not send your physical Application to the Registrar to the Issue, the Escrow Collection Bank (assuming that
such Escrow Collection Bank is not an SCSB), a branch of the SCSB which is not a Designated Branch of the
SCSB or our Company; instead submit the same to a Designated Branch of the SCSB only.

Do not instruct the SCSBs to unblock the funds blocked under the ASBA process.

Groundsfor Technical Rejection

Applications made in this I ssue are liable to be rejected on the following grounds:

DP ID and Client ID mentioned in Application not matching with the DP ID and Client ID records available with
the Registrar.

Sending an Application to the Registrar to the Issue and Escrow Collection Banks (assuming that such Escrow
Collection Bank is not a SCSB), to a branch of a SCSB which is not a Designated Branch of the SCSB or our
Company.

Insufficient funds are available in the ASBA Account with the SCSB for blocking the Application Money.

Funds in the ASBA Account whose details are mentioned in the Common Application Form having been frozen
pursuant to regulatory orders.

Account holder not signing the Application or declaration mentioned therein.

Submission of more than one Common Application Form for Rights Entitlements available in a particular demat
account.

Multiple Common Application Forms, including cases where an Investor submits Common Application Forms
along with a plain paper Application.

Submitting the GIR number instead of the PAN (except for Applications on behaf of the Central or State
Government, the residents of Sikkim and the officials appointed by the courts).

Applications by persons not competent to contract under the Indian Contract Act, 1872, except Applications by
minors having valid demat accounts as per the demographic details provided by the Depositories.
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Applications by SCSB on own account, other than through an ASBA Account in its own name with any other
SCSB.

Common Application Forms which are not submitted by the Investors within the time periods prescribed in the
Common Application Form and the Letter of Offer.

Physical Common Application Forms not duly signed by the sole or joint Investors.

Common Application Forms accompanied by stock invest, outstation cheques, post-dated cheques, money order,
postal order or outstation demand drafts.

If an Investor is (a) debarred by SEBI; or (b) if SEBI has revoked the order or has provided any interim relief then
failure to attach a copy of such SEBI order allowing the Investor to subscribe to their Rights Entitlements.

Applications which: (i) does not include the certifications set out in the Common Application Form; (ii) appearsto
us or our agents to have been executed in or dispatched from a Restricted Jurisdiction; (iii) where a registered
Indian address is not provided; or (iv) where our Company believes that Common Application Form isincomplete
or acceptance of such Common Application Form may infringe applicable legal or regulatory requirements; and
our Company shall not be bound to allot or issue any Rights Shares in respect of any such Common Application
Form.

Applications which have evidence of being executed or made in contravention of applicable securities laws.

Depository account and bank detailsfor Investorsholding Equity Sharesin demat accountsand applyingin
thisIssue

IT IS MANDATORY FOR ALL THE INVESTORS APPLYING UNDER THIS ISSUE TO APPLY
THROUGH THE ASBA PROCESS, TO RECEIVE THEIR RIGHTS SHARES IN DEMATERIALISED
FORM AND TO THE SAME DEPOSITORY ACCOUNT/ CORRESPONDING PAN IN WHICH THE
EQUITY SHARES ARE HELD BY THE INVESTOR ASON THE RECORD DATE. ALL INVESTORS
APPLYING UNDER THIS ISSUE SHOULD MENTION THEIR DEPOSITORY PARTICIPANT’S
NAME, DP ID AND BENEFICIARY ACCOUNT NUMBER/ FOLIO NUMBER IN THE COMMON
APPLICATION FORM. INVESTORS MUST ENSURE THAT THE NAME GIVEN IN THE COMMON
APPLICATION FORM IS EXACTLY THE SAME AS THE NAME IN WHICH THE DEPOSITORY
ACCOUNT ISHELD. IN CASE THE COMMON APPLICATION FORM IS SUBMITTED IN JOINT
NAMES, IT SHOULD BE ENSURED THAT THE DEPOSITORY ACCOUNT ISALSO HELD IN THE
SAME JOINT NAMES AND ARE IN THE SAME SEQUENCE IN WHICH THEY APPEAR IN THE
COMMON APPLICATION FORM OR PLAIN PAPER APPLICATIONS, ASTHE CASE MAY BE.

Investors applying under this Issue should note that on the basis of name of the Investors, Depository
Participant’s name and identification number and beneficiary account number provided by them in the
Common Application Form or the plain paper Applications, as the case may be, the Registrar will obtain
Demographic Details from the Depository. Hence, I nvestors applying under this Issue should carefully fill
in their Depository Account detailsin the Application.

These Demographic Details would be used for al correspondence with such Investors including mailing of the
letters intimating unblocking of bank account of the respective Investor and/or refund. The Demographic Details
given by the Investorsin the Common Application Form would not be used for any other purposes by the Registrar.
Hence, Investors are advised to update their Demographic Details as provided to their Depository Participants.

By signing the Common Application Forms, the Investors would be deemed to have authorised the Depositoriesto
provide, upon request, to the Registrar, the required Demographic Details as available on its records.

The Allotment advice and the email intimating unblocking of ASBA Account or refund (if any) would be
emailed to the address of the Investor as per the email address provided to our Company or the Registrar
or Demographic Details received from the Depositories. The Registrar will give instructions to the SCSBs
for unblocking funds in the ASBA Account to the extent Rights Shares are not Allotted to such Investor.
Please notethat any such delay shall be at the solerisk of thelnvestorsand none of our Company, the SCSBs
or the Registrar to thelssue shall be liableto compensatethe Investor for any losses caused dueto any such
delay or beliableto pay any interest for such delay.
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In case no corresponding record is available with the Depositories that match three parameters, (a) names of the
Investors (including the order of names of joint holders), (b) the DP ID, and (c) the beneficiary account number,
then such Common Application Forms are liable to be rejected.

MODES OF PAYMENT

All payments against the Common Application Forms shall be made only through ASBA facility. The Registrar
will not accept any payments against the Common Application Forms, if such payments are not made through
ASBA facility.

In case of Application through ASBA facility, the Investor agrees to block the amount payable on
Application with the submission of the Common Application Form, by authorizing the SCSB to block an amount,
equivalent to the amount payable on Application, in the Investor’s ASBA Account.

After verifying that sufficient funds are available in the ASBA Account details of which are provided in the
Common Application Form, the SCSB shall block an amount equivalent to the Application Money mentioned in
the Common Application Form until the Transfer Date. On the Transfer Date, upon receipt of intimation from the
Registrar, of the receipt of minimum subscription and pursuant to the finalization of the Basis of Allotment as
approved by the Designated Stock Exchange, the SCSBs shall transfer such amount as per the Registrar’s
instruction from the ASBA Account into the Allotment Account which shall be a separate bank account maintained
by our Company, other than the bank account referred to in sub-section (3) of Section 40 of the Companies Act,
2013. The balance amount remaining after the finalisation of the Basis of Allotment on the Transfer Date shall be
unblocked by the SCSBs on the basis of the instructions issued in this regard by the Registrar to the respective
SCSB.

The balance amount remaining after the finalisation of the Basis of Allotment on the Transfer Date shall be
unblocked by the SCSBs on the basis of the instructions issued in this regard by the Registrar to the respective
SCSB

The Investors would be required to give instructions to the respective SCSBs to block the entire amount payable
on their Application at the time of the submission of the Common Application Form.

The SCSB may reject the application at the time of acceptance of Common Application Formif the ASBA Account,
details of which have been provided by the Investor in the Common Application Form does not have sufficient
funds equivaent to the amount payable on Application mentioned in the Common Application Form. Subseguent
to the acceptance of the Application by the SCSB, our Company would have aright to reject the Application on
technical grounds as set forth hereinafter.

Mode of payment for Resident I nvestors

Ensure that the details about your Depository Participant and beneficiary account are correct and the beneficiary
account is activated as the Rights Shares will be Allotted in the dematerialized form only.

Ensure that the A pplications are submitted with the Designated Branch of the SCSBs and details of the correct bank
account have been provided in the Application.

Ensure that there are sufficient funds (equal to { number of Rights Shares (including additional Rights Shares)
applied for} X {Application Money of Rights Shares}) available in ASBA Account mentioned in the Common
Application Form before submitting the Application to the respective Designated Branch of the SCSB.

Ensure that you have authorised the SCSB for blocking funds eguivalent to the amount payable on application
mentioned in the Common Application Form, in the ASBA Account, of which details are provided in the
Application and have signed the same.

Ensure that you have a bank account with an SCSB providing ASBA facility in your location and the Application
is made through that SCSB providing ASBA facility in such location.

Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your submission of the
Common Application Form in physical form or plain paper Application.
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Ensure that the name(s) given in the Common Application Form is exactly the same as the name(s) in which the
beneficiary account is held with the Depository Participant. In case the Common Application Form is submitted in
joint names, ensure that the beneficiary account is also held in same joint names and such names are in the same
sequence in which they appear in the Common Application Form and the Rights Entitlement Letter. All payments
on the Common Application Forms shall be made only through ASBA facility. Applicants are requested to strictly
adhere to these instructions.

Mode of payment for Non-Resident I nvestors

Asregards the Application by non-resident Investors, payment must be made only through the ASBA facility and
using permissible accounts in accordance with the FEMA, FEMA Rules and requirements prescribed by the RBI
and subject to the following conditions:

Individual non-resident Indian Applicants who are permitted to subscribe to Rights Shares by applicable local
securities laws can obtain Common Application Forms on the websites of the Registrar, our Company.

Note: In case of non-resident Eligible Equity Shareholders, the Abridged Letter of Offer, the Rights Entitlement
Letter and the Common Application Form shall be sent to their email addressesif they have provided their Indian
address to our Company or if they are located in certain jurisdictions (other than the United States and India)
where the offer and sale of the Rights Shares is permitted under laws of such jurisdictions and does not result in
and may not be construed as, a public offering such jurisdiction. The Letter of Offer will be provided, only
through email, by the Registrar on behalf of our Company to the Eligible Equity Sharehol ders who have provided
their Indian addresses to our Company or who are located in jurisdictions where the offer and sale of the Rights
Sharesis permitted under laws of such jurisdictions and does not result in and may not be construed as, a public
offering in such jurisdictions and in each case who make a request in thisregard.

Common Application Formswill not be accepted from non-resident Investorsin any jurisdiction where the offer
or sale of the Rights Entitlements and Rights Shares may be restricted by applicable securities laws.

Payment by non-residents must be made only through ASBA facility and using permissible accounts in
accordance with FEMA, FEMA Rules and requirements prescribed by the RBI.

Notes:

In case where repatriation benefit is available, interest, dividend, sales proceeds derived from the investment in
Rights Shares can be remitted outside India, subject to tax, as applicable according to the Income-tax Act.

In case Rights Shares are Allotted on anon-repatriation basis, the dividend and sale proceeds of the Rights Shares
cannot be remitted outside India.

In case of a Common Application Form received from non-residents, Allotment, refunds and other distribution,
if any, will be made in accordance with the guidelines and rules prescribed by the RBI as applicable at the time
of making such Allotment, remittance and subject to necessary approvals.

Common Application Forms received from non-residents/ NRIs, or persons of Indian origin residing abroad for
Allotment of Rights Shares shall, amongst other things, be subject to conditions, as may be imposed from time
to time by RBI under FEMA, in respect of mattersincluding Refund of Application Money and Allotment.

In the case of NRIs who remit their Application Money from funds held in FCNR/NRE Accounts, refunds and
other disbursements, if any shall be credited to such account.

Non-resident Renouncees who are not Eligible Equity Sharehol ders must submit regulatory approval for applying
for additional Rights Shares.

Multiple Applications
In case where multiple Applications are made using same demat account, such Applications shall be liable to be

rejected. A separate Application can be made in respect of Rights Entitlements in each demat account of the
Investors and such Applications shall not be treated as multiple applications. Similarly, a separate Application can
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be made against Equity Shares held in dematerialized form and Equity Shares held in physical form, and such
Applications shall not be treated as multiple applications. A separate Application can be made in respect of each
scheme of a mutual fund registered with SEBI and such Applications shall not be treated as multiple applications.
For details, see ‘Procedure for Applications by Mutual Funds’ on page 203 of this Draft Letter of Offer.

In cases where multiple Common Application Forms are submitted, including cases where an Investor submits
Common Application Forms along with a plain paper Application or multiple plain paper Applications, such
Applications shall be treated as multiple applications and are liable to be rejected.

Last date for Application

The last date for submission of the duly filled in the Common Application Form or a plain paper Application is
Friday, 6th December, 2024 , i.e., Issue Closing Date. Our Board or any committee thereof may extend the said
date for such period as it may determine from time to time, subject to the I ssue Period not exceeding 30 days from
the Issue Opening Date (inclusive of the | ssue Opening Date).

If the Common Application Form is not submitted with an SCSB, uploaded with BSE Limited the Application
Money is not blocked with the SCSB or not received by the Bankers to the Issue or the Registrar on or before, the
Issue Closing Date or such date as may be extended by our Board or any committee thereof, the invitation to offer
contained in the Letter of Offer shall be deemed to have been declined and our Board or any committee thereof
shall be at liberty to dispose of the Rights Shares hereby offered, as provided under the paragraph titled ‘Basis of
Allotment’ on page 199 of this Letter of Offer.

Please note that on the Issue Closing Date for Applications through ASBA process shall be uploaded until 5.00
p.m. (Indian Standard Time) or such extended time as permitted by Stock Exchanges.

Please ensure that the Common Application Form and necessary details are filled in. In place of Application
number, Investors can mention the reference number of the e-mail received from Registrar informing about their
Rights Entitlement or last eight digits of the demat account. Alternatively, SCSBs may mention their internal
reference number in place of application number.

Withdrawal of Application
An Investor who has applied in this Issue may withdraw their Application at any time during Issue Period by

approaching the SCSB where application is submitted. However, no Investor, applying through ASBA facility,
may withdraw their Application post the I ssue Closing Date.

I ssue Schedule

Friday,8" November, 2024
Friday, 8" November, 2024
Friday, 29" November, 2024
Friday, 6" December, 2024
Thursday, 12'" December, 2024
Thursday, 12" December, 2024
Thursday, 19" December, 2024
Tuesday, 24" December, 2024

* Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed
in such a manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to
the Issue Closing Date.

#Our Board or a duly authorized committee thereof will havetheright to extend the | ssue period asit may determine
fromtimeto time, provided that this Issue will not remain open in excess of 30 (Thirty) days fromthe I ssue Opening
Date (inclusive of the Issue Opening Date). Further, no withdrawal of Application shall be permitted by any
Applicant after the Issue Closing Date, i.e. Friday, 6™ December, 2024 .

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date, i.e.

Monday 28th October, 2024, have not provided the details of their demat accounts to our Company or to the
Registrar, they are required to provide their demat account details to our Company or the Registrar not later than
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two (2) Working Days prior to the Issue Closing Date, i.e., Friday, 6th December, 2024 to enable the credit of the
Rights Entitlements by way of transfer from the demat suspense escrow account to their respective demat accounts,
at least one day before the Issue Closing Date, i.e. Friday, 6th December, 2024 .

For details, please see the section titled ‘General I nformation - I ssue Schedule’ on page 41 of this Letter of Offer.
BASISOF ALLOTMENT

Subject to the provisions contained in the Letter of Offer/Draft Letter of Offer, the Abridged L etter of Offer, the
Rights Entitlement Letter, the Common Application Form, the Articles of Association and the approval of the
Designated Stock Exchange, our Board or duly authorized committee will proceed to Allot the Rights Equity Shares
in the following order of priority:

Full Allotment to those Eligible Equity Shareholders who have applied for their Rights Entitlements of Rights
Equity Shareseither in full or in part and also to the Renouncee(s) who has or have applied for Rights Equity Shares
renounced in their favour, in full or in part as adjusted for fractional entitlement.

As per SEBI Rights Issue Circular, Eligible Equity Shareholders whose fractional entitlements are being ignored

and Eligible Equity Shareholders with zero entitlement, would be given preference in allotment of one additional
Rights Share each if they apply for additional Rights Equity Shares. Allotment under this head shall be considered
if there are any unsubscribed Rights Equity Shares after allotment under (a) above. If number of Rights Equity
Shares required for Allotment under this head are more than the number of Rights Equity Shares available after
Allotment under (8) above, the Allotment would be made on a fair and equitable basis in consultation with the
Designated Stock Exchange and will not be a preferentia allotment.

Allotment to the Eligible Equity Shareholders who having applied for al the Rights Equity Shares offered to them
as part of thisIssue, have also applied for additional Rights Equity Shares. The Allotment of such additional Rights
Equity Shares will be made as far as possible on an equitable basis having due regard to the number of Equity
Shares held by them on the Record Date, i.e. Monday, 28" October, 2024, provided there are any unsubscribed
Rights Equity Shares after making full Allotment in (a) and (b) above. The Allotment of such Rights Equity Shares
will be at the sole discretion of our Board or our duly authorized committee in consultation with the Designated
Stock Exchange, as a part of this Issue and will not be a preferential allotment.

Allotment to Renouncees who having applied for all the Rights Equity Shares renounced in their favour, have

applied for additional Rights Equity Shares provided there is surplus available after making full Allotment under

(@), (b) and (c) above. The Allotment of such Rights Equity Shares will be made on a proportionate basis in

consultation with the Designated Stock Exchange, as a part of this Issue and will not be a preferential alotment.
Allotment to any other person, that our Board or aduly authorized committee may deem fit, provided thereis surplus
available after making Allotment under (a), (b), (c) and (d) above, and the decision of our Board or aduly authorized
committee in this regard shall be final and binding.

After taking into account Allotment to be made under (a) to (€) above, if there is any unsubscribed portion, the
same shall be deemed to be “‘unsubscribed’ for the purpose of Regulation 3(1)(b) of the SEBI Takeover Regulations.

Upon approva of the Basis of Allotment by the Designated Stock Exchange, the Registrar shall send to the
Controlling Branches, a list of the ASBA Investors who have been allocated Rights Equity Shares in this Issue,
along with:

The amount to be transferred from the ASBA Account to the separate bank account opened by our Company for
this Issue, for each successful Application;

The date by which the funds referred to above, shall be transferred to the aforesaid bank account; and
The details of rejected ASBA applications, if any, to enable the SCSBsto unblock the respective ASBA Accounts.
In the event of over subscription, Allotment shall be made within the overall size of the I ssue.

ALLOTMENT ADVICE OR REFUND/ UNBLOCKING OF ASBA ACCOUNTS
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Our Company will send/ dispatch Allotment advice, refund intimations (or demat credit of securities and/or letters
of regret, only to the Eligible Equity Shareholders who have provided Indian address. In case such Eligible Equity
Shareholders have provided their valid e-mail address, Allotment advice, refund intimations or demat credit of
securities and/or letters of regret will be sent only to their valid e-mail address and in case such Eligible Equity
Shareholders have not provided their e-mail address, then the Allotment advice, refund intimations or demat credit
of securities and/or letters of regret will be dispatched, on areasonable effort basis, to the Indian addresses
provided by them; along with crediting the Allotted Equity Shares to the respective beneficiary accounts
(only in dematerialised mode) or in a demat suspense account (in respect of Eligible Equity Shareholders holding
Equity Shares in physical form on the Allotment Date) or issueinstructions for unblocking the funds in
the respective ASBA Accounts, if any, within a period of on or before T+1 day (T: Basis of alotment day).
In case of failureto do so, our Company shall pay interest at 15% p.a. or such other rate as specified under applicable
law from the expiry of such 15 days’ period.

The Rights Entitlements will be credited in the dematerialized form using electronic credit under the depository
system and the Allotment advice shall be sent, through email, to the email address provided to our Company or at
the address recorded with the Depository.

In the case of non-resident Investors who remit their Application Money from funds held in the NRE or the FCNR
Accounts, refunds and/or payment of interest or dividend and other disbursements, if any, shall be credited to such
accounts.

Where an Applicant has applied for additional Equity Sharesin the Issue and is Allotted alesser number of Equity
Shares than applied for, the excess Application Money paid/blocked shall be refunded/unblocked. The unblocking
of ASBA funds /refund of monies shall be completed be within such period as prescribed under the
SEBI ICDR Regulations. In the event that there is a delay in making refunds beyond such period as prescribed
under applicable law, our Company shall pay the requisite interest at such rate as prescribed under applicable law.

PAYMENT OF REFUND
Mode of making refunds

The payment of refund, if any, including in the event of oversubscription or failure to list or otherwise would be
done through any of the following modes.

Unblocking amounts blocked using ASBA facility.

NACH — National Automated Clearing House is a consolidated system of electronic clearing service. Payment of
refund would be done through NACH for A pplicants having an account at one of the centres specified by RBI, where
such facility has been made available. This would be subject to availability of complete bank account details
including a Magnetic Ink Character Recognition (“MICR”) code wherever applicable from the depository. The
payment of refund through NACH is mandatory for Applicants having a bank account at any of the centres where
NACH facility has been made available by RBI (subject to availability of al information for crediting the refund
through NACH including the MICR code as appearing on a cheque leaf, from the depositories), except where
Applicant is otherwise disclosed as eligible to get refunds through NEFT or Direct

National Electronic Fund Transfer (“NEFT”’) — Payment of refund shall be undertaken through NEFT wherever the
Investors’ bank has been assigned the Indian Financial System Code (“IFSC Code”), which can be linked to a MICR,
allotted to that particular bank branch. IFSC Code will be obtained from the website of RBI as at adate immediately
prior to the date of payment of refund, duly mapped with MICR numbers. Wherever the Investors have registered
their nine digit MICR number and their bank account number with the Registrar, to our Company or with the
Depository Participant while opening and operating the demat account, the same will be duly mapped with the IFSC
Code of that particular bank branch and the payment of refund will be made to the Investors through this method.

Direct Credit — Investors having bank accounts with the Bankers to the Issue shall be eligible to receive refunds
through direct credit. Charges, if any, levied by the relevant bank(s) for the same would be borne by our Company.

RTGS - If the refund amount exceeds 32,00,000, the Investors have the option to receive refund through RTGS.
Such eligible Investors who indicate their preference to receive refund through RTGS are required to provide the
IFSC Code in the Application Form. In the event the same is not provided, refund shall be made through NACH or
any other eligible mode. Charges, if any, levied by the Refund Bank(s) for the samewould be borne by our Company.
Charges, if any, levied by the Investor’s bank receiving the credit would be borne by the Investor.
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For all other Investors, the refund orders will be dispatched through speed post or registered post subject to
applicablelaws. Such refundswill be made by cheques, pay orders or demand drafts drawn in favor of the soleffirst
Investor and payable at par.

Credit of refundsto Investorsin any other electronic manner, permissible by SEBI from time to time.
Refund payment to non-residents

The Application Money will be unblocked in the ASBA account of FCNR/NRE Account of the non-resident
Applicants, details of which were provided in the Common Application Form.

Allotment Advice or Demat Credit of Securities

The demat credit of securities to the respective beneficiary accounts or the demat suspense account (in case of
credit of the Rights Equity Shares returned/ reversed/ failed) will be credited within 15 daysfrom the Issue Closing
Date or such other timeline in accordance with applicable laws.

Receipt of the Rights Equity Sharesin Dematerialized Form

PLEASE NOTE THAT THE RIGHTSEQUITY SHARESAPPLIED FOR UNDER THISISSUE CAN BE
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO (A) THE SAME
DEPOSITORYACCOUNT/ CORRESPONDING PAN IN WHICH THE EQUITY SHARES ARE HELD
BY SUCH INVESTOR ON THE RECORD DATE, OR (B) THE DEPOSITORY ACCOUNT, DETAILS
OF WHICH HAVE BEEN PROVIDED TO OUR COMPANY OR THE REGISTRAR AT LEAST TWO
WORKING DAYS PRIOR TO THE ISSUE CLOSING DATE BY THE ELIGIBLE EQUITY
SHAREHOLDER HOLDING EQUITY SHARES IN PHYSICAL FORM AS ON THE RECORD
DATE,OR (C) DEMAT SUSPENSE ACCOUNT PENDING RECEIPT OF DEMAT ACCOUNT DETAILS
FOR RESIDENT ELIGIBLE EQUITY SHAREHOLDERS WHERE THE CREDIT OF THE RIGHTS
EQUITY SHARESRETURNED/REVERSED/FAILED.

Investors shall be Allotted the Rights Equity Shares in dematerialized (electronic) form. Our Company has signed
an agreement dated 22" February, 2016 with NSDL and an agreement dated 28" July, 2014 with CDSL which
enables the Investors to hold and trade in the securities issued by our Company in a dematerialized form, instead
of holding the Equity Sharesin the form of physical certificates.

INVESTORSMAY PLEASE NOTE THAT THE EQUITY SHARESCAN BE TRADED ON THE STOCK
EXCHANGE ONLY IN DEMATERIALIZED FORM.

The procedure for availing the facility for Allotment of Rights Equity Shares in this Issue in the dematerialized
form is as under:

1. Open a beneficiary account with any depository participant (care should be taken that the beneficiary
account should carry the name of the holder in the same manner as is registered in the records of our
Company. In the case of joint holding, the beneficiary account should be opened carrying the names of the
holders in the same order as registered in the records of our Company). In case of Investors having various
folios in our Company with different joint holders, the Investors will have to open separate accounts for
such holdings. Those Investors who have already opened such beneficiary account(s) need not adhereto this

step.

2. It should be ensured that the depository account is in the name(s) of the Investors and the names are in the
same order asin the records of our Company or the Depositories.

3. The responsibility for correctness of information filled in the Common Application Form vis-a-vis such
information with the Investor’s depository participant, would rest with the Investor. Investors should ensure
that the names of the Investors and the order in which they appear in Common Application Form should be
the same as registered with the Investor’s depository participant.

4, If incomplete or incorrect beneficiary account details are given in the Common Application Form, the
Investor will not get any Rights Equity Shares and the Common Application Form will be rejected.
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5. The Rights Equity Shares will be alotted to Applicants only in dematerialized form and would be directly
credited to the beneficiary account as given in the Common Application Form after verification or demat
suspense account (pending receipt of demat account details for resident Eligible Equity Shareholders
holding Equity Shares in physical form/ with |EPF authority/ in suspense, etc.). Allotment advice, refund
order (if any) would be sent directly to the Applicant by email and, if the printing is feasible, through
physical dispatch, by the Registrar but the Applicant’s depository participant will provide to him the
confirmation of the credit of such Rights Shares to the Applicant’s depository account.

6. Non-transferable Allotment advice/ refund intimation will be directly sent to the Investors by the Registrar,
by email and, if the printing is feasible, through physical dispatch.

7. Renouncees will also have to provide the necessary details about their beneficiary account for Allotment of
Rights Equity Shares in this Issue. In case these detail s areincomplete or incorrect, the Application isliable
to be regjected.

Eligible Equity Shareholders, who hold Equity Shares in physical form and who have not furnished the
detailsof their demat account tothe Registrar or our Company at least two Working Daysprior tothelssue
Closing Date, shall not be able to apply in this Issue for further details, please refer to ‘Procedure for
Application by Eligible Equity Shareholders holding Equity Shares in physical form’ on page 190 of this
Letter of Offer .

Procedurefor Applications by FPIs

In terms of applicable FEMA Rules and the SEBI FPI Regulations, investments by FPIs in the Equity Sharesis
subject to certain limits, i.e., the individual holding of an FPI (including its investor group (which means multiple
entitiesregistered asforeign portfolio investors and directly and indirectly having common ownership of more than
50% of common control)) shall be below 10% of our post-Issue Equity Share capital. In case the total holding of
an FPI or investor group increases beyond 10% of thetotal paid-up Equity Share capital of our Company, on afully
diluted basis or 10% or more of the paid-up value of any series of debentures or preference shares or share warrants
that may beissued by our Company, the total investment made by the FPI or investor group will be re-classified as
FDI subject to the conditions as specified by SEBI and the RBI in this regard and our Company and the investor
will also be reguired to comply with applicable reporting requirements. Further, the aggregate limit of al FPIs
investments, with effect from April 1, 2020, isup to the sectora cap applicabl e to the sector in which our Company
operates (i.e., 100%).

FPls are permitted to participate in this | ssue subject to compliance with conditions and restrictions which maybe
specified by the Government from time to time. Subject to compliance with all applicable Indian laws, rules,
regulations, guidelines and approvals in terms of Regulation 21 of the SEBI FPI Regulations, an FPl may issue,
subscribe to or otherwise deal in offshore derivative instruments (as defined under the SEBI FPI Regulations as
any instrument, by whatever name called, which isissued overseas by an FPI against securities held by it that are
listed or proposed to be listed on any recognised stock exchange in India, as its underlying) directly or indirectly,
only in the event (i) such offshore derivative instruments are issued only to persons registered as Category | FPI
under the SEBI FPI Regulations; (ii) such offshore derivative instruments are issued only to persons who are
eligible for registration as Category | FPIs (where an entity has an investment manager who is from the Financial
Action Task Force member country, the investment manager shall not be required to be registered as a Category |
FPI); (iii) such offshore derivative instruments are issued after compliance with ‘know your client’ norms; and (iv)
compliance with other conditions as may be prescribed by SEBI.

An FPI issuing offshore derivative instruments is also required to ensure that any transfer of offshore derivative
instruments issued by or on its behalf, is carried out subject to inter alia the following conditions:

(8 such offshore derivative instruments are transferred only to persons in accordance with the SEBI FPI
Regulations; and

(b) Prior consent of the FPI isobtained for such transfer, except when the personsto whom the of f shore derivative
instruments are to be transferred to are pre — approved by the FPI.

Procedurefor Applicationsby AlFs, FVClsand VCFs
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The SEBI VCF Regulations and the SEBI FVCl Regulations prescribe, among other things, the investment
restrictions on VCFs and FV Cls registered with SEBI. Further, the SEBI AlF Regulations prescribe, among other
things, the investment restrictions on AlFs.

Asper the SEBI VCF Regulationsand SEBI FVCI Regulations, VCFsand FVClsarenot per mitted toinvest
in listed companies pursuant to rights issues. Accordingly, applications by VCFs or FVCIs will not be
accepted in thislssue.

Venture capital funds registered as Category | AlFs, as defined in the SEBI AlF Regulations, are not permitted to
invest in listed companies pursuant to rights issues. Accordingly, applications by venture capital funds registered
as category | AlFs, asdefined in the SEBI AIF Regulations, will not be accepted in this Issue. Other categories of
AlFs are permitted to apply in this I ssue subject to compliance with the SEBI AlF Regulations. Such AlFs having
bank accountswith SCSBsthat are providing ASBA in cities/ centers where such AlFs are located are mandatorily
required to make use of the ASBA facility. Otherwise, applications of such AlFs are liable for rejection.

Applicationswill not be accepted from FPIsin restricted jurisdictions.

FPIswhich are QIBs, Non-Institutional Investors or whose application amount exceeds X 2 lacs can participate in
the Rights Issue only through the ASBA process. Further, FPIs which are QIB applicants and Non-Institutional
Investors are mandatorily required to use ASBA, even if application amount does not exceed X 2 lacs.

Procedurefor Applicationsby NRIs

Investments by NRIs are governed by the FEMA Rules. Applications will not be accepted from NRIs that are
ineligible to participate in this Issue under applicable securities laws.

As per the FEMA Rules, an NRI or Overseas Citizen of India (‘OCI’) may purchase or sell capital instruments of
alisted Indian company on repatriation basis, on a recognised stock exchange in India, subject to the conditions,
inter alia, that the total holding by any individual NRI or OCI will not exceed 5% of thetotal paid-up equity capital
on afully diluted basis or should not exceed 5% of the paid-up value of each series of debentures or preference
shares or share warrants issued by an Indian company and the total holdings of al NRIs and OCIs put together will
not exceed 10% of the total paid-up equity capital on afully diluted basis or shall not exceed 10% of the paid-up
value of each series of debentures or preference shares or share warrants. The aggregate ceiling of 10% may be
raised to 24%, if aspecial resolution to that effect is passed by the general body of the Indian company.

Further, in accordance with press note 3 of 2020, the FDI Policy has been recently amended to state that all
investments by entitiesincorporated in a country which sharesland border with India or where beneficial owner of
aninvestment into Indiaissituated in or is a citizen of any such country (‘Restricted I nvestors’), will require prior
approval of the Government of India. It isnot clear from the press note whether or not an issue of the Rights Equity
Sharesto Restricted Investorswill also require prior approval of the Government of India and each Investor should
seek independent legal advice about its ability to participate in the Issue. In the event such prior approval has been
obtained, the Investor shall intimate our Company and the Registrar about such approval within the I ssue Period.

Procedurefor Applications by Mutual Funds

Applications made by asset management companies or custodians of Mutual Funds should clearly and specifically
state names of the concerned schemes for which such Applications are made.

A separate application can be made in respect of each scheme of an Indian mutual fund registered with SEBI and
such applications shall not be treated as multiple applications. The applications made by asset management
companies or custodians of a mutual fund should clearly indicate the name of the concerned scheme for which the
application is being made.

No Mutual Fund scheme shall invest more than 10% of its net asset value in equity shares or equity related
instruments of any single company provided that the limit of 10% shall not be applicable for investments in case
of index funds or sector or industry specific schemes. No Mutual Fund under all its schemes should own more than
10% of any company’s paid-up share capital carrying voting rights

Procedurefor Applications by Systemically Important Non-Banking Financial Companies (‘NBFC-SI’)
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In case of an application made by NBFC-SI registered with the RBI, (a) the certificate of registration issued by the
RBI under Section 45IA of the RBI Act, 1934 and (b) net worth certificates from its statutory auditors or any
independent chartered accountant based on the last audited consolidated financial statements is required to be
attached to the application.

I mper sonation

Asamatter of abundant caution, attention of the Investorsis specifically drawn to the provisions of Section
38 of the Companies Act, 2013 which isreproduced below:

‘Any person who makes or abets making of an application in a fictitious name to a company for acquiring, or
subscribing for, its securities; or makes or abets making of multiple applicationsto a company in different names
or in different combinations of hisnhame or surname for acquiring or subscribing for its securities; or otherwise
induces directly or indirectly a company to allot, or register any transfer of, securities to him, or to any other
person in afictitious name, shall be liable for action under Section 447.°

The liability prescribed under Section 447 of the Companies Act for fraud involving an amount of at least T 1
million or 1% of the turnover of the company, whichever is lower, includes imprisonment for a term of not less
than six months extending up to 10 years (provided that where the fraud involves public interest, such term shall
not be less than three years) and fine of an amount not less than the amount involved in the fraud, extending upto
three times of such amount. In case the fraud involves (i) an amount which is less than X 1 millions or 1% of the
turnover of the company, whichever islower; and (ii) does not involve public interest, then such fraud is punishable
with an imprisonment for a term extending up to five years or a fine of an amount extending up to X 5 million or
with both.

Payment by stock invest

In terms of the RBI Circular DBOD No. FSC BC 42/24.47.00/2003- 04 dated November 5, 2003, the stock invest
scheme has been withdrawn. Hence, payment through stock invest would not be accepted in this I ssue.

DISPOSAL OF APPLICATION AND APPLICATION MONEY

No acknowledgment will beissued for the Application Money received by our Company. However, the Designated
Branch of the SCSBs receiving the Common Application Form will acknowledge its receipt by stamping and
returning the acknowledgment slip at the bottom of each Common Application Form would generate an electronic
acknowledgment to the Eligible Equity Shareholders upon submission of the Application.

Our Board or our duly authorized committee reservesits full, unqualified and absolute right to accept or reject any
Application, in whole or in part, and in either case without assigning any reason thereto.

In case an Application isrgjected in full, the whole of the Application Money will be unblocked in the respective
ASBA Accounts, in case of Applications through ASBA. Wherever an Application is rejected in part, the balance
of Application Money, if any, after adjusting any money due on Rights Equity Shares Allotted, will be refunded /
unblocked in the respective bank accounts from which Application Money was received / ASBA Accounts of the
Investor within aperiod of 15 daysfrom the I ssue Closing Date. In case of failure to do so, our Company shall pay
interest at such rate and within such time as specified under applicable law.
For further instructions, please read the Common Application Form carefully.
UTILISATION OF ISSUE PROCEEDS
Our Board declares that:

All monies received out of this Issue shall be transferred to a separate bank account;

Details of all monies utilized out of this Issue referred to under (A) shall be disclosed under an appropriate

separate head in the balance sheet of our Company indicating the purpose for which such monies had been
utilized; and
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C.

Details of all unutilized monies out of this Issue referred to under (A) above, if any, shall be disclosed under an
appropriate separate head in the balance sheet of our Company indicating the form in which such unutilized
monies have been invested.

UNDERTAKINGSBY OUR COMPANY

Our Company undertakes the following:

1)

2)

3)

4)

5)

6)
7)

8)

The complaints received in respect of this Issue shall be attended to by our Company expeditiously and
satisfactorily.

All steps for completion of the necessary formalities for listing and commencement of trading at BSE Limited
will be taken within the time limit specified by SEBI.

The funds required for making refunds to unsuccessful Applicants as per the mode(s) disclosed shall be made
available to the Registrar by our Company.

Where refunds are made through electronic transfer of funds, a suitable communication shall be sent to the
Investor within 15 (Fifteen) days of the Issue Closing Date, giving details of the banks where refunds shall be
credited along with amount and expected date of electronic credit of refund.

In case of refund / unblocking of the Application Money for unsuccessful Applicants or part of the Application
Money in case of proportionate Allotment, a suitable communication shall be sent to the Applicants.

Adequate arrangements shall be made to collect all ASBA Applications.
Our Company shall comply with such disclosure and accounting norms specified by SEBI from time to time.

Our Company accepts full responsibility for the accuracy of information given in this Drat Letter of Offer and
confirms that to the best of its knowledge and belief, there are no other facts the omission of which makes any
statement made in this Letter of Offer misleading and further confirmsthat it has made all reasonable enquiries
to ascertain such facts.

MINIMUM SUBSCRIPTION

The objects of the Issue are meeting the Working Capital Requirements and General Corporate Purpose, and do
not involve financing of capital expenditure for aproject. However, our promoters haveindicated that they will not
subscribe fully to their portion of right entitlement. Accordingly, in terms of Regulation 86(1) of the SEBI ICDR
Regulations, the requirement of minimum subscription is applicable to the Issue.

If our Company does not receive the minimum subscription of at least 90% of the Equity Shares being offered
under this Issue, on an aggregate basis, of the Issue Size, or the subscription level fals below 90% of the Issue
Size, our Company shall refund the entire subscription amount received within 4 (four) days from the I ssue Closing
Date in accordance with SEBI circular bearing reference number SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated
March 31, 2021. If thereis any delay in the refund of the subscription amount beyond such period as prescribed by
applicable laws, our Company will pay interest for the delayed period, at such rates as prescribed under the
applicable laws.

IMPORTANT

Pleaseread the Draft | etter of Offer/Letter of Offer carefully beforetaking any action. Theinstructions contained
in the Common Application Form, Abridged Letter of Offer and the Rights Entitlement Letter are an integral
part of the conditions of this Draft Letter of Offer/Letter of Offer and must be carefully followed; otherwise the
Application is liable to be rejected.

All enquiries in connection with the Letter of Offer, the Abridged L etter of Offer, the Rights Entitlement L etter
or Common Application Form must be addressed (quoting the Registered Folio Number or the DP ID and Client
ID number, the Common Application Form number and the name of the first Eligible Equity Shareholder as
mentioned on the Common Application Form and super scribed ‘ Shangar Decor Limited — Rights Issue’ on the
envelope and postmarked in India or in the email) to the Registrar at the following address:

205



Purva Sharegistry (India) Private Limited,

Unit no. 9, Shiv Shakti Ind. Estt. J. R. BorichaMarg, Lower Parel (E), Mumbai-400 011, Maharashtra.
Contact Number: +91 22 4961 4132

Investor grievance e-mail: hewissue@purvashare.com

Website: www.purvashare.com

Contact Person: Deepali Dhuri, Compliance Officer;

SEBI Registration Number: INRO00001112;

In accordance with SEBI Rights Issue Circulars, frequently asked questions and online/ electronic dedicated
investor helpdesk for guidance on the Application process and resolution of difficulties faced by the Investors
will be available on the website of the Registrar (www.purvashare.com). Further, helpline numbers provided
by the Registrar for guidance on the Application process and resolution of difficulties are : +91 22 4961 4132

. This Issue will remain open for a minimum 7 (Seven) days. However, our Board or our duly authorized
committee will havetheright to extend the I ssue Period as it may determine from timeto time but not exceeding
30 days from the I ssue Opening Date (inclusive of the I ssue Opening Date).
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES

There are two routes through which foreign investors may invest in India. One is the ‘automatic route’, where no
government approval is required under Indian foreign exchange laws to make an investment as long asit iswithin
prescribed thresholds for the relevant sector. The other route is the ‘government route’, where an approval is
required under foreign exchange laws from the relevant industry regulator, prior to the investment.

Foreign investment in Indian securitiesisregulated through the Industrial Policy, 1991, of the Government of India
and FEMA. While the Industria Policy, 1991, of the Government of India, prescribes the limits and the conditions
subject to which foreign investment can be made in different sectors of the Indian economy, FEMA regulates the
precise way such investment may be made. The Union Cabinet, as provided in the Cabinet Press Release dated
May 24, 2017, hasgivenitsapproval for phasing out the FIPB. Under the Industrial Policy, 1991, unless specifically
restricted, foreign investment is freely permitted in all sectors of the Indian economy up to any extent and without
any prior approvals, but the foreign investor is required to follow certain prescribed procedures for making such
investment. Accordingly, the process for foreign direct investment and approval from the Government of Indiawill
now be handled by the concerned ministries or departments, in consultation with the Department for Promotion of
Industry and Internal Trade, Ministry of Commerce and Industry, Government of India (formerly known as the
Department of Industrial Policy and Promotion), Ministry of Finance, Department of Economic Affairs, FIPB
section, through a memorandum dated June 5, 2017, has notified the specific ministries handling relevant sectors.

The Government has, from time to time, made policy pronouncements on FDI through press notes and press
releases. The DPIIT issued the Consolidated FDI Policy Circular of 2020 (‘FDI Circular 2020°), which, with
effect from October 15, 2020, consolidated and superseded all previous press notes, pressreleases and clarifications
on FDI issued by the DPIIT that were in force and effect as on October 15, 2020. The Government proposes to
update the consolidated circular on FDI policy once every year and therefore, FDI Circular 2020 will be valid until
the DPIIT issues an updated circular.

The Government of Indiahas from time to time made policy pronouncements on FDI through press notes and press
releases which are notified by RBI asamendmentsto FEMA. In case of any conflict, the relevant notification under
Foreign Exchange Management (Non-Debt Instruments) Rules, 2019 will prevail. The payment of inward
remittance and reporting requirements are stipul ated under the Foreign Exchange Management (Mode of Payment
and Reporting of Non-Debt Instruments) Regulations, 2019 issued by RBI The FDI Circular 2020, issued by the
DPIIT, consolidates the policy framework in place as on October 15, 2020, and supersedes all previous press notes,
press releases and clarifications on FDI issued by the DPIIT that were in force and effect as on October 15, 2020.
The transfer of shares between an Indian resident and a non-resident does not require the prior approval of RBI,
provided that:

1. The activities of the investee company falls under the automatic route as provided in the FDI Policy and
FEMA and transfer does not attract the provisions of the SEBI (SAST) Regulations;

2. Thenon- resident shareholding is within the sectoral limits under the FDI Policy; and

3. Thepricing isin accordance with the guidelines prescribed by SEBI and RBI.

No investment under the FDI route (i.e., any investment which would result in the investor holding 10% or more
of the fully diluted paid-up equity share capital of the Company or any FDI investment for which an approval from
the government was taken in the past) will be allowed in the Issue unless such application is accompanied with
necessary approval or covered under a pre-existing approval from the government. It will be the sole responsibility
of the investors to ensure that the necessary approval or the pre-existing approval from the government isvalid to
make any investment in the | ssue.

The Company will not be responsible for any allotments made by relying on such approvals. Please al so note that
pursuant to Circular no. 14 dated September 16, 2003, issued by RBI, Overseas Corporate Bodies have been
derecognized as an eligible class of investors and RBI has subsequently issued the Foreign Exchange Management
(Withdrawal of General Permission to Overseas Corporate Bodies (OCBs)) Regulations, 2003. Any Investor being
an OCB isrequired not to be under the adverse notice of RBI and in order to apply for thisissue as an incorporated
non-resident must do so in accordance with the FDI Circular 2020 and Foreign Exchange Management (Non-Debt
Instrument) Rules, 2019. Further, while investing in the Issue, the Investors are deemed to have obtained the
necessary approvals, as required, under applicable laws and the obligation to obtain such approvals shall be upon
the Investors. Our Company shall not be under an obligation to obtain any approval under any of the applicable
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laws on behalf of the Investors and shall not be liable in case of failure on part of the Investors to obtain such
approvals.

The above information is given for the benefit of the Applicants / Investors. Our Company is not liable for any
amendments or modification or changes in applicable laws or regulations, which may occur after the date of the
Draft Letter of Offer. Investors are advised to make their independent investigations and ensure that the number of
Equity Shares applied for do not exceed the applicable limits under laws or regulations.
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Please note that the Rights Equity Shares applied for under this Issue can be allotted only in dematerialised form
and to (@) the same depository account/ corresponding pan in which the Equity Shares are held by such Investor on
the Record Date, or (b) the depository account, details of which have been provided to our Company or the Registrar
at least two working days prior to the I ssue Closing Date by the Eligible Equity Shareholder, or (¢) demat suspense
account where the credit of the Rights Entitlements returned/reversed/failed.
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MATERIAL CONTRACTSAND DOCUMENTSFOR INSPECTION

The following material documents and contracts (not being contracts entered into in the ordinary course of business
carried on by our Company or entered more than 2 (Two) years prior to the date of this Draft Letter of Offer) which
are or may be deemed material have been entered or are to be entered into by our Company. Copies of the
aforementioned contracts and also the documents for inspection referred to hereunder, may be inspected at the
Registered Office between 10 am. (Indian Standard Time) and 5 p.m. (Indian Standard Time) on all Working Days
from the date of the Letter of Offer until the Issue Closing Date.

MATERIAL CONTRACTSFOR THE ISSUE

1. Registrar Agreement dated 4™ September, 2024 between our Company and the Registrar to the Issue;

2. Bankersto the Issue Agreement dated 23 October, 2024 among our Company, the Registrar to the Issue and
the Bankersto the Issue;

MATERIAL DOCUMENTSIN RELATION TO THE ISSUE
1. Certified copies of the updated Memorandum of Association and Articles of Association of our Company;
2. Certificate of incorporation of our Company and certificate of commencement of business;

3. Copies of annual reports for the preceding 5 (Five) Financia Y ears and un-audited financial result for the six
months ended 30" September, 2024.

4. Resolution of our Board of Directors dated 3™ September, 2024, approving the Issue;
5. Resolution of our Board of Directors dated 51" September, 2024, approving this Draft Letter of Offer;

6. Resolution of our Board of Directors dated 22" October, 2024, finalizing the terms of the Issue including Issue
Price, Record Date and the Rights Entitlement Ratio;

7. Resolution of our Board of Directors dated 24" October, 2024, approving the Letter of Offer;

8. Consents of our Directors, Bankers to our Company, Bankers to the Issue, and the Registrar to the Issue for
inclusion of their names in the Letter of Offer to act in their respective capacities;

9. Report on Statement of Special Tax Benefits dated 3 September, 2024, for our Company from the Statutory
Auditors of our Company;

10.In-principle approval issued by BSE Limited vide their letter bearing reference number
‘LOD/RIGHT/VK/FIP/1040/2024/25" dated 3 October, 2024;

11. Tripartite Agreement dated 22" February, 2016 between our Company, National Securities Depository Ltd.
(NSDL) and Registrar to the Issue;

12. Tripartite Agreement dated 28" July, 2014 between our Company, Central Depository Services (India) Limited
(CDSL) and Registrar to the Issue;

Any of the contracts or documents mentioned in this Letter of Offer may be amended or modified at any timeif so,

required in the interest of our Company or if required by the other parties, without notice to the Eligible
Shareholders subject to compliance of the provisions contained in the Companies Act and other relevant statutes.
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DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the guidelines, instructions, etc., issued by SEBI, Government of India and any other competent authority
in this behalf, have been duly complied with. | further certify that all disclosures made in this Letter of Offer are

true and correct.

Signed by the Director of our Company

Sd/-

Saumil Shrenikbhai Shah
Director & CFO

DIN: 01601299

Place: Ahmedabad
Date: 24t October, 2024
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DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the guidelines, instructions, etc., issued by SEBI, Government of India and any other competent authority
in this behalf, have been duly complied with. | further certify that all disclosures made in this Letter of Offer are

true and correct.

Signed by the Director of our Company

Sd/-

Samirbhai Rasiklal Shah
M anaging Director

DIN: 00787630

Place: Ahmedabad
Date: 24" October, 2024

212



DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the guidelines, instructions, etc., issued by SEBI, Government of India and any other competent authority
in this behalf, have been duly complied with. | further certify that all disclosures made in this Letter of Offer are

true and correct.

Signed by the Director of our Company

Sd/-

Moulin Samir Shah
Non- Executive Director
DIN: 08948652

Place: Ahmedabad
Date: 24" October, 2024
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DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the guidelines, instructions, etc., issued by SEBI, Government of India and any other competent authority
in this behalf, have been duly complied with. | further certify that all disclosures made in this Letter of Offer are

true and correct.

Signed by the Director of our Company

Sd/-

Bhavinkumar Arvindkumar Patel
Non- Executive Independent Director
DIN: 06604431

Place: Ahmedabad
Date: 24" October, 2024
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DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the guidelines, instructions, etc., issued by SEBI, Government of India and any other competent authority
in this behalf, have been duly complied with. | further certify that all disclosures made in this Letter of Offer are

true and correct.

Signed by the Director of our Company

Sd/-

Aanal Milankumar Satyawadi

Non- Executive Independent Director
DIN: 07381381

Place: Ahmedabad
Date: 24" October, 2024
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DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the guidelines, instructions, etc., issued by SEBI, Government of India and any other competent authority
in this behalf, have been duly complied with. | further certify that all disclosures made in this Letter of Offer are

true and correct.

Signed by the Director of our Company

Sd/-

Shubhangi Chourasia

Company Secretary & Compliance Officer
ACS67818

Place: Ahmedabad
Date: 24" October, 2024
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